ORIGIA,

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 45685

Application of E. M. NELSON and g

E. E. JENNINGS, partners doing

business under the name and style )

of MYERS WATER WORKS, for a )

certificate of convenience and ) Application No. 32010
necessity to sell and distribute ) :
water within the town of )

Myers Flat, California; to estab- )

lish rates; and to construet a )

water system. )

E. E. Jennings and E. M. Nelson,.applicants.

In this application, filed December <9, 1950, E. E. Jennings
and E. M. Nelson ask the Commission for an order granting a certifi-
cate of public conveniehce and necessity to operate a utility water'
system to be known as Myers Water Works, within the town of Myers
Flat, Humboldt County, and to charge the rates set forth in the

application as amended on April 26, 1951.

A public hearing in this proceeding was held before

Examiner Emerson at Myers Flat on April 26, 1951.

The area which appliéants desire tc serve consists of
approximately 200 acres in and surrounding the unincorporated town
of Myers Flat in Sections 29 and 30 of Township 2 South, Range 3
East, Humboldt Base and Meridian, as delineated in the map entered

as Exhibit No. 5 in this proceeding. At present, water is being

furnished about &) CONSWmErs on an aceommodation basis from a system

composed of three wells, several springs, two 2,500-gallon concrete
reservoirs, and a network of li-inch and 2-inch pipes. The community

has experienced rapid growth in the last few years, and applicants,
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who own nearly all the land in the area, plan to subdivide several
tracts in the immediate future. It is anticipated that about
100 customers will utilize the utility water service by December 31,
1951, when the subdivisions are developed and the system completed.
Applicants are now developing an additional source of
water supply on a mountain stream fed by a number of springs to the
west of the south fork of the Eel River. A diversion dam will be
constructed across the stream in the NWE of the SEZ of Section 30,
T25, R3E, HB&M, and will be located &% an elevation of 300 feet.
From this source, water will be distributed through approximately
15,000 feet of 8-, 6-, and 4-inch welded steel pipe. Water will
also be stered in a new reservoir of 300,000-gallon capacity located
at an elevation of 220 feet. One of the existing wells (1l8-inch
diameter, 53-foot gravel packed, pumped by a 15 hp electric motor
direct-connected to a turbine pump) will be retained as a standby
source. The balance of the present system will be abandoned.
The following rates have besn proposed:
Residence with garden not exceeding 6,000 sq. ft. ...‘.PerLygnth

Gerden area in ¢xcess of 6,000 sq. ft., per 100 sq. ft. .05
Swimming pool, during moNthHS Of USC cevevessescevoerens 2.50

Business and commercial ¢STobliShmonts voeeeewonesen.n . 4.00

Industrial plants tlao-.o------a--.n--ln-n‘u-.u‘ --------- J.0.00

Fire hydrant service, per hydrad® coceve.... Creseirenan 2.00
METER RATES

Per Month
Quantity Charges:

First 500 cubic feet, Or 1e55 seceeneeneecnnnnennnn $2.00
Next 500 cubic feet, per 100 cubic £t voeevovn.. .35
Next 1,000 cubic feet, per 100 cubic feet cvven.... .« .25
Over 2,000 cubic feet, per 100 cubic £eet voviice... .20
Minimum Charges: '
For 5/8 x 3/L-inch meter ....... Ceenen Cetaeencaaenns 2.00
FOI' B/A-inCh meter ----- ... ------ "5 e s AL ETEENOES 2.75
FO:." l-inCh meter L R RN N N I R R R 3.50
For L13cineh MOBEr tevevnoreeroncencaneonronnn 7.00
For R=iNCh MOLEr 4itiereeesennnrsasnnnnanan . 5.00
For 3-inch meter ......... Ceevan vesersiianan 14.00
iy
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Initial system costs and an estimate of fixed capital
charges, as of December 31, 1951, as submitted in Exhibits Nos. 2,
3, and 4 in this proceeding, are summarized by standard accounting
classifications, as follows:
Amount

Organization $ 100
Landed Capital 500

Water Supply Source ‘ 770
Pumping Equipment 1,045
Distribution Mains 16,138
Distribution Reservoirs 5,500
Services 407
Equipment 210

Total Intangible and 24,670
Tangible Capital

The system has been financed on a cash basis, and appli-
cants assert that such a basis will be continued.

The Commission -staff estimated a normal year's operating
revenues, under the proposed rates, to be $3;300. Applicant esti~
mated annuwal operating expenses at $3,420, waile the staff estimated
future normal operating expenses at $2,790. It is apparent, from
such estimates, that a full'return will not de ecarncd until suéh
time as the area is further developed and that the proposed rates
will provide revenues only sufficient to meet operating expenses
during the initial stages of development. The rates to be authorized
will be those proposed by applicants, except that the terminal block
of the meter rate will be set at 10 cents per 100 cubic foet.

It appears from the record that applicant has a county
franchiée to opcrate in the area and that an inspector for the
county regularly tests the water and has declared it to be a safe
supply.

No other public utility water system operates, in or

adjacent to the community of Myers Flat, and no protests or objection

-3~
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to applicants' request te serve the area has been made. Under the
circumstances, it appears that public convenience and necessity
require and will require that applicants be granted a certificate
in the area requested,

The certificate of public convenience and necessity herein
issued is subject to the following provision of law:

That the Commission shall have no power to authorize

the capitalization of this certificate of public

convenience and necessity or the right to own, oper-

ate or enjoy such certificate of public convenience

and necessity in excess of the amount (exclusive of

any tax or annual charge) actwally paid to the State

as the consideration for the issuance of such certifi-
cate of public convenience and necessity or right.

e e cat e wme

The above-entitled application having been considered, a
public hearing having been held, the matter having been submitted
and now being ready for decision, |

IT IS HEREBY FOUND AS A FACT that public convenience and
necessity require and will require the construction and operation of
a public utility water system by 5. E. Jennings and E. M. Nelsen in
Myers Flat, Humboldt County; as set forth in a map marked Exhibit
No. 5 in this proceeding; therefore,

IT IS HEREBY CRDERED that a certificate of public conven-
ience and necessity be and it is granted E. E. Jennings and
E. M. Nelson to construct and operate a public utility water system
for the distribution and sale of water within the territorv herein-
before daescribed.

IT I HEREBY FURTHER ORDERED that applicants shall:

1. File with this Commission within thirty (30) days after
the effective date of this order, in conformance with
the provisions of General Order No. 96, four copies of

the schedule of rates attached hereto as Exhibit A,
together with four copiecs of rules and regulations and
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EJRIBIT A
Pege 1 of 2

Schedule lio. 1

FLAT RATES

ADPLICABILITY

Applicable to 211 water service rendered on a flat rate basis.

TERRITORY

In and adjacent to the town of Myers Flat, Humbnldt County,
2s delineated on the map included in the tariff sheets.

RATES

Per lonth

Jesidence, including garden area not exceceding

6,000 SQUAre £OPLeieraeivnrencacesrssvosansenscsses $2.50
Residential garden areas in excess of 6,000 square

feet, per L000 sSGUATre feet...ciierinrsrncrannaneee 05
Each gwimming pool during montlsof use......... seeses 2.50
Business or other commercial establishment.....ceeeee 4.00
Industrisl plants crasee ceeeeas 10.00
Fire hydrant service, per hydrant....ceeecceecceess e R.00
L 4T Y - Y 0

"SPECIAL CONDITIONS

l. Charges are payable monthly in sdvance.

2. leters may be installed at the optinn of the utility or
the customer, in which event service thereafter vwill be rencered only
on the basis of Schedule No. 2, General Metered Rates. A customer's
requost for change from flat rate to metered service must be made in
writing.
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EXHIBIT A
Page 2 of 2

Schedule No, 2
GENERAL METERED SERVICE

APPLICABILITY

Aoplicable to all service rendered on a metered basis.

TERRITORY

In amdadjacent to the town of Myers Flat, Humboldt County
as delineated on the map included in the tariff sheets.

RATES

Per Month

Quantity Charges:

First 500 cu.ft. or less....... crerereeaess $2,00
Next 500 cu.ft., per 100 cu. ft............ o35
Next 1,000 cu.ft., per 100 cu.fte......... . 25
Next 2,000 cu.ft., per 100 cu.flt «20
Over 4,000 cu.ft., per 100 cu.ft... 20

Minimum Charges:

For 5/8 x 3/L-inch meter....... Cerarrerireenee $2.00
For 3/L4=inch MeLere.veeasceanrcesnennss . R.75
For 1-ineh Mmetereeeeviserercnnvassases 3450
For 1d=inch meter...ceeveenn. cerenees e 7.00
For 2=inch meter.....cvuaus vesesioan o 5.00
For J=inch meter.eviecasseaansresans oo 14.00

The Minimum Charge will entitle the consumer
to the Quantity of water which that monthly
minimum charge will purchase at the Quantity
Rates.
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cised

after the date herecof.

of

service area map acce§ta
not less than five (5) 4

ble to this Commission, and, on
ays' notice to the public and
this Commission, to make said rates, rules and regula-
tions effective for all water service rendered on or
after vhe fifteenth day of June, 1951.

File with this Commission, within forty (40) days after
the effective date of this order, four copies of a
comprehensive map, drawn to an indicated scale of approxi-
mately 400 feet to the inch, delineating by appropriate

markings the various
served and the locati

applicants.

tracts of land and the territory
on of the various properties of

File with this Commission, within thirty (30) days after
the effective date of this order, a certified copy of the
{ranchise granted to applicants by the County of Humboldt.

The authorization herein granted will lapse if not exer-

within one (1) year after the date hereof.

The effective date of this order shall be twensy (20) days

Dated at San Francisco, California, this _#/érﬁ( day

:77:7&4//
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» L951.
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//— 4 ‘. : . |

Commissioners.




