
~-
A.32294 Mj~ 

~-5C03 
Deci sion No. - 0 '" 

. BEFORE THE PUBLIC UTILITIES COMXIJ:SSION OF THE STATE OF CALIFOP.NIA 

In the MatteT of the Application ) 
· · of ) .. .. 

COLUSA COUNTY TELEPHONE COMP .Al~y ) .. .. 
for Dn order autho.rizing issuance ) 
of a pro:rn1ssory note and execution : 
of a supplemental mortgage. ) .. · - - __ -.II> ,_ ~ _ ~ _ - - - - - -- - --. -

Application 
No. 32294 

This is an application by Colusa Co~~ty Telepbone Company 

for authority to E~xecute a supplemental mortgage and to issue a note 
I 

in the p:-incipal amount of $45,000. The proposed note will bear 

interest at the rate of 4-1/4% per annum ~d will mature June 1, 

1969. 

The application shows that under authority granted by 

Decision No. 43017, dated Su.~e 21, 1949, applicant. executed a mort

gage dat·ed July 28, 1949, to Pacific Mutual Lite Insurance Company 

rund issued its ~rom1ssory notes in the aggregate emount of $130,000 

for the purpose of paYing indebtedness and of f1ncmcing the cost of 

additions to its telephone plant. !he application further shows 

that applicant now has need for additional funds and has m~dc arr~ge

ments to box'row 1Che further sum of ;;45,000 from Pacific Mutual Life 

Insurance Comp~y and to issue the note, as requested, in evidence 

of. such borrow'inig.. It proposes ·8.1so to execute a supplemental 

mortgage to provide, among ot."ler things, for the issue of ~aid note. 

Applicant intends to use the proceeds to be received 

through the isslJ,e of the note to pay indebtedness, to rei.."llCurse 1 ts 
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trea.sury iand to pr<,vidc constl"'Uction costs. In support of :1. ts 

request, :L t shows 1:ho.t during the years 1949 and 1950 it expended. 

$107,898.6; for additions and betterments, thE: major portion of 1oIh.ich 

was provided from internal sources; that it made a s...'Ij,ort-term. bank 

lonn on Dece~ber 7, 1950, in the amount of $5,000 to reimburse its 

treasury in part f.':)r such expenditures; that a.s of Febru.:lry 28, 1951, 

it had on h~~d 122 applications for telephones, ~d that it esti

me.tes it 'Will be re,quired to expend during the year $29,697.04 to 

meet the de.onand for c.dditional serVice and to provide for ot.;"er 

addi tions mld bette:rments. The estiI:lt-ted expenditures are set forth 

i.V). some detail in ~r.hibit D filed in this proceeding. 

Fin~~cial st~tements attached to the app~1cation show that 

during 1950 ~pplicaIl;t' S opcro.ting revenues mnounted to $179,950.67 

nnd its net income t·o $18,236.68, ~rtcr :n.r'lking provision in the 

amount of $,17,301.48 for depreciation. The stntements show. thut at 

the close of 19;0 a~~licant's n~t ~v~stment in it~ telephone pl~t 
~ggr"~t-lted$308.t609 •. 51" against which it had incurred long-term debt 

of $130,.OOO~ :md tha't it had current o.sscts or $4:5,735.79 DoS COM

pared with l:urr~t and accrued liabilities of $43,476.88. A review 

of the applicIlt10n cleD.rly indicates th",t app11ce.nt will ha.ve n.eed 

for addi t1onDJ. funds to improve i t.~. ct.sh posi tion 1!.nd to meet con

struction requirements, and th~t the issue or the note, as herein 

requested, should be euthorized. 

The Comtt0.ssion having considered the above entitled ~,tter, 
J 

(jJld being or the opinion that :l public hearing thereon is not neces-

sary; that ti1e application should be gr~~ted, as herein provided; 

that the lllOn(::y, property or l~bor to be procured or paic. for through 
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the issul~ of the note herein authorized is reasonably required by 

appliccn.1c for the purposes sJ:,ecified herein; and that such. purposes , 
~re not;. in whole or in part, reasonably chargeable to operating ex

penses CI r to incoIt~e; ... .,here:f'ol"e, 

IT IS HEREBY ORDERED as follows: 

1. Colusa County Telephone Company, art~r the effective 

da.te hereof' 2.tld on or before .september 30, 1951, may issue a note in 

the principal amount of' not exceeding $45,000, ~d may execute a 

supplemental mortg,age, 'Which note and supplern.ent.:-..l mortg:'!ge shall be 

in, or su.bst;mti~J.ly in, the same form as those. filed in this pro-

ceeding as Exhibit B. 

2. Colu~so. County Tlelephone Comp2nY shall use the proceeds 

to be rel:eivI~ thr\~ugh the issue of said note to pay its out.standing 

short-tc:r.m. ll,()n, to reimburse its treasury, and to finance 1:.'1. part 

the cost or cap1 tal additions during 1951. 

3. Colusa County TE~lephone CompDllY sh~ll file With the 
\ 

Comxr.iSSiOl:l monthly reports as required by General Order No. 24-A, 

which ord,ar, insofar ~s applicable, is made a part of this orde!. 

4. The ~uthority herein gr~ted Will become effective 

when. Colu.sa County 'Ielephone Compony has peid the fee prescribed by 

Section: 57 of the F'Ublic Utili ties Act, which fee is forty-five 

(S45.00) doll~rs. 

Dated t'.t San FranciSCO, Calii'o:mia, this r:2Jj=t4Jday of 

April, 1951. 


