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Decision No. 45630 

BEFORE THE PUBLIC UTILITIES COMr-1ISSION OF THE STATE OF CALIFORNIA 

In the Matte'r of the Application of th.e ) 
Suisun and G'reen Valley Telephone Con:.p~any . 
for ailthorit.Y.to issue additional shares ) 
of 1 ts corporate stock. ,': '. 

----~--------------~-). 

o P ! N ION' ---------.-

Application 
No. 32318 

This is an application filed.· by Suisun and Green Valley 

Telephone Company for an order authorizing it to issue 200 shares of . 

stt,ck of the~ par value of $50 each" an~d to' sell said shares at par 

for the purp·ose of paying indebtedness and of financ:Lng the cost of 

addi tions tel its telephone properties. 

Aptplicant is a California cCtrporat1on orgsl'l.ized. on July 11, 
i 

1903. It is:, and for many years has 'been, engaged ill' operating 

telephone properties furnishing service in rural areas of Solomo 

County conti.guous to the cities of Fairfield and Suisun. Its annual 

reports for the last five years show, a:T.ong other things, the follow

ing data indicating the ext<mt of its operations end the growth in 

volume duri!l~g this period: 

Increase Operating Net No. or 
in Plctnt Reve~ues IncQmt~ Stations 

1946 $l,065 $ 7,126 $1,246 237 
1947 3,786 8,142 2,089 2104 
1948 7,'656 10,269 2,464- 2'92 
1949 3,331 1l,365 1,879 320 
1950 4,339 13,11l 2,24$ 4/:;7 

4" I 

sw1 tch board, It ~ppears th.:t app11 CtL."l t owns no its proper-

tics consisting of l"Ural telephone lines termina.ting in :1 oentral 

cxchonge located in Suisun and operated by The l?~cif1c Telepllone and 

'l'clcgro.ph Company. Its investment in its telephone propertie:shas 
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increased from $30,247 at the begtnn~:of 1946 to ~50,424 at the 

close of 1950, the increase amounting to $20,177. P;n enalysis of 

applicant f s fi.."'l.Dncial statements indicates that 1 t ha.s met i ts c~pi till 

requirements through the use of borrowed money and eq~1ty capital. 

As of December 31, 1950, o.pp11cent reports i ts inve~;tm<mt 

in its prope:rties and other assets, and its liebili tj:es and net worth 

as follows: 

.As:~ 

Telephonic properties 
Dcprecia:tion reserve 

Net telephone plant 
u. s. <k>veromen t bonds 
Cnsh 
Accounts receivilble 
Materials and supplies 

Tot~l 

gabili tics ~nd Net 1.fort..'1 

Note pC:9'able 
Accounts: payable 
Di videndls paya'ble 

Totc~ liabilities 
Net 'Worth -

Capi t~u. stock 
Prcmi1.:1m on stock 
SUrPlus 

Total net 'Worth 

Total 

$50,42.4.67 
15.236.06 . 

$10,000.00. 
1,000.00 

24, 51a.15· 

$35,188 .. 61 
3,500 .. 00' 
1,402~lO 

lSS~19' 
5,658L46 ' 

, 

• I 

£45, 93Z:J& 

$lO,OOO~OO 
193:.21 
2261.00 

10, 419!.21 

35,518ill 

$45,932~ 

The application shows that the outst:mding note 1nthe 

principal aIo.O'\l."lt of $10,000 a,pe~ring on the preceding balence Sheet 

has been reduced to $6,000 since the close of the year, and that 

~pplicant nl'w desires to liquido.t~ the rcme.i."'ling baJ.ance, as'W'c11 as 

to provide funds for future additions, ro'ld for other purposes, 

through the iSS'Lle a.."ld s~e at this time of $10,000 par value of 

stock. Applicant's proposed expenditures are set forth in EY.hibi t C 
.. 

o.ttcChed to the application, as follows: 
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Liq;uidatc :E;an,k of America indebtedness 
Interest on Bank of America indebte~~ess 
Move cable, Poles 
New station equipment 
Rebuild lllagneto telephones 
Line ext(~nsions 

Total 

e. 

$ 6,000 
120 
500 

1,690 
250 

-Lj~ 

~lO.C~ 

The payments for interest~ moving cable ~~dpoles~ and 

rebUilding equipment are items ::lot chargeable to plant accounts anI! 

hence do not represent expcnd:t tures upon wb:tch the Co::mn1ss:ton :ean 

base an order authorizing the issue or stock. However, it app:ears 

from a reV1e~r of applicant's reports that 1 t has expe.'lded from; income 

for add.ition~: to properties, SUIllS in excess of the pr.::>posed stock 

issue and thc:~t it Cim beauthorizcd to issue stock to reimburse its 

trensury for such expenditures. Upon thus replenishi:o.g its treasury" 

it m.ay usc "the funds for proper corporo~tc purposes, i::lcluding those 

referred to in its application. 

Th~~ Commission having considG~red the above cnti tled :mz.tter, 

\'mo, bc:!ing of' the opi:lion thilt a public hearing thereon is not n eces

sary; that the app11ce.t1on should be grmltee, us herein providerl; 

tb.o.t the mone~y, property or labor to bE' procured 'or p~lid for through 

the issue and so.lc of the stock here1n~uthorized is :reo.sonably re

quired by ilPF,licant for the purposes specified herein; and. that such 

purpOS()S are not, in whole or in part, reasonably cha.:t"geable 'tJo 

operating exp,enses or to income; therefore, 

IT IS HEREBY ORDEF.ED as follows: 

1. SUisun 3nd Green Vo.lley Telephone Co mpa."'lY , after the 

effectj.vQ d~te hereof and. on or 'before Dece.11.'ber 31, 1951, I:lllY :l.ssue 

ond sell 200 shares of its co-pi tal stock at $50 ;0. she.::-e, and U:5C not 
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exceeding $6»000 of the proceeds to pay 1ndebteOr .. essto Bank o,f 
. ' 

.Amcrica~ approximately $3,,130 of the proceeds to pay for new s:tation 

equipmen t and line extensions" and the reme i njng proceeds to reimburse 

1 ts treasury :for moneys expended from. jJlcome foI' additions to 1 ts 

telephone properties. 

2. Appl1cont shall file with th,e Conmlissi(~n monthly reports 

o.s required loy General Order No. 24-A" 'Which order" :lnsofar as appli

cable, is ~<ie a part of this order .. 

3. The aut..'?ority herein granted Will 'become effective 

twenty (20) days :l:fter the date hereof. 

Dated at San FranciSCO" Califor.nia, this !~ d~lY of 

M<!y" 1951. 
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