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Decision No .. 4.5570 

BEFORE THE PUBLIC UTILITIES COrl.lMISSION OF THE STATE OF CALIPORNIA 

) 
In the Matter of the Application of l 
Y~.R TIN FOSS and MARY E. FOSS, ) 
husband and wife, doing business as ) 
FOSS "ttTA 'fER SERVICE in the ar'ea known ) 
as Pine Lodge Park, adjacent to, ) Application No. ,3204.l 
River Pines, J~ador County, for auth- ) 
ority 'Co increase the rates for water ) 
services or to abandon s,ervice.. ) 

------------------------------, 
Pierce Deasy, for applic~nt$;-An~elo J. DePaol~ 

for certain conSUI:lerSj John fryer, for 
Lcon~ C~ Humphrey. 

OPINION 
~ - - ......... -

Applicants seck to .increase their rates for domestic 

w~ter ~ervice furnished to approximately 40 consumers at Pine 

Lodge Park, Amador County, or, in the alternative, to ~bandon 
( 1) 

service. The request to ~bandon service was withdrawn at the 

hcarinb, held March 14, '1951, at Jackson, before Exa~iner Gregory. 

The present meter r~te of $1.50 per month for a 5/8 by 

,3/4 inch meter allow5 ~,000 ga.llons of wat:or. All water in ~xcess 

of 3,000 gallons per month is charged for at 5 cents per 100 
, 

~allons. About half of the 40 consumers, chiefly permanent 

residents, have moters; the remaining half, principally weekend or' 

summor residents, tlre billed only the monthly min.imum charge. 

(1) Applicants were found to be oper~ting as a public utility as a 
result of a consumers~ comp1.:'l,int filed April 1;, 1950" and were 
ordered to'file rates previously in effect (Decision No.45010, 
NovemberS, 1950, 'C~se No. 5191), . ' 
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Applicants propo'se a meter rate for permanent residents 

~llo~nng ),OOO.g~llons per month through a 5/$ by 3/4 inch meter 

for $2.75, and a s~~er r~sident a~~ual minimum motel" rate of~30 

for a 5/S by ')/4 inch meter which allows 2,500 gallo·ns p,er,month. 

Both of th"se rates contain o..uantity chD.rgcs which reduce through 
., 

three blocks to five cents per 100 gD:llons for all wato~ used ' 

~onthly in exce~s of 20,000 gsllons. Thoy also propose a monthly 

1'lat rate of $3 for Il 3/4 inch service connection :lnd an e.nnual 

flat rate charge of $33 1'or summer residents. Applicc.nts estimcte 

that the proposed rates will produce an c.nnual revenue of approxi

mately $1500 bcscd upon present usage. 

Or. Decemb~r 31, 1950, about 7,200 feet o~ mains were in . 
use on thl;) system, ra.nging from 2 inches to 3/4 inch in diameter, 

All wAter is pumped by mCc!lns of an olectrically driven horizontal 

pis~on pump delivering 10 gallons por minute: from one .wel~ which 

h~s provid¢d an adeq~tc supply for all customers to date. A 

gasoline engine· is on hand for st~ndby service in tho event of·~ 

power f~iluro. A second well site and pump are available if futuro· 

growth should require an ~dditional supply of water. TWo tanks 

store ;l totcl of 9,000 gallons of watcr~ The larger 6,OOO-eallon 

wooden tank has been permitted to overflow o'ceasionally. W'ater 

from this tank flows, by gravity into a 3,000 gallon galvanized 

~tank whcr..!~a £loatvalve automo.tically stops the flow when the 

smaller tank is· full. The record indic~tes that the piping,. 

pumping and storage .facilitie~ are adcqu~t0 to s·erve at least eo 
consumers at the'prcsent time. 

An engineer of the Commission f s Hydraulic Di Vision ~,intro

duced ~ study of the fixed capital and op~rating results or tho 
" 
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system, based on applic~ntTs records where ~vailcble, and on esti

mates for water systems of comparable size. Prior to becoming a 
'. 

public utility, ~pp1ic~nts kept no detailod records ~nd had mcde 

no provision for sal~ry or dcpreci~tion expense, The study :csti

mates the originD.l cost of the system o.t $9075 ::ond a depreci~tion 

reserve of $1771, calculated at $230 per year by the straight~line 

method. Provision is also ~adc in the study ror p~rt-timcs~la~ 

of $600 ~nnual1y. Applicants have ch~rgcd automobile cxpens~ tor 

o?er~tion o.nd mc.intcno.ncc of the system ;).t the rc.tc of seven cents 

per mile for 125 miles per month, which appco.rs to be 'rcasonc.blc. 

· · · · 

Adjusted revenues and operating expenses, cstimat~d rate 

bases end rates of return for th~ yc~r 1950 and for a future year 

(the latter p~riod assuming a patron~ec of SO consumers)' 1 arc Cts 

follows: 

· 0 

· · 
Year 19$0 Future YCflr 

Under · Under . Under · Unaor · . .. 
· · Present · Proposed .. Present · Proposed .. 0 0 

Item · · Rates Rates Rates ,0 Rcltes · 
Operating R~venucs 
Operating Expenses 

.... 7S0 II'> " $1;560 $2,S30 .;p 'iI'1 7415 
1%260 1 z27O 1.z22O , 2 z10'2 

Net Revenue 
Rate Bases 

(5S0) 45 (egg) ',725-
$7 1YJlS $77300 $7 , $7 ),000 

Rat(;:s of Return 10'55 0.62% Loss: 10.3:5% 

(Red Fip,urc) 

The results of operation shown eoove indic~te that ~p

plicants are entitled to a rate adjustment which \rl'll ~t least: pay 

present operating costs. The record shows that while some of the 

perm.?nent and summer residents believe thnt the requested rates' arc 

too high, others feel thnt Foss should be allowed rates "'hich will 

permit him to conduct the service without pccunio.ry loss.' Some 
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do-..m.ward adj;ustment, however, should be made in the px:oposed annual 

flat rate charge of $3.3 for summer residents 7 since their use of 

water is intermittent and is thus of comparatively lesser annual 

volume than the requirements of the permanent consumers. An annual 

charge of $;0 is considered reasonable for summer service. ~ile 

such a rate may produce a deficit of $15 per year on the basis of 

the esticates shown above) the addition of one or more consut~ers ' 

should rccult i'n profitable operations. The proposed quantity rates 

should also be slightly reduced in order to produce a morecalanccd 

schedule. 

Based upon the evidence of record, we find as a fact that 

/the proposed increases in rates and E....har.E.e.~, as modified to the 

extent hereinabove indicated with respect to the reque~ted annual 

flat rate charge for sumzner residents and the proposed quantity 

rates t are justified. --- o R D E R 
~----"-

Public hearing h~ving been held herein, evidence h~ving 

been received and consid~red, the COlnr.lission being, fully advised 

and basing it s order upon the findings ~nd conclusions contained 

in the foregoing opinion~ 

11 IS ORDERJ:::D that ~pplic.:mts IJJ.artin s. Foss ~nd MaryE .. 

FO$!j 1 doing bus iness cos Foss )'hlter Service, be and t.hey hereby c.rc 

~uthorized to file in quodruplicete with this Commission, after the 

e.ffecti ve date of this order, in conformity with the Commissi,on' s 

General Order No. 9·6, the schedules of rates shown in Exhibit A 

attached hereto t and, after not less than fi ve (5) deys' not,icc, to 

the Comr.~ssion ~ the public,to make said rates effectivo for 

service f1Jl:"ni:hed on and after rt.a.y 17 1951. 
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The effective date of this order shall be twenty (20) 

days after the date hereof. 

-Dated at S:;.14 :G:-::r 1'4 '14'4) 
day of @441 , 1951. 

, California, this ~/~e~_~_ 

U 

Commissioners 



APPLICABILITY 

E»IIB!T A 
Page 1 0'£ 4 

Schedule No. 1 

. FtA T RATES 

Applicable to ~ll domestic ~d commercial water ,erviee supplied at 
flat rate~ to- nonpermanent reeidents • 

.-
T£RRITORY 

~ithin the cre~ known as Pine Lodge Park, located adjacent to 
Hi v~r Pino:!, Ama.cior COunty. 

RATES 

AnnU!\.l Charge:! Pa.;vable in Advance 

On()-1'Za.rnily dwelling or ~ independent unit 
taking lServiee 

Per Year 

$30.00 
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;'~'?LICA.BIt!TY 

EXHIBIT A 
Page 2 01: 4. 

Schedule No. 2 

. METERrn SERVICE 

Annua.l RAteo 'to Nonp?rma.n~nt Con~umllr~ 

Ao~licable to all dom~stic and eoom~rcial w&t~r ~ervicc supplies at 
meter r~to~ t¢ nonpa~~nt residcnt~. 

TF.AAITORY 

Within the Are~ known as Pine Lodge Park loc~ted adjne~nt to· River 
Pines" Amador County. 

t~nual~nimum Charg~ Payable in'Adv~nce 

A."U'l1ml 1,~i1".imum. ChargG 

For Sis x 3/4.-inch meter 

F~r Meter 
Per Year 

$30 .. 00 

The oe~~onAl m1nimum eh~rg~ will cntitl~ the c~nsumer to that ~~
t.ity of water which one-t~ol!th (1!l2) or the D.M~l minimum chllrge will 
~cha~e at the !ollow~g quantity ~t~s. 

Quantity Rates 
First 2~SOO gall~ns included in.minim~ charge 

Next 7,500 g~ll~ns, per 1,000 gAll~n: 
Next lO?OOO ga.11(')n~, per 1,000 gall<"ns 
Over 20,000 gallo~, per 1,000 ga11~n~ 

Per Met~r 
Pcr 1l!N'lth 

~.70 
.;0 
.30 

Quantity. cMrgp.s my be billed mnnthly or qua.rt·~rly at th4,l! C'lptil'\n 
of th~ utility. 

. , 
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A'?PLICABnI'I"l 

EXHIBIT A 
Page ~·ot 4. 

Sehedw.e No. 3 

MONTHLY FLAT RATES 

PERMANENT CONSUMERS 

Applicable to all domestie and eommercial wat~r ,ervieo ~pplied 4t flat 
rates tope~~~nt re5id~nts. 

TERRITORY, 

'i'!ithinthe areA known as Pino Lodge Park, loeoted ad.j3eentto River Pines, 
Amad.or County .. 

One~ramily dwelling or any 1ndop~ndent unit taking ~ervice 

Per Month 

$2.75 
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EXHIBIT A 
Pago ;. or , 

Seheciule No. 4 

MONTHLY METER· RA'rES· 

PEru!~T CONstn.'ERS 

Applicable to all domestic 'and commereial water service ~upplied at·meter 
rates to per~nt ~~ident3. 

TERRITORY 

Within the area known as Pine Lodge Park, located adjaeentto Rivor Pines, 
. Amad.or County, 

RATES 

Monthly Minimum Charges 

For $/8 x 3/4 inch meter 

Per Meter 
Per Month 

$2.7$ 

The minimum charge will entitle the consumer to the quantity or water 
which that monthly minimum charge will purchase a.t· the 1'ollowing quantity rate~: 

QUANTI'l"l RA'rES 

Fir~t 3,000 g&llon~ included in minimum charge 

Next 7,000 gallons, per 1000 gallon: 
Next 10,000 gallons, per 1000 gallons 
Over 20,000 gallons, per 1000 gallone 

$.70 
.$0 
.30 


