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Decision No .. 45575 
fJJJ($ fff1~~n ... UillJl 

BEFORE THE PUBLIC U'l'ILI'l'IES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Ap~lication of 
W .. W .. MILES and PA'X L. NOLET, 
copartners doing business as 
MILES & SONS TRUCKING SERVICE, 

) 

· ) 
· · ) for authority to exc~te a promissory 

note, Chattel mortgage, and cont~uing : 
guaranty. ) 

.. 
------~-----~~-- .... --~ ......... 

o PIN ION ..... --- ...... --~ 

Application 
No .. ,32270 

This is an application for an order of the Commission 

authorizing W. W. Miles and P~t L. Nolet, copartners doing' business 

as Miles & Sons 'Xrucking Service, to issue a promissory note in the 

principal amount of $250,000, and to execute a mortgagc or Chattels 

'to secure the payment of the samc, and to execute a continuing 

guaranty to B=nk of America National Trust and Savings Association 
~ 

guaranteeing the payment of indebtedness, not to exceed $200,000 at 

anyone ti:ne,' of Motor Transport System. and of Miles & Sons, Inc. 

Applicants ~re eng~ged in business as high~ay common car

riers of property ~d as petroleum irregular route carriers ~thin 

the Stcte of Califor.nia. In addition, they ~re ~~ged, under the 

na~c of Motor !r~sport System, in operating as highw~y contr~ct zad 

radial highway common carriers a~d they arc the principal stock

holders of Miles & Sons, Inc. In Exhibit E they report, for 1950, 

co.rrier opert::.ting reven'.les (of Miles & Sons 'Xrucking Service) of 

$4,2l2,516.79 and other income of $51,591.75~ a totnl of 

'$4,264,108.54, 'With net income of $2G5,514.97,:before provision for 

income t~xes. '£hey report their assets, liabilities ~d net worth 
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as of J~u~ry 31, 1951, as follows: 

Assets 

Tangible property -
C~rricr operating property 
Less-Reserve for denreci~t1on 

Net ~g1ble pro,perty 
Investments and adv~ces 
CUrrent and prepaid assets 

$1,119,751'.26 
701, 29A.§9 

$ 418,456.'}7 
151,049.98 
625,145.03 

Total $1,124; 651 . .38 

tiab11iti~s ~d Net Worth 

E~uipment obligations 
Current liabilities 
Deferred credits· 
P::.rmersb.ip capital 

Total 

:$ 265,751.11 
415,061 .. $7, 
141,992.90 
371,845.80 

$1 ,1981' 651. 38 

The equipment obligations of $265,751,11 include $15,751.11 

in favor of 1;. BoO Miles on open account end $250,000 in f3vor of 

B~ or America National Trust m'ld Savings Associt'-t1on represented by 

six notes or contr~cts payable during 1951, 1952 ~d 1953 with 

inter~st at 5% on $14,850 .. 55 and at 4-1/2% on the recainder. App11-

c~ts report that they deSire to issue the new note to Bank of 

America Nation~l Trust ~d Savings Associ~tion in the principal ~ount 

of $250,000" in order to consolidate the presently outst~d1ng 0"011-

gz.tions. Th~ new note 'Will be po.yc.blc in I:lonthly installments or 

$5,701, with interest ilt the rat~ of Lrl/2% per ::mnurc., and 'Will 'be 

zecured 'by a mortg~ge 0 f cha.ttels covering their equipmen-:. 

As to the requcs'~ of o.pp11conts to ox~cute 0. guo.X"<m;ty, it 

is reported th~t Motor Tronsport System and Miles & Sons, Inc., from 

time to time find 1 t nccesso.ry to bo.rrow money from Bank of America 

National Trost ~d Savings AsSoc1o.tion in order to purchase eq,uip

~cnt znd facilities ~d tnat s~id bank requires ~pplic~ts, bCC3USC 

of their control of the operc.tions, to gu~r~tee the p~y.ment or sueh 
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obligations. A copy of the for.m of the required guar~ty has been 

filed in the proceeding as Exhibit B.. Und.er its terms the liability 

o! applic~ts shall not exceed, ~t anyone time, the ~ of $200,000 .. 

The Commission h~s considered the above entitled mnttcr, 

and is of t..'ltc opinion that a public hearing thereon is not neccss.:.ry; 

that the ~pplication should be gr~tad, as herein proVided; th~t the 

::loney, property or labor to be procured or paid for through the issue 

of t."'lc note herein authorized is reasonably required by app11c2.."'lts 

tor t.,'?e purpose specified herein; end that such purpose is not, til. 

whole or in part, reasonably chargeable to operating expenses o,r to 

income; therefore, 

IT IS HEREBY ORDERED ~s follows: 

1. w. W. Miles ~d Pat L. Nolet, copartners doing business 

~s Miles « Sons Trucking Service, after the effective ~te hereof ~d 

O:l or before August :31, 1951, may execute a mortgage of chc.ttels :md 

issue 0. note in the principal (U]lount of $250,000, in, or subs:tcntially .' 
L"'l, the same 'form as those fil~d in this proceeding asEXh1bit,A, for 

I 
',' 

the purpos~ of pD.ying or refunding 1ndebtedness of like amount now,' ' ( , ., . , 

outstanding. 

2. W. W. l~les ~d Pat L. Nolet, copartners doing business 

as Ydles &: Sons '!rucking Servica, after the effective date hereof z,nd 

on. or before August .31, 1951, may-cx~C'llte 0. continuing guar:mty in, 

or substentially in" the srune form c.~ that filed in t..':.is proceeding 

o.s Exhibit B. 

3. Applic~ts shall file with tha Commission monthly 

reports as required by General Ordo~ No. 24-A, wh1ch order, ~~sofar 
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as applicable, is made a part 0 f this ord~r. 

4. The authority herein granted ~ll become effective 

when applicants have paid the fee ,prescribed by Section 57, of the 

Public Utilities Act, whiCh fee is two hundred fifty ($250.00) 

dollars. 

D~ted at Son Francisco, Col1fornia, this Lld day of 

April, 1951. 

PURtle UT1LlTIES COMMISSION 
stAn OF CAl,JiOJUUA. --
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