
Decision No. 45600 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF tHE S!ATE OF· CALIFORNIA 

In the Matter of the Application of ) 

SONO!"zA WATER &: IRRIGATION Cm11?.ANY" 
· 
) 
· · a. corporation" 

. ) 
tor Authority to Issue 16,,400 Shares of : 
Additional Common Stock. ) 
------~~----- .......... -~--- ...... -- · · 

OPINION ~ OEDES 

Applica.tion 
No. :32260 

This is an application by Sonoma Water & Irrigation 

Co~pany to issue 16,,400 shares of its common stock without par value 

'and to sell said shares for $~ each to hold~rs of its outstanding 

shares of stock, for the purpose of paying indebtedness. 

Applicant is engaged in supplying water for domestic ~d 

coamercial purposes to approxL~ate1y 1,000 con~ers in and about 

the communities of Boyes Sp~ings Park, Agua Caliente, El Verano, 

Sonoma Vista and Fetterz Springs, in Sonoma County. At the close of 

1950 it reported its investment in fixed capital at $161,53S~13 Me; 

its 'reserve for depreciation at S20·,,683.46,7 lQav-ing its net invest

ncnt ~t $140,854.67,7 ~amount which r~s been provided in p~rt ~th 

borrowed moneys znd in part with equity cr-.pital, including ea:::ningz 

from oporations. It he.s outstanding 3,,520.53 ~he.res of corcmon stock 

'Wi thout pa:i:' v.::.lue, of Which approximc,tely 80% '1s reported held 'by,: 

E. D. and R. D. Kcil. It~has paid no dividends on its otltstand1ng 

cotnr.lon stoCK since 1943. 

Under ""ut..i1ori ty grcntcd by Decision No. 42072, d~ted 

S-:ptom'ber 28" 1948', applic~t execu.ted :l mortgag.e and issued 0. 
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five-yeo.r 5% note in the principal amount of ~~60,ooO to Olga M. 

Thompson ~d Ralph Thompson for the purpose of refunding outstanding 

indebtedness which had been incurred by it in meeting c~pital rc

quir~ments. Applicznt now reports that it dec1res to liquidate 

this indebtedness and thD.t holders 0 f its sto·ck h~ve agreed to pur

chace 16)400 'shares ~t $, a share for this purpose.. the remaining 

f~~ds to be obtained from funds in its tre~sury. 

'rho COmmission has considered. th1z matter and iz of the 

opinion tho.t ~ public hearing thereon is not neccss~ry; th~t the 

applico.tion should be granted .. as herein proVided; that the money, 

property or lebor to be procured or paid for through the issue of 

the stock herein <luthcr1zed is reasonably required by app11ccnt for 

the purpose cpecificd herein; and th~t suCh purpose is not, in 

whole or in part, reasonably chargeable to oper~ting ¢xpenzes or to 

income; therefore .. 

,IT IS HEREBY ORDERED as follows: 

1. Sono~ Water & Irrigo.tion Comp~y, after the effective 

date hereof and on or before September 30, 1951, may issue and sell 

not exceedL~~ 16,400 zh6re= of its common stock ~t not less th~ $3 

a share .. and use the proceods to fin~ce in part the cost of retiring 

the $60,000 note now outsttmding to which re~er\!nce has been mc.dc. 

2. The authori ty h~rc1n grmlted shell not 'be construed 

to be a finding of the value of the stock herein authorized or of 

o.pplic.mtT s ,ropert:tcs. 

3. Appl:Lcent shall file 'With the- COmmiSSion a report, or 

report:::, as required 'by Gener:tl Order No. 24-A, which order, inso!.:lr 

as applic~ble .. is ~dc a p~rt of this order. 
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4· The authority herein gr~tcd ~ll bocome effective 

twenty (20) days after thc'd~tc hereof.' 
~ 

Dat~d ~t S~ Fr~eizcol California, thic cik6t ~ay of 

April, 1951. 


