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Decision No. 45629 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE O!~ CALIFORNIA 

In the Matter of the Application 
<:JfC.V. Clark and D. A. Mitchell 
doing· business as RISKE TRUCKING CO. 
for' authority to issue' promis,sory 
note. 8lnd execute chattel mortgage. 
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Application 
No. 32327 

This is an application for a."'l oreer 8.uthorizing G. V. 

Clark ,md D. A. M1 tchel1 ,to execute a mortgage of chattt~ls ond 

promissory note in the principal amount of $250,,000 for the purpose 

of pa~~ L~debtedness'and of providing working ca,ital. 

Information on file m th the Commiszion shows that ap~oli­

cants, dOing business as :Riske Trucl-cing Co., arc engaged in the 

transportation of prope~ty by :motor vehicles and have been so engnged 

since 1,946. It appears that priol' to 1950 they had pcm1 ts to 

operate as radial highway co~on carriers and highway cOIltr':'ct 

carriers" but that by Decision No. 4:37:31, dated J=.nuary ~~41 1950" 

as amended" they 'Were authorized to conduct operations D.!; highway 

common carriers generally between Sacr.:unento <:nd StocktOr.L mld the 

San Fr311cisco Bay terri tory" and points in the So.CI'cmCIltCI Vclley as 

s(:t for.th in said decision, as ;w.ended. T'ne1r :.m.."'l.ual report to the 

Commission for'the year 1950 shows operating revenues of $1,302,715 

andnet.1ncome of $14,041, before provision fo~ t2~es on income. 

A stat~ent of applicants' assets and liabilities, as of 

December ,1, 1950, is as follows: 
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Assets 

Current assets -
'Co.sh . ' 
Accounts receiveble 
Material <md supplies 

Total current assets 
Tangible property-

Carrier oper.:l. t1Ilg property 
Less-depreciation reserve 

. I~et tar..gible property 
In t.:mLgi ble cap1 to.l 
Prep::::yments 

Liabilities 

'CurrEmt liabilities -
, Notes .p~y~ble 

Accounts po.yclble 
Accrued liabilities 

Total ~entlicbilitics 
. Ectu1ptlerl t" obl1g:ltions 
Miscellaneous reserves 
Proprietorship capital 

Totn.l 

Total 

$ 2,755 
4J.,372 
75,386 

508,545 
263,311 

$ ~2,94S 
47,141 

5.430 

$11'9,51:3 

245,234 
2,000 

]).665 

~7~,.4M 

$ .7'5,519 
18:,5,462 

:2,616 
1.14,815 

~;1'§,412 

The 'i'or~going balance sheet shoio. ... s th:.t applicarJ.t.s had out­

sta.."lding' at the close of the YC<:l.r cCj,uipment obligations in. the aggre­

gate amount o! $185,462, which were reported to have been incurred 

tor th.e!,urchas~ of equipment and whie.."'" are pay:::.ble during the years 

1951 to 1954 with interest at rat~s var~lng f~o~ 5% to 6% per ~~~. 

In the pi"cscnt proceeding, app1ico."'lts report that the atlount of the 

equipment obligations has been incre~scd to $211,342 and that thf!Y 

desire to consolidate o.ll t.."I'lc e,..isting contr:J.cts into one 1nstL'llment 

note ond to provide for addition:::.1 sums for WOrkil'lS cc.pi tSLl. To this 

end they h:::.ve r!lade arrangements to borrow $250,000 from A!rlcric.m 

Trust CoxnP<:lnY. 

'l'h.e su.''ll to be thus borrowed will be represented 'by <.:. note 

p:ly:::.ble in equal monthly instalments over:::. period of upproxirr.:::.tely 

;36 months, each monthly ;L."'lst<:lllmcnt to be in the C!."nount of $7,605 

including interest ct ~~e rote of 6% per ~",u:. 
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A rev:1.ew of 'tn·~ o,pplication indic~tcs 't..1.n.t o.ppliccnts will 

h~ve need for the proceeds to be? received through the issue of the 

propos(.'d note. 

The Commission having considered the above ent:1.tled matter, 

and being of the opinion that a public hearing thereon is not neces­

sary; that the o.pplication should be gr.mted, DoS herein provided; 

th~.t the money, property or la1:~or to be procured or paid for through 

the· execution of the mortgege of chattels .::nd promissory :ootc herein 

authorized is rcO'.sono.bly required 'by .opp1ic;~nt for the pu:rposcs 

specified herein,; ~d that such purposes are not, i.."'l whole or in part, 

reasonably charge~ble to operating expenses or to income;. t.'1erefore, 

IT IS REREBY OlIDEEED as follows: 

1. G. V. Clark :md D. A. Mitchell" doing busine~::s o.s Riske 

Trucking' Co .. , ~£t<~r the cffecti v'e d::tte h oreof end on or c'E:'forc 

September 30, 1951, may execute a mortgage of chattels (lnd promissory 

note in the princ1pal amount of :not exceeding $2501 000, in, or 

substantially in, the Sru:lC form as tho.t filed in this proceeding tlS 

Exbibi t A, for the purpose of p~ying outstending indebted.""l.'~S3 end of 

providing "Working capit=.l to m~illtain and i:lprove their s·c-rvice • 

. 2. App11c:mts shall file 'With the Commission a copy of the 

mortgc.gc of: chattels a."'ld promissory note executed. under the :!ut.i.ori ty 

herein gl'lmted, such filing to ~~ made 'Within thirty (30) Clays after 
I 

the date of such instrument. 
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The authority herein grrmted will becone e,!'f'ective 

when applicants hcve paid t.'Io].e fee prescribed 'by Section 57 of the 

PublicUtilitic$ Act, which tee is two hundred fifty ($250.00) 

dollars. 

j lJ_f D,,-ted nt San Francisco, C::.lifornia" this _.1-___ day of 

May, 19:51. 

ipUBLlC li.iTlLlTlES \:vrYlr4lSS10N 
STA~rE OF CAUFORf'.i:A - ~ 
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