
Decision N,o .. -----

BEFO!-lE THE PUBLIC UTILITIES CONlvlISSION OF THE STATE OF CALIFORNIA 

I.n the Mat1;er or the Application of ) 
DESACRES ~·~ATB'.a CO.) a California ) 
c"r:f!oration, for authority to issue } 
s'cocks and. for certificate of j 
p~.l.blic convenience and necessity. j 

Application rIo .. 31677 
, . 

S .. H .. Emerson and F .. T. Leonett.i, at.tor:neYI 
fc>r applicant; c. ~. Zemme,.;: and !!;:z.i&l 'IT. Zemr.N~r) 
interested parties. 

o PIN ION -------
DI~sacres Water Company, a corporation, by the 

above-entitled application filed August 14, 195G, asks the 

Commission for a certificate of public convenience a,nd necessity 

to ,operate ~L p·l,;.blic utility water system for dom.estic purposes 

in unincorpclra'ced territory at Antelope Valley)' Los Angeles 

County, C\llifolt"nia • Authority is also requested to issue stock •• · 

Pu,bl:Lc hearings on this application \-,ere held before 

Examiner ::arner o~ November 2$) 1950 and April 17, 1951 in 

Lo::. An~cles, Callii'ornia. 

De.sacres Water Company is a California corporation 

organized' on Ju.ne 2$, 1950, for the purposes of.carrying on the 

business of ':l ~ater works company in all its br~nche~;. A copy of 

its articles of incor!'oration was filed as Exhibit A attached 'to 

the applica'tion. 

The t1erritory for which a certificate is requested 

comprizes appro:cimately 127 acres of r,Ic·jave deser'C .la:nd lying 

sout.hwesterly oj;'" State Highway l3S near Little Rock i::1 Antelop,e 

Valley, Los Angeles County, california. It is !!lore particularly 

delineated on tbe rnap attached to t.he a.pplicationas Exhibit B. 
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The proposed service area is in the genera.l v:Lcinity of other 

areas bein~ subdivided for desert resort purposes. 

In its application, applicant alleged that its property 

consisted: of a pump, pressure tank, adapter plates, and all, 

neC0SSo.ry eq1lipment 1 accessories, and all things necessary for the 

efficient opf:lration of the said pump and the water well in ",hich 

it i~ no\,r in:sta11ed. In addition thereto, applicant alleged that 

its prop~rty consisted. of 6-inch and 4-inch :nain pipes and pipe 

lin~s, fittings, fire pl\\gs and all other chattels conn(;ctcd 

thcrc;:with installed in Dosacres Unit No. 1 'i1M~ch is shown in 

Hccords of Survey No .. 1702 in Records of Survey Book No. 64, 

Pazes 38-4/0 .:1S record...::d in the County of Los .£ngel~s, and a well 

located adjacent to said subdivision. " Applicant requests permission 

t.o issue 1,500 sholr(.;s O.r no p<7.r v~luo stock, all of one class and 

without pr,~fcrencc, to J. B. Hcnder~on and S. H. Emerson, 

principJ.ls in Llcn ... olo.n It.;"l.nch Company) in return for the abovo­

ccacrib~d prop~rty. Applicant alleges t~t th' va.lu~ of said 

property is ~14,S4$.59. 

At t.he origirull hearing on Nov~rnber2$, 1950, a witne:ss 

for :lppliC>lnt tcstifi~d tlu..t title to the well site propcrt)"; Y 
~our cc 00£ ~,,"a 'tcr supply, l:..y in the ~o of Llcw~la:n Ranch Company •. 

Tho titl..: :so lay, the -''';itn0ss testified, in accord;lncc with the 

terms of ~~ brant deed introduced at t.he April, 1951 hcaringas 

Exhibit No.6 • .... hich transferred certain prop~rtics described 

therein, c<,mprizing five parcels totn1int; 150 ,r-crcs, o.ne. inc1udi l1Z 

'the ,\,,<:;:11 ~;:L'tc: prop~rty from C. E. Z(:r.'.mcr to Llcwelan R.:l.nch Company, 

o.s rccord~d in Book 29741, Page 352, Los Angeles County Rccords ... 

The record. shows that s~id grant. deed w~s subjc.:ct '~o a trust deed 

in the prj~J'J.cipnl amount of ~$, 000 $~curcd by a:n inst.:::.llm~nt :loan .. 

Said trust deed was intr.Jduccd as Exhibit No. 5 c.t the April, 1951 

-2-



A 31677 TtM e 

hC.:lring as rc:cordcd in Bool~ 297L..l, ?~go 327, Los Angelos CountJr 

records. S.:l.id trust deed provides for the repaym:cnt <~f th~ 

princip:;\l in 'the o.ruount of ::~2, 000 t\nnu.o.lly, over 0; fO'lr-yoar period' 

commencing April 1., 1950, and po.ymc.:nt 0:1:" i:ltcrost, ~t 6% somi­

annually. 

As I:>f the d.:l te of the April, 1951 hearing the u.'"lpaid 

1 t./' 0 bu ~nce of principal W~s ~,o, 0 O. A ~)2, 000 princi,po.l po.ymont o.nd a 

~~180 intcrcs1:' p.:Iytlcnt b~c~"ilC dclinqut:::nt on April 4, 1951 and were 

unpaid as of April 17, 1951. 

At '~he ht.::~rine of Novccoer, 1950, .:.pplicilnt's .... "itness 

requested 0. 1~I;)ntinu:.ncc i:r.. order tm t applic3.nt might h.?vc .:::.ddi tio!'l.:ll 

tim.e to take :;;tcps to effect tho sccuring of clcO:r ti ":10 to tht! well 

site pr"p0rtil~s, and the matter WOoS cont.inuod to a dO.1:e to be ~Ict, 

:.t lco.st 90 dllYS thorc!'rom. 

At 1:hc April, 1951 hco.ring the witness Virg:Lnie Zcnnncr 

tostified th<.".~~ leg:'..1 steps x.d been instituted by the Zomrncrs to 

effect co11oc'~ion of the delinquent amou."lts of bClth pl"incip,:."l ~nd 

interest due on tho o.forcs~id inst:.llmcnt 100.n. 

Applic=mt 's request .:. t the April 17, 1951 h().:l.ring for :l 

further contillunncc of 75 dnys w~s denied at thehoaring whon it 

b<":cc..:nc evident in the record th::lt bct~"el:;n the November, 1950 hc&ring 

.s:.nd the April, 1951 hC.:lrint;, ~pplico.nt, boc.:luSC of w~rt w.:.s termed 

to be press o:f other ~ttcrs 1 h~d taken no steps ,to clear up the 

well si t~ title issue o.nd to s.:. tis£y the J:lortgc.go thereupon. 

It ,lppcars from 'the record tru::.t :lpplic~nt h::u~ no sound 

pro,9os.::.l for c.cquiril"'-8 .:. sourco of wo.tcr supply .:md, further, that 

ul'ltil Llcwe1;:-'1:l R::.nch Comp.:.ny so.tisfics the Dlortg~~ge on ~ll .fiv(~ 

p.:.rcels total:i:lg 127 .:lcres including th.:;: well site properties, it 

co.nnot tr~nsf\)):' the well site property to .lpplic.:,nt for .:lpp1ic~Lnt T s 

usc. 
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.I't is concluded, therofore, th~t it ~rou1d not be in the 

public inti:l:~cst to gr.::.nt .:l.pplicc.nt' s requost fell'" Cl (~crtificc.tc of 

public conv,micnce c.nd necessity :ond for cuthority 1:0 issue stock 

~t this time 1 ,:lncl. th..::.t the c.pplicc.tion should be denied wi thout 

prejudice. 

, 

The nbovc-entitl~d :opplicction h::ving· bc~I'l~ considered, 

public h;.:tlrings Mving bQ\:n hold, thcOl.:ttter ~vins be.;:n su.bmitt\!d 

~nd now being ro~dy for decision, 

IT IS E&~EBY FOUND AS A FACT that, due to 'the uncert.:tin 

circumstc.nco:s surroundinz the propos~d acquisition of title to 

the w~ll sitt~) the source of weter supply ) it wo~d not be in tho 

public intcrest to gr.';mt the request 'of Dcsc.cres ~l.:.t(~r Compc.ny for 

c. ccrtii'icc.tc of public convenience c.nd necessity to oporc.tc .:1 

wQ.tcr system .:lnd for c.uthority to issue stock c.t this time; 

therefore, 

I/r IS HEREBY ORDEZtED thc.t thcrequQst of Dc.sacrcs ~~tcr 

Company for ~:-:. ccrtific~to of public convenience and necessity :lnd 

for iluthority to issue stock be .:lnd it is d~nicd without prl,)judicc. 

The effective: d:\tcof this order sh.:tll be t 1flcnty (20) 

d~ys c.f'Ccr tho da.tc hereof. 

Dat'od Clt Stl.n Frc.ncisco) C:11if.:>rni.:l., this ;4 I~y 
of --..... Ln'-ol-of..A'~c::K¢~v::-· ___ , 1951. 

:;1 


