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Decisio:o. No .. 45662 @l.JllfIJ!fM 
l'If/~~L 

BEFORE THE PUBLIC UTILITIES COMMIS:5ION OF THE STATE OF CALIFOFNIA 

:n the )iatter of the Application of 

THE CALIF'OPNIA OP.EGON POiHER CONP Alf':i.: 

for an order authorizing the issuan,ce and 
sale of 250,000 shares of commc,n stock and 
$6,000,000 principal ~ount of bonds, and 

) 
· · ) 
· · ) 
· · ) 

the exe~tion of a Third SuppleQental In- : 
denture; and exempting from the: Comrlssion T s ) 
competitive bidding rule the issuance and : 
sale of said common stock. ) 

-----------------------* 

Appli cat,ion 
No. 32;128 

Brobeck, Phleger & Ha.l\ris(~l"l) by Ceorge ~ l1ives, 
for a.pplicant. 

'lll1s is an a.pplicat:!..on fox' an order authorizing The 

C.alifomia Oregon Power Company to €:xecute a Third: Supple.-ncntaJ; In

denture and to, ':Lssue and sell, at competitive bidding-" $6,000-,000 of 

its First Mortgage Bonds, Series due June 1, 1981, and authorizing 

it to is::::ue and sell, ex~.nlpt frc,m competitive bidding, 250-,000 shares 

o.t its common stock of the aggr€'gato par value of $5,000,000, for the 

p1J.rpose of paying outstanding indebtedness. 

A public hearing' on the ap:p11cation was held in San 

Flrancisco on May 21 1951, The Commi:ss1on has received no protest 

to the gr,anting of applicant's reque:sts. 

Applicant is a Calil"'orl'lia <~orpornt1on engaged in the pro

duction, t:r~smission and distribution of electricity in northern 

Ca;lii'ornia fmd in sou.thern Oregon. According to its Zl.pp11·c~tion, 

its properties incl1:),de 14 hydro pow~r plants with a tote.l r~ted. 

cc,paci ty of 142,670 kilowatts" "rl th ZLppurten;mt storage end rcgt11~ting 
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r,eservoirs, approx1m<::.tely 1,464 polt~ :miles of transmission lines and 

o.:pproximately 3,666 pole miles of d:Lstribution lines, along with 

office buildings 3nd other fncili ti(~s. In Exhibit A, applicant re

pt,rts its invest:nent in electric ut:Lli ty plant, as of Februe.ry 28, 

1951, Qt $66,297,667.13. 

It appears that applicant has fincnced·thecost of its 

properties, i.~ pa::-t, through the is:>ue of bonds, preferred and common 

stock ond Short-term notes. As of Fcbrunry 28, 1951, it reported its 

outstanding securities as follows: 

First mortgage bonds -
Series due Novc..."!loer 1, 197~~, .3-1/8% 
Series due April 1, 1978, .3-1/~~ 
Series due August 1, 1978, 2-7/8% 

$13,500,000 ' 
4,500,000 
7,000,000 ' 

Total first mortgage bonds 
Notes, 2-1/4% due July 1, 1951 
Preferred stock-$lOO par vo.lue -

7% cumulative, non-callable 
6% cumulative, non-callable 
4.70% cumulative, callable 

Totel preferred stock 
Common stock-$20 par value 

2,437,300 
779,300 

4.200,000 

$25,000, ()OO 
11,000,000 

7,.416,,600 
16.000,1000 

$59 , 416,~OQ 
,1'" 

Appliccnt now desires' to Illake provision for .thepajl%:l,ent of 
, I. . 

I 

the $11,000,000 of notes. Subject 'Co receiving ~oerm1ssion froln the 

Commission, it intends to 'invite bid.s for the purchase, of $6.1000,000 

or 0. new series of bonds to be }c:lO~l2l as First Mortgage Bonds, Series 

due June 1, 1981, and to 'bear inter,:!st at a rate to be'. fixed bY' the 

successful bidder, end to enter int(~ negotiations for the sale' of 

$5,,000,000 p".r value of its comro.on stock. '!he effect of the proposed 

issues, if conSUIllnlo.ted, on its capi'l;n1 structure is indicated in the 

following tabulation: 

Bonds 
Bank loans 
Preferred stock 
Common stock equity 

Total 

.As of 
~~cb. 2S. 1951 
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40.1% 
17.6 
11.9 
30.4 

100.0% 

Giving E1'fect 
to: Issues: 

49.7% 

11.9 
38.4 

l-OO,.O% 
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It clea.rly ap"Occ~ro tha:~ ap:.>11cant w111 h9. ve need for ~:'Undo 

trom outolde oourC0C to pay lto 'Duta1~and1ng notes and tha.t the lccue 

and cale of 'bonde a.nd C0m!l10n stock a:e this tlme, 1n thEI! a.mounts rc

~ucctcd, 1s des1r~ble. 

There rcma.lnc to be co·nol0 ercd applica.nt t s request that the 

Commlaclon exempt the proposed: losue a.n(~ cD.Ie of common stock ·t'rom 

its compet1tive bidding rule. '!~ho record e~howo that app11C::l.nt t c 

common ctock ·le not listed on a.ny exchange and ie not traded gen-, 

era.lly over the counter. App11(:a.nt 1s of ~~hc op1n1on that the· ouc

ceoctu1 offering of its :ztock w:1.1l requlre adva.nce prepa.r:J.t1on ·of 

the market, t1m1ng of the offering -eo mC€lt m~rket conc.ltionc a,:n.d 1n

tene 1ve oale:::; effort, G.."'l0, that a negotiated unc1erwr1t1ng for the sale 

of app11ca.nt' c stock w11l reoul t in a better pr1ce 't .... 11;h a more ra.vor

a.ble ?1stributlon. App11cant 'po1nt:; out that 1ts a.nnual conctruct1on 

need:: ma.y avera.ge $10 J 000,000 clver the next five yeo.ro and. thG~t be

cauoe of the nececsity of ::la1n~;$.in,j.ng a sound caJ'1tal structure it 

muct o.ccure 1toelf that it w1ll bea'ble to 0.10p03e of it3 stock 

rather than r10k rece1ving no bid~ or receiving'lo",,' blde. 

Upon the record mD.dtl in 'Chic proceeding, the Commiasion 

wa.rr,a.nted in granting the excm:pt lo::l -9.0 ref::tuG sted. 

" .... -... 

Accord1ngly, a prell:rnino.ry order will be entered at th.is 

time authorlz.ing the execution of a :::upplemental lndenture defining 

the termo of the new oer1eo of bon.dc and. authoriz.ing the isoue and 

COole of $6,000,000 of such bonde :J.nd $S,o.OO,OOO of comraon stock. At 

a l~ter date app11cant will file a. sup:olcmento.l s.'P,,11cat1.on, or 

o.'Opl1 cOot lonc, oetting forth the prices, term::: and cond1tion3 of the 
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proposed issues. At thct time, or times" the Commiss1,on will con

sider entering c further order" or orders" giving fint.!. Cl.pproV'cl in 

this mo.tter. 

Applic~t requests th,at because of uncertc.inties in market 

condi tions it be authorized to shoI'ten to five d~ys, the tiIne between 

publicc.t1on of invi t~tion.s for the purcho.se of its bonds end the ~te 

set. for opening the bids. This request will be granted; 

A public hearing hav"lng l:>een. held in this nppl1cut1,on, and 

the Commission having consider(ed the matter z..nd being or the opinion 

thut the application should be gr~n.ted" as herein provided; that the 

money, property or labor to be procured or paid for through the issue 

<md sale of the bonds mld corcm:on stock herein authorized is recson

ably required by appliccnt for the' purposes specified herein; and 

that the expenditures for such purposes" other thml a~crued intere.st, 

are not, in whole or in p~rt.J res.:::onably chargc(!b1e to operating 

expenses or to income; therefo,re, 

IT IS HEREBY ORDEPED as folloys: 

1. The California Oreg(,n Power Company, after the effec

tive date b~reof and on or before August 31, 1951, may execute a 

Third Supplemental Indenture in, ,or subst2,ntially in, the S<lme form 

as that filed in this proceeding as EXhibit 1. 

2. The Calif'or.nia Oregor.l Power Company" cfter the effec

tive d".te hereof ';il'ld on or before· August 31, 1951, mo.y publish invi-

tations for bids for the purchns€! o~ ~b,OOO,OOO of First Mortgage 
Bonds, Series due June 1, 1981, r.LOt less, tha.:"'l rive (5) d41Y:lpr1.or to 
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the dute set for the opening oj;" s~:Ld bids, ond mc.y issue mld sell 

such bonds o.t a price to be fi:ced. i:)ythc Commission in a supplement.-'ll 

order. Pending the prep<lration c,n,i delivery of de.f1.ni tivc bonds .. 

(lpplice.."lt m~y issue and sell t,emporo.ry bonds under the scmetems and 

condi tions as those under whic:l it is ~uthorizcd to issue ond sell 

said definitive bonds • 

.3. The issue ::.nd sale c,f 250,000 shares of common. stock 

heroby is exempted fro:l th~ CcIm:n1~:s1on' scompet1tive bidding rule 

set forth in Decision No . .3S614, dated Jonuo.ry 15, 1946, provid.ed 

applicant m~e ~rrengem.e.."lts for the sc.le of said shares c.t e. price 

satisfactory to the Co~~ission. 

4. The Califomit. Oreg,on Powc:::- Compony, after the effec

tive do.te hereof :nd or.. or before August 31, 1951, may issue, znd sell 

said 250,000 shOores of common stv,ck at a price to be fixed by the 

COmmission in ~ supplemental order. 

5. The California Ore~~on Power Company sholl use the 

proceeds from the sC!le of :;::aid bejnds .. other then accrued interest, 

to po.y outstanding notes herctof<,re issued under authorization 

gr.mted by the Commission and sh~l use the proceads from the sale of 

its common stock to pay the remuining outst<=nd:i.ng notes and" if <my 

proceeds are available.. to r ,eim.:,urse its treasury for inCOll:le expended 

for add1 tions to plant a..'ld t'o finance in part 1951 constrUction 

expenditures. The accrued i:ntc'rest may be 'Used tor general corporate 

purposes. 

6. The aut."'or1 ty herlein granted to issue and sell bonds 

and common stock 'Will become er:recti ve 'When the Commission by a 

supplemental order, Ol~ orders) has fixed the prices at ¥:hieh appli

c,mt may sell the sa::ne.. In other respects, the authority harein 

granted is effective upon the d.ate hereof. 
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7. Within sixty (60) days after the issue and sale of the 

bonds and stock herein authol"~zcd, .applicant shall rile 'With the 

Comm1:ss10n three (3) copi~s I~! lts lprospcctlls and a report sho'W1ng 

the aIllount of 'bonds and stock issued and sold, th(li prices at which 

zold, the names or those to 'W'nOnl sold and the purposes for 'Which the 

proceeds were used", and t..~rc:c (;~) copies 0 t: 1 ts Xh.1rd Supplemental 

Indenture as executed. Wi thin six (6) months after such issue and 

sale, applic~t shall file a sta:tel:l.E~t zhoWing in some detail the 

expenses incurred by 1 t incident thE:reto and the accounts to which 

such expenses were charged. 

Dated at Los Al:).gcles, California, this ?' -t.t.- day of 

May, 1951. 
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