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Decision No. 45698 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOru~!A 

In the Matter of the Application of ) 
San JOSi~ Hills Water Company, a. : 
corporation, for authority to issue ) 
stock. : 

----~~--~---~~--~--) 

Applica.tion 
No. 3:2343 

San Jose Hill~ W~ter Company asks the Commission to enter 

its order authorizing it to issue and sell, for the purposes herein­

after stated, at $10 per shAre, :2,000 shares, or suCh other number 

of she-res as the Co:n..."!lission may deterIl1ine .. of its no par vc.luc common 

stock, and to issue and sell, at $100 per share, 500 shares, or such 

othe= amount as the Commission may determine, of its 5t% cumulnt1vc 

preferred stock. 

Applicant is a corporation organized ~d existing under 

o.nd by virtue of the laws of the State: or California.. It owns rold 

operates ~ public utility '~ater system in Los Ang~los County sorvine 

the territory within ~d adjacent to West Covina. In Exhibit c 
att~Ched to the application, it reports for the year ended December 

31 .. 1950~ operatins revenues of ~4S,975.3:2, oper~ting expenses of 

$45,182.91, ond net profit of $3,792.41. For the year 1947, nppli­

cant reported oper~ting revenues of $11,355.04, oper~ting expenses 

of $12,9'94.52, and operating loss of $1,639. 4S. Comparing the 

rcsultz of operations for the two periods r~veals the rapid growth 

of this company over the past tour ye~rs, as does the fact that the 

company had, at the beginning of 1947, 139 connected servicos whcre~ 

on December 31, 1950 .. it h~d 1,579 connected serVices. As of 

December 31, 1950 .. ilpp1icoot reports, in Exhibit A atta.ched to the 
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~pplication, assets and li~bilities as follows: 

Assets 

Fixed assets, less deprecl.o.tion reserve 
Cash 
Other current assets 

Linbili ti cs 

Preferred cap1t~1 stock 
Common capitnl stock 
Consumers' ~dvances 8nd don~tions 
Current liabilities 
Surplus 

Total ~ssets 

Totnl l"S.~,b:i.litiO:3 

$455,877.64 
10,661.42 

5,776.6S 

$472,315.74. 

$ 50,000.00 
50,000.00 

272,729.0J 
99,050.57 

536.14 

~~'J.2,,)) •. 5;.._74 

Ap~licant has issued ~d sold, at $10 pcr ~~nr~, under Com­

mission. authority, 5,000 shares of its no pt.r value COI$).on stock. Its 

annual report to this Commission for th.c yen.r 1950 shows the shares 

nre owned by the following: 

C~~1l1e A. Garnier 
Constance A. Garnier 
Ju.ne G. Whi te 
C. H. De1t;: 
E. S. Galster 
Augusta Galster 
Gnrnier Construction Company 
Homer Randall 

Applic.mt's articles of' incorporation, as amended, provide 

for an authorized issue of 100,000 shares of common stock without p~r 

value and 5, 000 sh~res of preferred stock having a par vuluc of $100 

per sho.rc. The preferred shares co.rry a diVidend rate of 51% and arc 

c~llable at $104, plus ~ccrued dividends at the time of call. The 

articles provide that the holders of both common ~d preferred shares 

shall h3ve voting rights. EaCh share of common stock shall be en­

titled to one vote ~nd each share of preferred stock shall be en-

ti tlcd to 'cen votes. 
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At this time, applicant asks permission to issue and sell 

2,000 shares of its no par value common stock at $10 per share, and 

500 shares of its 5Z% preferred stock at $100 per share, to net it 
~~e aggregnte sum of $70,000. The $70,000 of proceeds to be realized 

from the sale of the capital stock will be used as follows: 

(1) 

(3) 

To liquidate u current liability in the ~ount of 
$36,444.98 which applic~t incurred in connection 
wi th the purchase and construction of two pumping 
p1~nt stations, chlorinator, and new services con­
structed during the months of January and February, 
1951, together with expenditures made for the pur­
chase of essential construction m~t0ri~ls. 

To liquidate a current liability in the amount of 
$11,480 incurred in connection with the purChase of 
287 meters and the installation of services in 
Tract 16472. 

To provide funds of $22,075.02 with which to purchase 
257 meters ~d to cover the cost of installing ser­
vices in Tract 17040, ~d for the purChase of a well 
ond equipmmt located ot Fr:.ncisqui to cn.d ~lullende!' 
Streets. 

It appears that applic~t proposes to sell the additional 

shares of co~non and preferred stock, if authorized by the Commis­

Sion, to its present stockholders and to its employees. 

The Comm~ssion having considered ~~e ~bovc entitled matter, 

ond being of the opinion th~t a public hearing thereon is not n eces­

scry; th~t the application should be granted,. as herein provided; 

that the money, property or labor to be procured or paid for through 

the issue of the stock hcre!n authorized is reasonably required by 

~pplicant fo'r the purposes specified herein; and that such purposes 

are not, in whole or in par'c, reasonably chargeable to 0 per3.ting 
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cxp.enses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Son Jose Hills Water Company, after the effective do.t(-) 

hereof a."ld on or before: D'ece:nber 31, 1951, mOoY issue and sell, at 

not less th=m $10 per sM.re, 2,000 sho.res of its no 1'8.1' vG'.lue 'common 

stock, ~d at not less th~ $100 per share 500 shares of its 5t% 
cumul~tive preferred stock, and use the proceeds to pay indebtedness 

incurred in the ~cquisition Qnd installation of its properties ~d to 

provide funds With which to f.in~ce future construction. 

2. Applicont shall file with the Commission monthly re­

ports ~s re~uircd by Gener~l Order No. 24-A, which order, insofar ~s 

~pplicablc, is made a part of this order. 

3. The authority herein granted'will b~come effective 

twenty (20) days (J.ftcr the date hereof. 

D~ted at Son Francisco, Ca1i~ornia, this /~.>! day ot 

May, 1951. 

Commissioners· 
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