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Deci~ion No. _4_5_6_8_4 

BEFO}lE THE PUBLIC UTILITIES CO~tISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
MOm~TAIN PROPERTIES, INC., a 
California corporation, to issue 
~dditional shares under Section 
52 (b), of the Public Utilities Act. 
--'------ .... - ..... _- ... -. .. _---. . 

Application 
No. 32255 

Moss, Lyon & Dunn, by GeorKe ~LX9n. for applic~t; 
~ N.:.. Leepe.r and. Do:t:oJ~.h:l tL.. .9£':.adWick, for 
Twenty-nine Palms Utili ties Co.; tcon<i_rq P. ~:tkoff 1 

in propri~ perzona and for certnin subdividers. 

o PIN I 0 IT ....... _ .... __ ... 

Mountain Properties, Inc. has filed tnls uppl1c~t1on ror 

au~1orizatior. to iscue l5,100 prercrrcQ Cl~ss B ~hares or stock, o~ 

the agercg~tc par v~lue of $15l,OOO, for the following purposes: 

To pay in part for the properties of 
Twenty-nine Pal.."ns Utilities Co. 

To pay for a water system located near 
Wazco, Kcr.n County 

To fin~ce the cost of additions to its 
presently owned water systems ~d to 
provide working capital 

Total 

$ 76,000 

10,000 

65,000 

~15l"OOO 

Applicant also asks ~u~~ority to issue 45,300 shares of 

its common stock, of the aggregate p~r v~luo or $45,300, for the 

purpose of effecting the conversion of s~id preferred Class B shares 

of stock should the holders thereof elect to surrender th.e~ in ex­

change for sharos of common stock as penni tted by applicant' s a.rticlc~. 

of incorporation. 

A public hearing '/olD,S held on this applico.tion ond on a 

com~an1on application, No. 32256, involving the transfer of tile 
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properties of Twenty-nine Palms Utilities Co." in tos Angeles on 

Hay 4, 1951. This deciSion 'W"111 be limited to a consider<l.tion of 

applic~tfs request to issue sh~res of stock in payment for the prop­

erties ~t Wasco and for additions to pl~t ~d to provide work1ng 

capital. The request to issue shares ,of stock in p~rt p~y.ment for the 

properties of Twenty-nine Palms Utilities Co. Will be held in 

ubeyrolcC pending Co further hco.r1ng on thc.t phnse ot cpplic"-lltf s re­

quest :md on Application No. 32256. 

Applic~t is c C~lifor.nia corporation org~izcd in 1933. 

Its cr.pi tc.l s~ock DoS authorized by its crticles of 1ncorporo.tion" as 

31Ilondcd" ond the mnounts of cc.ch class of stock presently outstending" 

are as follows: 

par Value Authorized Outstanding 
Preferred Class A $;10.00 $lOO"OOO $ 78,000 Preferred Class B 10.00 350,,000 4,,000 Common 1.00 200.000 721 200 

Total ~9.~0~00.~ !161!200 

The holders of the preterred Class A shares of stock are 

entitled to cumulative dividends at the rate ot 6% per annum and the 

holders of the preferred Cla.ss B shares to cumulative dividends at the 

rate of 5% per ~um" before any diVidends are declared or set apart 

for the shares of common stock. The Shares of bo~~ classes of pre­

fcrroo sto~k are redeemable at applic:mt's option at $lO~50 each" plus 

accr~ed dividends. Th~ shares of the preferred Class B stock are 

convertible" at the option of the holders thereof" into common shares 

on the basis of three co~~on shares for each preferred Class B share. 

The holders of the preferred shares, both Class A and Class B~ have 

voting rights of ten votes for each share while the holders of common 

shares have voting rights of one vote for eaCh share. 
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Applicant is engaged in operating public utility water 

systems in ~~0 counties of Oranse, Los Angeles and Kern. It reports 

it: invcz~~nt in fixed c~pital, its operating revenues and net 

inco~e, and the number of service corJlcctions for the last five years 

as folloW's: 

Fixed 
Capital Ol"crating Net Service 
p"~£. 31 Reve~ Incoms_ C,Qnnect1ons 

1946 $15:;~, S80 $ 31,676 $~rim 1,526 
1947 238~177 4.3,726 2,l40 
1948 306,~82 64,977 3,575 2,629 
1949 420,158 77,6.39 5,,694- 3,176 
1950 675,.034 124,992 19,785 4,777 

A ~~ary statement of applicant'S assets and liabilities 

as of December 31, 1950, is as folloW's: 

Assets 

Fixed capital 
Current a.ssets -

Cash 
Accou-~ts receivable 
Materials and supplies 

Total current assets 

Liabilities 

Long-tel"'In. notes 
CUrrent liabilities -

Notes ~~d accounts p~yab1c 
Taxes 
Dividends 
CUstomers' depOSits 
Miscellaneous 

Total 

Total current liabilities 
Consumcrs f adv~ccs for construction 
Reserve for depreCiation 
Donations in aid of construction 
Capito.). stock 
Surplus 

Total 

$ 2,455.31 
44,710.23 
:2S,S76.0~ 

$35,,577.25 
6,771.77 
1,211.67 
8,836.65 

4.56 

76,041. 59 

$751,076.00 

$229,,100.00 

52,401.90 
82,l59.8.3 
77,914.41 
57,1.38.27 

161,,200 .. 00 
91,161.59 

i 751,076.Q2 

Applicant r~ports ti1at the increasing number of customers 

requires the extension of its facilities at Barber City, at the 

Burbank Tract near Artesia and in Kern County, ~d the replenishing 
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of its working capital" and that it propos0s to issue and sell 

$65,000 par val~e of preferred Class B Shares ot stock to provide 

funds for these purposes, which are set forth in Exh1bi t 5 as follows: 

$:25,000.00 
8,,000.00 

10,,000.00 
1:2,,000.00 
10.000.00 

.$.65',000.00 

Pipe installation 
Wells 
Reservoirs and tanks 
Pwnp1ng equ1pnten t 
Working c~,pi tal 

Total 

The record shows that applicant intends, if possible" to 

dispose of its shares of stock" at par for caSh" through its own 

organiz~tion but that it mOoY Employ others to sell a portion of the 

offerL~g. As to such shares sold by others it proposes" and requests 

~uthorization, to pay commissions end expenses of not· exceeding 5% 

of the proceeds. 

In addition to extending its present systems, app11c:mt 

proposes to enlarge its operations in Kern County through the pur­

chcse from Arvin Richardson, for $10,000, of ~ wnter system located 

near i~D.sCO consisting of a l2-inch well 250 feet deep" npproximately 

3,100 foet of ,~-inch C:J.st iron pipe, n 2,000 gallon steel pressure 

t:.r..k D.nd a deep well turbine pump. The system ho.s been but recently 

completed to meet d~~ands for service in th~t locality. Applic~t 

intends forthwith to file an application to c~rti~ic~tc the opera-

tions. 

A review of the record clearly indic~tes thClt applicant 

ho.s need for add1tion~1 funds from external sources to meet its rc-

quircments omd to improve its finan,cial position. In order to ennble 

o.pplic3!l t to proceed at once ~l th the issu·~· and sole of its sho.rcs of 

stoel" ~d with the installation of the rCC},1llired extensions to its 

systems" an order effective as of this d~te will be entered. 
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A put-~ic ~J.earing h~ving been h~ld :in th~ above entitled 

matter :md the Commission being of the opinion thtlt m'l. 0 rder should 

be en tercd at this time> ,:lUthori;~ing MO'U."'lt<lin P:-opcrt1es" Inc. to 
. 

issu(: sh<lres of st\ .. ::'~~ as hc:rcin provided; that the mon~y" property 

or labor to be proc:"J.:',)d or paid for through such issue is reasonably 

required for the purposes specified herein; and thAt such purposes 

arc not, in whole or in part, reasonably chargcc.blc to operating 

~xp~nses or to income; tilereforc" 

IT IS HEREBY ORDERED e.s follows: 

1. Mowtain Proper'cies, Inc., after the date hereof and 

on or before December 31, 1951, may issue and sell not exceeding 

6" 500 of its preferred Class B shares of stocle, of the aggregate par 

value of ~65,000" at par for cash" and use not exceeding 5% of the 

proceeds to pay co~nissions ~d expenses incident to the sale, and 

usc the remaining proceeds for 'the purposes set forth in Ey.h1bi t 5 

filed in this proceeding. 

2. Mountain Properties, Inc." after the date hcre,~f and 

on or b~fore December 31, 1951, may issue not exceeding 1,000 of its 

preferred Class B shares of stock" of tho aggregate par value ,of 

$10,000, 1'01' the pUI'Pose of acquiring from Ar'vin Richardson the 

properties referred to in Exhibit 3 filed in this proceeding. 

3. MO'Ul"l.'t·~in Proporties" Inc., <lfter the date hercof" 

may issue not cxce~d~~ 2'-,~UC shares of common stock" of the aggre­

gate par value of $22,,500, for the purpose of effecting the conver­

sion of ~~e shares of preferred Class B stock herein authorized to 

be iss·~ed. 

-5 



4. Mountain Properties, Inc. shall file with the Com­

l'l'.l.S zion !nonthly reports as required b~ Gonero.l Order No _ 24-A,t which 

order, insvfar as ~pplicable, is ~adc a part of this order. 

5. The ~u~~ority herein gr~t~d is ~ff~etlv~ upon th@ 
date hereof. 

Da.ted at S3n Fl'onc1sco, California,. this 'C·~ d",y . 
of Nay, 1951 . . 

Commissioners· 
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