
Decision No. 45656 

. BeFORE THE PUBLIC UTILITIES C01·:iC;!lSSION OF THE STATE OF CALIFORNIA 

Application of MONTEREY BAY ~:ATER COMPANY ) 
for an order authorizing it to increase ) 
rates charged for water service in. the ) Application No. 31$47 
communities of Soq'l:.el, Capitola, Aptos ) 
and Opal and surrounding territory. ) 

James A. Harris, Jr. and J. H. Jame~ for 
applicants; Howard C. ~nii~e and Juston P. 
Follette for Ire"tnodist-S1lt.Dmer Conference 
Asso-ciation, interested party; Howard C. tihite 
as in~erested party. 

o PIN ION -_-..-----' 

In this application) filed Oct.ober 18, 1950, James A. 

~~rris, Jr. and the Estate of Georg~: W. Cooper, a partnership 

doing business as Monterey Bay Water Company, seek authority to 

increase rates charged for water served in the City of Capitola 

and the communities of Soquel, Aptos, Opal, and adjacent 

tE!rri tories in Santa Cruz County. 

A public hearing in this matter was held before 

Examiner Emerson in Capitola on April 1$, 1951. 

Applicant'S present rates <consist of four schedules 

of flat and meter rates, Schedule No. 1 being for general 

metered. service on a montlily basis) SChedule No. 2 being a flat 

ra te monthly service charge ~ Schcdul(~ No. 3 being for metered 

service on anan."lual ::-ate for season::l:L users~ and Schedule No. 4 

being a fire hydrant rental rate. Typical basic rates, as set 

fo::th in Schedule No.1, together with the rates proposed by 

applicant arc as follows: 
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Ydnimum 
!ionthly Charge 

Water includ(~d 
in Minimum· 

Rate Per Month 

- ~~eE! Proposed 

5/S x 3!4-inch meter 
3!4-inch meter 

l-inch meter 
2-inch meter 
3-inch meter 

Monthly Quantity 
Charge 

500 cubic :E'(aet 
700 cubic :r(~et 
900 cubic :E"(eet 

2~000 cubic .fleet 
5 ,000 cub i c f.eet 

First ,00 cubic feet or less 
:r\;ext l~ 000 cubic feet, per 100 cubic :E"eet 
l\~ext 1~500 cubic feet, per 100 cubic feret 
Next 2,000 cubic feet, per 100 cubic :reet 
Next 5 000 cubic feet, per 100 cubic feet 
Ove::- 10,000 cubic fC0t,per 100 cubic .fect 

$1.50 
2.00 
2.50 
5.00 

10.00 

$1.50 
.25 
.20 
.15 
•. 10 
.. 075 

$1.75 
2.50 
3.00 
6.00 

12.00 

$1.75 
.30 
.. 25 
.20 
.15 
.10 

Applicant's proposed quantity rates .for the annual 
. . . . "";" 

schedul~ are likewise 5 cents per 100 cubic feet higher than 

present rates, and. a 25-cent per month i:lcrease is proposed in 

the flat rate monthly service schedule. No increase is requested 

in fire hydrant rates but the rate s,chcdule, as proposed, would 

~,ot be available to private individu;als or private corporations 

a.s it is at present. 

Historically the present water comp&ny maintained three 

~;eparate divisions known as Aptos,Opal, and Soquel under separate 
11 

rate schedules. Since 1945 the same schedules of rates have 

been applied on a system-wide basis, and the company is now 

considered to have integrated water' system operations. 

Applicant and the Commission stat! presented testimony 

relative to operating revenues, exF,enses, rate base and rate of 

return, the staff presentation beix:.g entered as Exhibit No. 1 

in this proceeding. Since the esta.blishment of applicant's 

presen't rates, operating expenses have increased from approxi­

tW.tely $29,000 in 1946 to over ~47l000 in 1950~ primarily due 

1:0 general increases in costs which have affected all indivi­

ciu;lls and businesses, and, secondarily, ~ccause of the need for 

jJ See Decision Nc, • .3844$ in Appl~.cation r~o. 26566 for a 
description of the system. 
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chloriMt.ion o~ .... rat0r for purifi~:tion pu:rposes. In this 
" .' •• I 

connection 3pr ... 1ictlnt' s man.!l.ger tes;t:ii'ied that since 1945 the 

cost of meters md increased 91%, pipe 70.%, office rent 100%" 

lumber 150%J taxes 236%, and w~ges (~1%. During the srune period 

capital expcndituroo of ~bou·t $100,000 were necessi'to.ted to handle 

incrc~scd demands of new customers ~~nd reloc~tion of certain 

facilities occasioned by new highw~~,· construction. Net 

op~rQ.ting revenues r..ave declined £):"clm about $14J OOO in 19~ to 

,approximately $12 1 000 in 1950. Fur't:her c:;lpi~l Zl.dditions .:l:::-e 

::lccesso.ry and applicant ~vers that the declining cO-mings of the 

I:Otlp.lny preclude the obt.::.ining of b~nk loans or the attraction. 

of outside money to finance the nce!ded nCl'If construction. 

Applic.:nt's testimony wit,h. respect to estimated operating 

revenues tlnd expenses WOoS b.:.sed upon tho w~tcr US.:l.gc expericnc~d 

during 1949 ~nd W\lS estimated only f,=>r the year 1950. The staff 

presentation was b~sed upon an .:.vcr,lli;e of th(l} PD.st six years f 

./ expericnce .:lnd included ~n estiro.t,c for a nc~l year 1951. --
The results of operations) as rccord(~d '£or 1950 tlnd as estiI:n.cted 

by the staff for 1951, arc su.mmariz\~d as follows: 

Item 
Operating Revenues 
OperatiLg Expen~es 

Net Operating Revenues 

Ra .. ~e Base - De,roeiated 

Ra1:.e of Return 

245,775 

5.01% 8 .. 16'; 

257,000 257,000 

8.25% 

~f.bile the ~bove to.bulation indic.:.tos t~t ~pplicant is 

not earning ~ full return on its invt;):stmcnt, it by no mea.ns 

indicates that o.pplic.::.nt is in D. pro<:~lriou.s fi!UJ.ncial condition 

or th~t its Cu.sto~crs nGcd suffer for lack of service, .:.s 

.:l.llcged by c.pplierult, if the: rates requested urc not c.uthorizod. 
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It is evident tho:t the r.:ltes proposO<l would yield o.n execssiv¢ 

return .:.nd th~y Will not be 3uthoriz(~d. However, applie~nt is 

entitled to some relief in the form of increased revenues in 

vil~w of the need for an improved e~lrning position in order to 

~t~ract c~pit~l £or con~cmplated system improvements ~nd growth. 

The ro.tes hereinafter ordered arc cie~ligned to yield a return of 

6.5% on ",n .o.vcrage depreciated rate base of ,$257 1 000 and there­

fore will produce a gross revenue increase of ~bout $6,200 

annually as compared to the requested increase of approximately 

~11 .. 500. 

Of the ;1 customers present at the hearing, none came 

forward to protest the roquested rates but sevcr<ll complained 

of lack of water pressure.. Col:lpl<li:lt '''~s also ~de reg~rding 

the inability of a group of cbout 16 :rcsidcnts to obtain water 

service from applicant. With r~spcct to the low pressure 

com:pU!.ints, ~pplicant' s witness testified that a new wntcr lIUl.1n 

had been progracmed for the relicf of such complaints and that the 

phy:sical work of ~in rcpL:lccment would be accomplished during 

1951. Such work should be und\;rto.kcn o.nd completed without. delay. 

With respect to the main ext,ension ner.:essary to supply 

the 16 or more residents on Capitola Ayenue who 'have requested' 
, 

ser'lrice .. it is of record that the gro1.l,p are ~ fide applicants 

located within the area' in which the company holds itself out to 

serve water and that the required main line extension deposits 

had once been made but later refunded 'by ,the company. In this 

latter respect the company has stated 'chat the extension would 

not justify the expenditure of funds but that in the near future 

it might be justified. The company ha:~ on file a rule and regu­

J~tionwhich sets forth the terms under which line extensions 

"'ill be made. Such rule and regulation is in full force and 
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effect and no evidence as to its in~.dequacy or inappropriateness 

i:.n the instant or any other situatictn has l:>een placed before us. 

The rule and regulation is equally ,binding upon the company ~lnd 

the person applying for service .and;, if the prospective customer 

p:::-operly complies and makes the required deposit, the compan~r is 

obligated to establish service with(,'ut any u."ldue delay. 

Representatives of the 11e'!:,hodist Summer Conference 

Association testified trmt during periods when their camp is in 

full session an adequate supply of 'water is not always available. 

r'emands of the camp vary from those required by about 15 perma­

t(ent residE!nts to those of about 350 during the 3-:nonth summer 

season. T!le camp is now ser·vcd by means of a booster pump and a 

2-inch water main through a single meter and the Association 

requests that the main be increased in size and capacity. It 

l'lould appear that t he large water demands of this camp during 

such a limited period might well pJ~lce an unreasonable burden 

upon the balance of the water syst(~In and that the company would 

be justified in requiring speci~l c1ompensation for t he special 

service rondered. From the tostim,:>ny o£'f:ered in this proceed.ing" 

however, we arc of the opinion tha't t he Association TS problem 

can better and more equit~bly be met oy the in~t~llation by 

tho AS$oei~tion o£ ~n adequato storage tank for its own special-

izcd water requirements than by thc~ company's replD.cing ~ major 

portion of its transmission ::.nd disitribution :facilities, which 

are otherwise ~clequ:\to 1 for the so,le benefit of the Association. 

ORDl!:R 
'-' - - --

James A. Harris .:lnd Est~tc of George ".jl .. Cooper 

(Monterey Bay Water Company) having applied to this Commission 

for an order authorizing incrco.se:~ in rates o.nd charges for 
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water service rendered ~,n the City of Ca'pitol:l and the communities 

of Soquel, Aptos J Opal and adjacen1:territorics in Sc1nta Cruz 

County J Do public hearing having cc<m held and the mn. tter having 

been submitted for decision1 

IT IS HEREBY FOUND AS A FACT the. t the increases in 

ro.tcs and cb3.rges authorized herciX'l:arc justified .:.nd th:l.t ·t,ho 

Ctxisting r~tes, in so far as they di.ff'er therefrom arc unjust 

and unrc~sono.blo; therefore, 

IT IS HERSBY ORDERED tmt ~lpplicant is authorized to 

fi10 in quadruplico.tc with this Comm:Lssion the schedules of 

r~tcs att~ched hereto ~s Exhibit AJin con!~rmAncc with Gcncr~l 

Order No. 96 1 ~nd, clftcr not loss tl~n five (5) daysT notice to 

the public .:md this Commission, to J:lln,kc sc-.id rntes effective 

for 0.11 W\ltcr service rendered on nr.~d o.fter June 10, 1951. 

The effective d.o.tc of this: order sha.ll be twenty (20) 

d~ys ~ftor the d~tc hereof. 

D(ltod ct Los Angelos, ~lii'brnio., this ~ do.y of 

, 1951. 
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m.IBIT A 
Page 1 of !. 

~hedule No.1 

GENERAL METER ~ 

PERMA.NENT QQ!§~ 

,. 

APPLI CABILITY 

Applicable to all water servi,c:e rendered to permanent consumers on 
a metered basis. 

TERRITORY 

In and in the vicinity of Apt,()s" Rio Del Mar, Monte Toyon" 
Monterey Bay Heights" Soquel" Capitola <Illd Opal" in Santa. Cruz County. 

Quantity Charge: 
Per Meter 
Pe:- Month 

First 500 cubic feet or less ............................. .. 
Next. 1,000 cubic teet" p.e:r 100 cubic teet .......... . 
Next 1,500 cubic teet" p~:r 100 cubic teet ............ ,. 
Next 2,,000 cubic teet" pe:r 100 cubic feet ......... . 
Over 5" 000 cubic feet" pe:r 100 cubic teet ............ . 

Minimum Charge: 

$1.75 
.25 
:.20 
.15 
..10 

For SiB-inch meter ••••••••••••••.•••••••••••••••••• $ l.75 
For 3/4-inch meter ••...•...... ,. .. ' .•....• ,............. 2.50 
For l ... inch meter ........ . ' ............... 0 •• lip •• _..... 3.00 
For l~1neh meter ........ • " ............ ., ... "'...... ..... 4.00 
For 2-inch meter •••••••• ' ........ ,...................... 6.00 
For' 3-inoo meter ......... . ' ......... e' ••••••••••••••• -0-. 12.00 

The Y.d.nimum Cha~ge will entitle the 
c:on~\lmer to thei quantity of water 'Which 
that monthly ll~ charge will purchase 
at the Quantity Rate:,. 
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APPLICABn.ITY 

EXHIBIT A 
Page 2 of 4, 

Sehed.ule No. 2 

AlJNUAL~~ 

ANNUAL ~ !Q NONPERMAimrt cm:sUMERS 

This ~chedule is designed for thoso con.s1JI:1Ors who~e occupancy 
is seasonal or intermittent. 

TERRITORY 

In and in the vicinity of Aptos" Rio Del Mar" l-fome 'l'oyon" 
Monterey Bay Heights J Soquel" Capitola aon:i Opal .. in Santa Cruz County. 

B:m2 
A."lnual Minimum Charge for the cal.e!ldi~ year, due January 1st 

and pnya.ble on or before April lst of each year .. ~ch 
entit.les the con:;umer to ,500 cubic feet of water d.uring 
each ot tho eight:. xoonths" April to November" both 
inclu:siv(l; and 200 cubic fee'~ of water tor each of the 
months of Jo;rnJJJr,h February, ~!arch. and 
Deecmber~ ••••••••••••••••••••••••• _ ••••••••••••••••••• $18.00 

Fer tho months April to Novembcr-1 both inclusivo 

Fir~ 500 cubic feet, included in annual cro.rge. 
Noxt 1,,000 cubic foot" per 100 cubic teet............ .25 
Next 1",500 cubic tect .. per 100 cubic tect............ .20 
Next 2,000 cubic teot, per J.eo' cubic foot........ .... .15 
Over 5,000 cubic teet .. per 1<:0 cubic t~ct............ .10 

For tho months JlU\uarv, Fobruary, M.;:;rch and December' 

First 
Next. 
Next 
Next 
Next. 
Over 

200 cubic feet) 
300 cubic feet, 

1,000 cubic feet, 
1~;00 cubic tect .. 
2,000 cubic feot, 
5 .. 000 cubic feet" 

incltlded. in aJ:mual charge .. 
per 1.00 cubic. teet.. • .. • • • • .. .. .. ... :. 
per 100 cubic feet •••••••••••• 
per 100 cubic foet ............ .. 
per lOO cubic teet ............... ,. 
per 100 cubic teet .................... . 

.:35 

.25 

.20 

.15 

.lO 
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mD:BIT A. 
PD.g~ :3 Of4 

Schedule N(>. 3 

GENERA!. FLAT li~TES -==-=----

APPLICABnITY 

Applicable to all pre:5-ent 3er.1~ce rendored on a nat rate basis. 
Thi:; schedule i~ closed to new consumer:!>.. No n~ consumer will be served 
on a fiat rate basis and all nat. rates will be discontinued when such 
tlat ra.te:.'! as now exist. have been meteNd. 

TERRITORY 

In and in the vicinity of Apt'~:~ .. Rio Del Mar; Monte Toyon .. 
Monterey Bay Heights, Soquel, Capitola .md Opal in Santa Cruz County~ 

Per Mnth 

For each residence or indiVidual business ~t............ $2.00 
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APPLlCABn.ITY 

E<HIBIT A 
Page 4 ot 4. 

Schedule No.. 4. 

This rate is applicable to llIl:~icipalities, duly organized or 
incorporated fire districts" or other ~olitical subdivisioM legally 
empowered to enter into a contra.ct for fire protection service. 

TERRITORY 

Within the entire territory fle:rved by the company" located within 
the limit~ of a duly organized .fire di~;trict. 

RATES -
For wharf valve-type fire hydrant, ... lith 

~inch bose outlet" instllllcciby company" 

Per Month 

per hydra.:lt ....................... It' .. ~' ...... ,. •••••••••••••• ,. • • $l. ,;0 


