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BEFORE THE PtJBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOP.NI~.r~ L 
In the Matter of the Application. of 
ASSOCIATED fREIGHT LINES, a corpora
tion, for an order authorizing execu
tion oi' evidences of indebtedness. 

o PIN ION ... iIIIJIIIii .... ___ ..... 

Application 
No. 32234 

This is an application for ~n order authorizing Associated 

Freight Lines to execute promizsory notes and chattel mortgages? and 

a conditional sale contract, for the purpose of finE.ncing, in part, 

the cost of e~uipment. 

Applicant is a highvay common carrier of prop~rty operating 

generally between San Francizco and Oakland. and. San Jose, Oxnard and 

Los Angeles. It now operates five Peterbilt diesel tractors, ten 

Fruehauf vans and four Fruehauf dollies. In the present appl;:Lcation 

it reports that it has round it necessary to increase its fleet of 

motor vehicle equipment and. that it proposes to purchaso the follow

ing cquipc.ent at a total cost of $;1,096.76 • 

.il!:.m 
One Peterbilt t~o-axle tractor, Model 280 
One Di~ond T truck with van body 
One CMC Truck Model 354 
~o Fruehauf converter dollies 
Six Fruehauf van $emi-tr~11ers 
One International Harvester two-axle tracto~ 

total 

Cost 
$12,354 .. 85 

3,800 .. 00' 
4,000.00 
:3.,610 .. 78 

23,lO1 .• 66 

f~~~ 47 jS=:76; 

Applicant proposes to finance the purch~se of the Peterbilt 

tractor with a down payment ot $3,054.85, the balance of $9,)00 to be 

borro~ed from Cro~ker First National Bank of San Francisco through 

the execution of a promissory note and chattel .mortgage repay~ble 

in thirty-six equal monthly installments with interest at the r~te of 

5% per z.nnum on deferred balances. The Diamond T truck willre~uire 
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a down payment or $800 with the $3,000 bal~nce being financed througn 

the execution of a promissory note and c~ttel mortgage to Crocker 

First National Bank of Sen Francisco repayable in twenty-four equal 

monthly installments with interest at the rate of 5% per annum on 

deferred balances. The CMC truck will require a down payment of 

$l,OOO With the $3,000 balance being financed through the execution 

of ~ promissory note and chattel mortgage to Crocker First National 

Sar.k of San Francisco rep~yable in twenty-four equal monthly, install-
, 

ments with interest at the rate of 5% per annum on deterred balaneec. 

The two Fruehauf dollies and six van Sem1-trailer~, which will be 

pllrchased. at an aggregate cost of $26,792'.44, Will be fiXlanced. 

through a do-wn payment of $5,358.49 and the execution of a condition

al sale contract pr.oviding for the po.yment of the remaining 

$21,433.95 in equal monthly payments over a five year p~riod ~ith 

interest on deferred bal~ces at the rate or 5% per annum. The 

International Harvester tractor will be financed through a do~n 

payment of $949.47, the balance of $:,200 being covered by a 

promissory note and chattel mortgage ~ith ~rocker First Natio~l 

Bo.nk o~ San Francisco repayable in thirty-six equal monthly install

~ents with. 1nter~st at the rate of 5% per annuc·on deferred balances •. 

A copy of the form of the proposed promissory notC$ and . 

cha ttel mortgages has been filed in this proceeding as E:r.hio1 t B and 

a copy of the form of the conditional sale contract as Exhibit C. 

!he Commission having considered the above entitled matter 

and being of the opinion that a public hearing thereon is not 

necessary, that the application should be granted, as herein provided, 

that the money, property or labor to be procured or paid for through 

the execution of the promissory notes and chattel mortgages and the· 
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conditional sale contract herein authorized is reasonably requir~d by 
I 

applic~~t for the purposes specified herein and that ~uch purposes 

are not? in whole or in part? reasons'bly chargeable to operating 

expenses or to income; therefore? 

IT I~ HEREB~ ORDERl~ as follows: 

1. Associated Freight Lines? after the effective date 

hereof and on or cefore September 30 , 1951, may cxecut~ prom1s~or1 

notes and chattel Ilortgages, in the aggregate principal amount 'of 

$13~500 and a conditional s~le contr~ct prov1ding for deferred pay-

1'!:.e~ts of $21,4.33.95 for the purpose of financing, in part, the cost 

of new equipment. The promissory notes and, chattel mortg~ges and 

the conditional sale contract shall be in, or subs,tant1ally, in,. the 

s~e form t..s those filed in this proceeding as E:x..'?ib1 ts Band C; 

respectively. 

2. within thirty d~ys after the execution of said 

promissory notes and chattel mortgages and conditional $:).1.:: contract, 

applicant shall file ~ copy of each with the Commission~ 

3. !he authority herein granted will become effective 

when applicant has paid the fee prescribed by Section 57 of the 

Public Utilities Act~ which fee is $40.00. 
-;:W 

Dated a.t1CLd.(~.I&"~' California., this to day 

of April 1951~ 
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