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Decision No. t1~547 

BEFORE lEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOru~IA 

In the Matter of the Application of 
. J. A. ~'EVIS doing 'business az JOE A. 

NEVIS TRUCKINC for authority to
issue promissory notes and execute 
chattel mortgage and deeds of trust. 

Q!llil.Q.Ji 

Applicat:lon 
No .. 32236 

In this application J. A. Nevis, doing business as Joe A. 

Nevis Trucking, requests authority to issue promissory notes and to 

execute a chattel mortgage and deeds 01.' trust in order to consolidate 

o1.:.tstanding indebtedness and to finance., in part, the purchase of 

new equipment and facilities. 

Applicant is a highway common carrier of property operating 

u.~der authority granted by this Commission in Decision No. 43267, 

dated August 29, 1949. He is engaged primarily in the transportation 
- . 

of iron a..~d steel :lrticles flnd tin plate, co.mposit1on roofing, 

chemicals and crude rubber, between Pittsburg,on the one hAnd?and 

points located in the San Francisco territory and the Los Angeles 

territory, Stockton, S~cramento, North Sacramento, Petaluma? Santa 

Rosa and Sebastopol,and from the Los Angeles territory to the San 

Francisco territory.·-

In Exhibit F filed in this proceeding, applicant reports 

for the twelve months ~nded November 30, 1950, operating revenues of 

$1,793,278.99 ~nd net income of $114,309.62, after deducting $70,;54 

for depreciation. ApplicantTs assets and liabilities, ~s reported 

in his November 30, 1950 bal~nce sheet, are summarized as follows: 
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Assets 
Cash. 
Accounts receivable 
Material and supplies 
Land 
Depreciable tangible~' property 
Less: ~eserve for depreCiation , 
Other assets 
Prep~id expenses 
Tires and tubes 
Other deferred debits 

Total assets 

, Liabilities 
Notes payable , 
Accounts payable 
Other current liabilities 
Advances payable 
Other deferred credits 
Equipment long ter.m obligations 
Proprietor's account 

Total liabilities 

$629,057 .. 75 
228,979.72 

$ 45,621.86 
127,250.88 
13,894 .. 41 
61,500.00 

400,078 .. 03 ' 
2',189'.60' 

2; ,499'.47., 
5,823.51 , 

, 7,128.'69', 

$686,286.45, 

$, 69 ,.918~ 96· 
129,80;7.01 ' 
29 ;lb3-~65 . 

1',800 .. 00 ' 
2,,48,'.94 

306,660~80 
147 .152·~ 09" 

§686,98g.45' 

The $)06,660 .. 80 shown in the balance sheet 'as equipment 

long term obligations 1nclud.es.$214,850 d.ue on contracts entered 

into prior to· May, 1950 ~~d $91,810.80 due on contracts entered into 

suos,equent to May, 1950.. 'The total purchase price of the equipment 

acquired 'IJ."'lder the above equipment contracts was $65-3,608. 

Applicant now advises that he is deSirous of issuing a 

promissory note in the principal amo'l.mt ot not exceeding $;87 ,000 ~' 
----.~'-... 

for the purpos~ of refinancing and consolidating the present 

outstanding l",ng term indebtedness and to provide approximately 

$$0,)39 ~1tn which to finance, in part, the purchase of ~ive 

Petcrbilt diesel tractors. The note which applicant proposes to 

issue is to be repaid over a period of approx~ate1y thirty-six 

months in equal monthly installments of $10,750 plus interest at 

the rate of 5% per annum on deferred oe.lances and is to be secured 

by a chattel mortg~ge on applicant'S automotive eqUipment. A copy 
.of the note and chattel mortgage which applicant proposes'to issue 

is attached to the application az Exhibit C. 
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Applicant also advises that he ~s made arrangements to 

purchaze two parcels of land, one ct Pittsourg and one at Montebello, 

California, to bc used as operating terminals. The parcel of land' 

~t Pittsburg is to be acquired at a cost of $35,000 and appliccnt 

h~s made a down payment of $l2,000. The $23,000 balance is to be 

financed through the issue of a promissory note secured by a deed of 

trust and is to be repaid in eerual monthly installments ot $500 over 

a ~~~iod of approximately forty-six ~onths with interest at the rate 

of 4% per annum on deterred balances. The parcel'o! land at 

Montebello is being acquired' at a cost of $26,;00 andapp11cant has 

~de a do~~ payment of $5',000 on the purchase. The $21,;00 ba1~nce 

is to be financed through. the issue of a promissory note secured 

by a deed of trust and is to be repaid in eo.ua1 monthly instal~~nts 

of $179.17 over a period of approx~tely 120 months, with interest 

at the rate of 5% per annum on deferred balances. A copy of the 

form of note and,deed of trust which applicant proposes to.execute 

in connection ~ith tho purchase of the parcel~ of land is att~ched 

to the application as Exhibits E and D~respectively_ 

It appears that applicant has ne¢d for the tundz to be 

procured through the issue of the promissory notes and the 'execution 

or a chattel mortgage and deeds of trust. Accordingly~ an order 

will be entered in this matter. 

The CommiSSion hav,ing considered the above entitled 

matter and being or the opinion that a public hearing thereon is 

not necessary, that the application should be granted? as her.ein 

. provided , that the money , property or labor to be procured ,. or 
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paid for through. the execution of promissory n.otes and chattel 

mortgage and the deeds of trust herein authorized. is reasonably 

required by applicant for the purposes specified herein and 

that such purpose~ are not, in whole or in part, reasonably 

chargeable to opersting expens~s or to income; therefore, 

IT IS HEREBY ORDERED as follo ....... s: 

1. J. A. Nevis, d.oing business a~ Joe A. Nevis 

T~~cking, after the effective date hereof ~~d on or before 

September 30, 1951, may execute promissory notes and a chattel 

mortgage and deeds of trust in the aggregate princ1pal amount 

of not exceeding $4;1,500 for the purpose of refinancing and 

consolidating outstanding indebtedness and to finance in part, 

the cost of now equipment and fa.cili ties. The promis.sory notes. 

and chattel mortgage and deeds of trust shall be in, or 

substantially in, the same form as those filed in· this pro

ceeding a.s Exhibits C, D .md E. 

2. vii thin t.."lirty days after the execution of said 

promiszory notes, chattel mortgage and deeds of trust, appli

c~~t shall file a copy of eaCh with the CommisSion. 

3. The authority granted herein will become 

efr~ctive when applicant has p~id the fec prescribed by 

Section 57 of the Public Utilities Act, wn1ch fee is $43Z.00. 

~rz-. . >f 
Dated at,~..::\~ -ja.liforru.a, thi~/c!"~ day 

of April, 1951. ~' ~. <- -...:!.Io. 

\

F"PUBt.lC UTILtTtES COMMiSSiON ~ . ~.. .\ 
___ 5T ..... ATEO'.c.;-LlFOKNIA \ - _ ~~."." 

J. o· ~A~~ 
A?R 1 ()~1 --cui~~;;bt,) 
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,-------- COmmiss.ioners 
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