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Deeision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAEIFORNIA

In the Matter of the Application of )
DESACRES WATER CQ., a California ) | | |
corporation, for authority to issue ) Application No. 31677
stocks and for certificate of }

public convenience and necessity. )

}

S, H. Zmerson and F. T. lLeonetti, attorney, :
Tor appLicant; C. =. zemmer and Virginia W. Zemmer,
intcrested parties.

OPINIQON

Desacres Water Company, a corporanioﬁ, by‘the
above-entitled application filed August 14, 195C5 aSks the
Comniission for a certificate of pdblié conveniehce and necessity
to operate & public utility water system for domestic purpcses
in unincorporated territory at Antelope Valley,"Los Angeles
County, California. Authority is alsc requested to issue stock.*}_

Public hearings on this application were held before
xaminer arner on November 28, 1950 and April 17, 1951 in |
Los Angeles, California.

Desacres Water Compmany is a California c¢orporation
organized on June 28, 1950, for the purposes of carrying on the
business of a water works company in all its branches. A copy of
its articles of incorporation was filed as Exaibit A attachedito
the application. | |

The territory for which a ceftificatc iz requested
comprises approximately 127 acres of Mojave‘desert land lying‘
southwesterly of State Fighway 138 near Little Rock in Antelope

Valley, Los Angeles Couniy, California. It is more particulariy

delineated on the map attached to the applicationlas Exhibit B.
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The pronosed service area is in the‘gcneral viecinity of other
areas being subdivided for desert resort pUrposes. |

In its application, applicant alleged that its property
consisted of a pump, pressure tank, adapter plates, and all
necessary equipment, aéccssorics, and all things nccessary for the
officient oporation of the said pump and the water well in which
it i now installed. In addition thereto, applicant alleged that
its propurty consisted of 6-inch andvu-inch main pipes and pipe'
lines, fittings, firc plugs and all other chattels connected
thercwith installed in Desacres Unit No. 1 which is shown in
Records of Survey No. 1702 in Records of Survey Book No. 6L,
Pages 38-40 as recorded in the County of Los Angelhs, and a well

located adjacent to sald subdivision. Applicant requests permission

to issue 1,500 sharcs of no par valuc stock, all of one class and
, '

without préfercnce, to J. B. Henderson and S. H. Zmerson,
principals in Llcwelan Ranch Company, in return for the above-
¢oseridbed property. Applicant alleges that the value of said
groporty is Slk,848.59.

4t the original hearing on November 28, 1950, a witncss
for applicanﬁ testified that title to the well site propcrty;lggg/’//
sourcce of water supply; lay in the name of Llewelan Ranch Company.
The title s0 lay, the witness testified, in accordance withfthc
terms of o grant deed introduced at the April, 1951 hearing as
Exhibit No. & which transferred certain properties deseribed
therein, comprising five parcels tovaling 150 acres, and inéluding
the well site property {rom C. Z. Zemmer to ngwelan Ranch Company,
as rocorded in Book 29741, Page 352, Los Angeles County Records.
The rccord‘shows that said grant decd was subj@ct %o a trust deed
in the principal amount of U€,000 sceured by an installment%loan.

Sajid trust deed was introduced as Ixhibit No. 5 at the April, 1951
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hearing as rocorded in Book 2974, Pag ¢ 327, Los AngbL;s County

records.  Said trust deed provides for thc repayment of the

principal in the amount of %2,000 annually, over a iour-year pcrlod?

commencing April 4, 1950, and payment of interest at 6% oeml-?
annually. |

As of the date of the April, 1651 hcaring the unpaid
balance of principal was %6,000. A $2,000 principal payment and é
5180 intercst payment became delinguent on April 4, 1951 and werce
unpaid as of April 17, 1951.

At the hearing of November, 1950, applicant's witness
requosted a rontinuaﬁcc in order that applicant might‘have additionél
time to take steps to offcet the seeuring of clehr ti*lc to the well
sitc propertics, and the mattcr was continued to}a date to be set,
at least 90 days therelron.

At the april, 1951 hearing the witness‘Virginia Zemmer
testified that legal steps had been instituted by the Zemmors 4o
effect collection of the delinguent amounts of beth principal ;nd
interest duc on the aforesaid installment loan. | |

Applicant's rcquest at the April 17, 1951 héaring for a
further continmuance of 75 days was denicd at the hearing when it
beecame cvident in the record that between the November, 1950 hearing
and the April, 1951 hearings, applicant, because of what was termed
to be press of other matters, had taken neo stepsito clear up thc
well site title issuc and to satisfy the mortgege thercupon.

It appears from the record that applica nt has no sound
proposal for acquiring o source of watcr supply wnd, lurthcr, that
until Llcwclan Ranch Company satisfies the mortgoge on all five
parcels totaling 127 acres including the well siﬁc propertics, it
cannot transfer the well site property to applicant for applicant's

VEC.
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It is concluded, therefore, that it would not be in the
public intaorcest to grant applicant's roguest for o certificate of
public convenicnee and necessity and for authority o issuc stock
2t this time¢, and that the application should be denied without

projudice.

The above-entitled application havingfbceﬂ considcred,
public huarings having been held, the matter having been submitted
and now being ready for-décisioﬁ, ‘

IT IS HEREBY FOUND AS & FACT that, duc to the uncertain
circumstancc# surrounding the proposed acquisition of title to
the well site, the source of water supply , it wbuld:not be in the
public intercst to grant the request ‘of Desceres Watdr Companf for‘
& certificate of public convenience an& necessity to operate &
water system and for authority to issue stock at this time;
therefore, ' ‘

IT IS HEREBY ORDERED that the reguest of Desacres Woter
Company for a certificate of public convenience and necessity ﬁnd
for authority to lssue stock be and it is denicd without prejudice.

The cffective date of this order shall bc twenty (20)

days afver the date hercof.

Dated at San Francisco, California, this ‘Ajfe! 1-day‘




