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Decision No. 45673 f/) f!!J n f!7J n fAil. 
-" tI 1M u !1f!!j . 

BEFOP.E THE PUBLIC UTILITIES COlO!ISS!ON OF THE STATE OF C,lJ,IF~PJ.;Ir 'l 
In the Matter of the Application of ) 

PARK WATER COMPk~Y, 
a Corporation, 

· · ) 
· · ) 

for autnori oty to issue stock .md . 
promissory notes ;md make erflective ) 
a Loan Agreeme."lt and Mortgage.. : 

--------------------) 

Application 
No. 32254 

Gibson, Dunn & Crutcher, by !--lax Eddy ill c-.nd 
~orge & \1'hi't!:I&.L for applicant. 

This is an application for a:n. order authoriz:~ng Park Water 

Company to execute a loan agreement and a mortgag~, and to issue, 

E~xempt fron compet1 ti ve 'biddinl;, $2,000,000 principal ~ount of 

prol'l".issory notes and 66,.000 sh;;l.res of common stock, of the, aggrcgz.te 

par value of $1,650,000, for the purpose of pay-i...ng indebtedness, of 

reimbursing its treasury, end c)f fin.mcing the cost of eddi tions ~d 

bettcr.nen ts. 

A public hearing on this ::1.pplication was held ~.n Los 

Angeles on Mo.y 4, 1951. The Com."llission, has r€:ceived. no protest to 

thc grantil'lg of.' appli CeIl t r s requests. 

Applic~t is a public ,utility water corporation engaged in 

operating 34 water syste:ns in the County of Los JI.ngeles cmd two in 

thc County of San Bernardino. For th,C last five years it has re­

port~d its fixed cu:pi tal, its OpCl"O,ting revenues ond net incom<=!, .nnd 

its number of ' active service connections ap fOllows: 
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1946 
1947 
1948 
1949 
l~)O 

Fixed 
Capital 
pec. 31 

$ 606,691 
890,582 

1,323,329 
1,773,7;9 
'j6,oJ6,1 

Oper~ting 
_Revenu£.§; 

$141,440 
176,445 
216,309 
299,630 
)61, Z)O 

Service 
Net Connections 

Income Dec. 31 

$/.4,556 
23,161 
27,016 
~,225 

O)j 555 

6,394 
8,330 

10,92; 
14,491 
20,)11 

In Ex.;ubl t E, a.pplicant se:ts forth 1 ts balance sheet as 

-of' DeCCJ:nb'~r Jl" 1950. A Su.m.:r:'lElry of' the :::emo is .!\.s f'ollo'W's: 

AssQt:o; 

Fixed capital 
CUrrent Ilssets -

Cash 
Accounts receivable 
Materials ~d supplies 

Total current assets 

Liabili ties 

Capital stock 
Lo~s payable to officers 
Current liabi11ties -

Accounts payable 
Accrued tcxes 
Service billed in advance 

Totcl current liabilities 
Reserve tor depreci~tion 

Total 

R0SCrvC to~ uncollectible watGr bil1~ 
Donations in ~id of construction 
Surplus . 

Total 

$ .31,299.44 
31,822.16 

;101,$84.91 

$1;8,494.31 
58,084.70 
15,9/.3.67 

$2,658,651.41 

165,006.51 

$6.~~.3, 657~96 

$ 350,000.00 
1,818,400.00 

233,522.68 
201,264 .. 74 

1,624 .. ;0 
26,300 .. 00 

193,546.00 

$2,823.657.92 

App1ic~tts investment L~ its w~ter systems ~d its volume 

of busin(;lsS have been incrca:::1.ng rapidly since the close of' the war, 

::ts indicated in the preceding tabulation. Its fi..,,~nc1e.l statem.c..~ts 

show that during ~~e five-ye~r period from 1946 to 1950, both years 

incluzivc" its investment L", j.ts systerr.s incr~o.sed torm. $413,100 r.t 

the bcgin."'dng of 1946 to $2,658,651 at the close of 19;0, om in­

cre~sc of $2,245,551, ~hich has been p~id or provided primarily ~th 

moneys advanced by o.pplicant's stockholders or represented by open 
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accounts payable and through the investment of ear.nings from opera­

tions. 

The application show$ that applicant now desires to 

li~uidate certain of its outstand1r~ liabilities and thereby improve 

its cash position and make provision for future additions and better­

ment:: through the issue of the stock ar.(d notes covered. by this 

application. Specifically" it sets forth the purposes for which it 

intends to use the proceeds from such issues as follows: 

(5) 

To pay outstanding loans in the sum of $1,,818,,400. 
To pay accounts payable ancl!orbank loans in the 

sum of $158,,000. 
To pay for moneys a.ctually expended. from income" 

and from other money in the treasury, for capital 
addi tions Mod bcttermcn ts in the sum of $449" 500. 

To pay for ~dditions ~d betterments to be made 5~ 
the f'llture in the aggreg~Lte sum of $1,,196,100, 
t..nd 

To pay expenses incidental to thc fint..ncing, esti­
mated at $28,000. 

In Exhibit I" applicent estimates total c~pital expenditures 

for 1951 in the Clggregute amount of $1,,637,,615.02. It reports that 

f\Jl'lds from its treasury" along with those to be obtcined t.."lrough the 

securities requested in this application" should be sufficient to 

~nable it to meet its requirements torthc reQainder of the ye~r. It 

estimates that the additional cap1tul expenditures should enable i'l; 

to extend its service to Illorc t.hen 7~OO'0 additional customers~ 

Ap!Jlic~ntf s pre!~entlJr outst;m.ding stock· consists of l4~000 

sh~res of the par value of $25 cuch, ~.ll of which are held by H. H. 

\<:heelcr" V. E. Hotz end o. D. Collins. It reports th::.t its present 

stoclmo1ders have indicc.t¢d th(~y' intend to subscribe to the entire 

proposed issue of 66,000 sht.res" ut par for cash, pursuant to the 

preemptive rights granted them by applicant 1 s articles of incorpora­

tion. The issue of said shares, i..'"l the manner proposed by applicant". 

is not subject to the CoXllmission T::: co:npeti ti ve bidding rule. 
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As to the proposed issue of n,otes, applicant reports th:.t 

s'ubj oct to receiving permission from t.."'c Com.."Tl1ssion" it intenci:s to 

execute a lonn agreement with Pacific Mutual Life Insurrulce CClmp~y 

D.nd The Lincoln N:ltioncl tife Insu!'.?nce Comp~y" under the terms of 

'Which s:!id insurtmce comprulies will ,~dv.mce to c.pp11cant the Sum of . 

$1,,000,,000 each on or before KCI.:'ch 1, 1952, t.."-l.e amounts so adY~nced 

to be evidenced by promissory notes payable YUlrc..i. 1" 1976, with 

interest on the unpaid bclances e.t the rate of J-3/8% per aml1.:L1U. The 

paj'lM:n t of the notes will .be securoo by a mortgage covering appli­

co..."'lt T s pro,pcrties. Appliccnt :lsks that the Commission exempt' the 

i,ssue of said notes from. its competitive bidding rule. 

A review of the testimony' .:md the evidence offered by 

~~pplic211t clec.rly indicates th,E'.t it 'ldll have need for add! tional 

funds to proceed with its construction progr~il. Upon the showing 

l1l:lde by npplicant, the Com.ussion is warrt...."'lted in exempting the pro­

posed issue of notes frotl its competitive bidding rule. 

kn order will be entered grD.."'lting app11cmlt's requests. 

A public he~ring hn~~ng been held in the ~bove entitled 

,applicat1.:m? :md the Commissicln having; considered the matter end 

'being of the opinion that t.."le applicati.on should be gr~ted" as herein 

provided; that the money" property or l~bor to be procured or paid 

for through the issue of the stock and notes herein authorized is 

reasonably required by appliccnt for the purposes specified herein; 

and that the expenditures for such purposes" other thzn for expenses 

incident to the issue of the notes, are not, in whole or in p.:lrt, 

reo.sonably chargeable to oper,lting I~xpenses or to i."'lcoI:lej the'rcfore, 
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IT IS HEREBY ORDERED as follows: 

1. Park 'Water Comp:my, a:f'tE~r the eri'~cti ve d~te hereof 

and on or before August ~1, 1951, may execute a 10~ agreement end ~ 

:mortgage in, or substantially in, the same for:n cs those filed in 

this proceeding in EXhibit 1. 

2. P~rk Water Comp(my, aftc~r the effective date hereof and . 
on or b e:rore March 1, 1952, :nay issue its promissory notes in th(; 

~ggregat~~ runount of not exceeding $2,000,000, as provided in s~id 

loan a.gr~:ement. The issue of said notes is hereby exempted from the 

requiremlsnts of the Commission f s comp(~titive bidding rule in Decision 

No. 3861.~, dc-ted January 15, 1946. 

3. Pos:.rk Water Company" art~er the effective date he!r€of and 

on or before March 1, 1952, ltay issue and sell, at par, to its 

stockholdGrs, not exceeding 66,000 shares of its common .capital stock 

of the aggregate p;;lr value of $1,650,000. 
I 

4 •. Park 'Water Compo."lY shall use the proceeds to be re-

ceived through the issue of the notes and stock herein authorized' for 

the purposes set forth in this G'.pp11c,Eltion • 
• 

5. P~rk Water Comptny shall file Wi tb. the Commission 

monthly reports as required by Goncr~ Order No. 24-A, which order, 

insofar 0.5 applicable, is made a part of thi,s order. 

6. The author1 ty herein grc....."ted w:l.ll become effective when 

Pnrk Water Company has pald t:tle fee prescrlbed by Section 57 .of the 

Public Utilities Act, which fee 1s one thousend five hundred 

($1,500.00) doll~rs. 

Dated at Los Angeles, Califor.n1a7 this day of 

May, 1951. 


