
• A .. '2.314 MMT,·t 

In the Mattier of the Application ) . 
· 

of ) 
· · U. s. ~RO~RS & SBIPPERS SERVICE~ ) 

INC., for a permit authorizing the : 
sale and is:suance of additional ) 
securitiec.. : 

------------------) 

App:L1cat10n 
No .. 32314 

U. S. Growers &: Sh1ppersService, lnc_ has filedt.h1s 

application for authority to issue end sell 600 shares of common 

stock a.t thE~ir par value of $100 each, for the purpose of financing 

the cost of properties. 

Applicant 1s a.' California corporation organized on May 15, 

1950, 'With 3n authorized capital stock of $200,000" diVided 1lltO 

2~OOO shares of common stock 'With 'a. par value or $100 each. Under 

authority granted by Decision No. 4458'9, dated. Augus1: 1, ,195o;. it 

issued and ;I~ld 1,200 sha.res of common stock {$120,OOO par va:Lue) 

and undertool-c to ccnstruct' and operate a cold storagE~ plant in 

Vernon. 

Thle present application shoW's that the plor.;t was cOIllpleted 
. . 

and placed ill oper~t10n on or about October 1, 1950, and that ;the 

rev(mucs frota operation during the last three r:l.onths of the YEtar .. 
amounted to ~~:31J'160.15 with a net profit from operation of $.3,466.55. 

Applic2.nt reports, however, that it h2.d l.."lcul'red large expense:s for 

c.d:ninistrc.tion, organization and gener~t.l purposes pr1,:>r to the; 

commencement o~ operations, which resulted in a defic:it at: the. close 

of the year 0 f ~;3, 367.09 •. -
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A.3231.4 IvMrT 

A summary sto.tement of {I.:pplicant t S investrr.4~nt in its plant 

and other as.sets and its li;:;.bilitics and net 'Worth as of December 31, 

1950, is as follows: 

!2sets 

Fix~ assets -
Cost 
Depreciation reserve 

Net ,fixed assets 
Org~zn,tion expense 
Current ass,ets 

Totol 

1!gbilhties '~d Net W9r~~ 

Long-ter.~ l1~bilitics -
~~ortg~ge payc,ble 
Equipment contracts 

Total long-term liabilities 
Current l1ab111ties 

Total liabilities 
Net 'Worth -

CD.pit~l stock 
Net loss - 1950 

To'tal net worth 

Total 

$ 55.,334.49 
7.832.64 

i278,6Q,bM 

$ 63,167,.13 IiS,SO,b..4Q 
11,,971.53 

120,,000.00 
(3.367.02) , 

116,632.91 

~27S, 6OAt· 44 

At thl~ time app11cmlt riled. :its former applicc;.tion upon 

which the Commissior. entered DeciSion l~o. 44589 1 it €!stimo.ted '.the 

cost of its :E'ac:tl1ties at $186,011. It now reports that the costs of 

construction 'We:re greater th~ originally anticipc.ted. and that :f.n 

addition it deSires to extend its operations through the constru:ction, 

at (lIl esti:n:!~l;ed cost of from $42,000 to $44,000, of tJ. large!' freezer 

at its plant. It reports that it 'Will have !leed. for add1 tional 1\mdz 

to meet the jLncreased construction costs it has alreadY incurred anod 

to provide for the·financing of its new facilities, ~nd that it pro­

poses to obt~l.in such l'unds th.ro~gh the issue of the s,tock covered by 

this applica1;ion. 

Upon reviewing this matter, it appears to the Comrn1s,sion 

that applicant's request Should be granted. 
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A.3231.4 MMW 

The CoIrimission hz.ving considered the above entitled matter, 

and. ceing of the opinion that ~ public hearing thereon is not neces­

sary; that the application should be gr~ted, c.shert~1n provided; 

that the money, property or l~bor to be procured or paid for 'through 

the issue and. sale of the stock herein authorized is reasonab:ly re­

quired by applicant· for the purposes specified herein; and th.at such 

purposes are not, in whole or in part, rea.sonably chargeable to 

operating expenses or to income; therefore, 

I~' IS HEREBY ORDEP~ ~s follows: 

1. U. S. Gro'W'ers &: Shippers Service" L"'lc." after .th.e 

effective da.te hereof and on or before December 31" 1951, fD1).Y' issue 
, 

and sell, at par" not exceeding 600 sJj:ares of its COlnmon. stOCK of the 

aggrega te pa.r value of $60,000, end u~,e the proceeds to pay indebted­

ness :md to finance in part expcndi tures heretofore made for propor-

ti~s constructed and installed and those proposed to. be made for 

2. AppliCrolt shaJ.l file 'With the Coxnmissii~n monthly re­

ports as rec;lui!'ed by General Orde!' No. 24-A" wh:lch order, insofar as 

app11c~ble,' is made a p~rt of this order • 

.3. The authority herein grMted will 'become effective 

twenty (20) days afte~ the date hereof • 
. J 

D~Lted at San Francisco, Col1forniD., this ! -- - day of 

Mo.y, 1951. 
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