Decision No. 43704 | QU/‘/@/.//?’%L

BuFORZ THE PUBLIC UTILITIAS COMNMISSICN OF THS STAT: OF CALIFORNIA

In the lMatter of the Application of
SOUTHERI: CALIPORNIA FREIGHT LILES

to lease to . V. Allert an auto-
mobile freight line operated between
Homet and Idyllwild, California, and
internedicte points. ‘

Application ijo. 32315
N

ORINION

Southern Califorals Freight Lines, = corporation , owns
operating rijhts as 2 highway common carrier of genersal commodlity
freight between Idyllwild and Hemet and Riverside and intermediste
polats. These rights were originslly acquired by R. B. Cregar by
certificate of public convenience and necessity issued in Decision
Jo. 10733 dated July 20, 1922 on applications hos. 7888 and 7889.

These rights were acquired and enlargéd by Coast Truck
Line, & California Corporation(l). This corporation chanred its
noame to Southern Celifornia Ireight Lines on Auguét U, 193lL.

In the present apnlication, Southern California Freight
Lines requests authority to lease to /. \j. Allert the above-des«~

cribed operative rights os & highway common carrier, so far as they

apply between Hemet ond Idyllwild, California, and intermediate

{1) Decision No. 13371, dated April 5, L102L on Application Lio.

9780, Decision No- 17;7?, dated September 21, 1926 on Applica-
Ko. 9780, Decision No. 18749, dated August 23, 1927 on applicetion
No. 11502, Decision No. 21300, dated June 28, 1929 on Application
wo. 130690, Decision lo. 23867, dated July 3, 1931 on Applicetion
No. L744L, and Decision No. 26138, dated July 10, 1933 on Applica-
tion Wo. 18977. ’
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points, for a porlod of three years, under an agroement herstofore
entered Into, a copy of which 1s attached to the apslication as
Exalbit "AM,

As Justilication, appllicants allege that no reduction in
service wlll rosult Irom thoe proposed lease, as the less?e agrees
to render the same service that is now rendered by Southera
California Freight Lines and said lessor agrees to .aintain service
Trom all polnts referred to ia Decision No. 23867, dated July 3,
1931 on Application io. 17uLL. Also, 1t 1s stated that only a few
persons are served at Idyllwlld and Xeen Camp and that botter ser-
vice can bo rendered under the lease arrangement as Lllert resides
2t Idyllwild and is in close contact with persons residing there
and at Keen Camp. The ﬁresideut ol applicant Southern Califorhia
Freignt Lines reprcsents that applicant Lllert has had experience
in the trucking business.

Sald lecase agreenent provides for an annual rental of
4100 end for an option to murchase the oberating rizhts involved
for the lurthor sua of 3500 durinz the period of the lease. o
transfer of equipment is inyolved in the present anpllication, es

applicant Allert has his own equipment.

After full coasideration of this matter, we are of the

opinion that the proposed transection will not be adverse to the
public Interest and that the request of the applicants should be
granted. In waking the order lherein, we are making no Linding of
tho value of the operstive rights herein authorized to De ieased,

and we hereby place epplicants upon notice that oporutive rights,
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as such, do not constitute a elass of property which may be
capitalized or used as an element of value in rate-fixing, for any
amount of money in excess of that originally paid to the state as
the consideration for the grant of such rights. Aside from their
purely permissive aspect, they extend to the holder a full or
partial monopoly of a class of business over a particular route.
This monopoly feature may be changed or déstroyed at any time by

the state, which is not, in any respect, limited to the number of

rights which may be given.

e s o ems s

Application, as above-entitled, having been made, the
Commission being fully advised in *he premises and it appearing
that a public hearing is unnecessary,

. IT IS ORDERED:

(1) That Southern California Freight Lines, a corporation,
be, and i1t heredy is, authorized to lease that portion of its
operating rights acquired under Decision No. 23867, dated July 3,
1931, on Application No. 174k, between Hemet and Idyllwild and
intermediate points for a period of three years, at an annual rate
of $100 payadle quarterly in advance, pursuant to the terms of
the Lease Agreement, copy of wh;ch is filed as Exhibit "A" attached
to the application herein, which instrument applicants are authorized
to execute.

(2) That applicants shall comply with the provisions of
General Order No. 80 and Part IV of Gemeral Order No. 93-4A, by
filing in triplicate, and concurrently making effective, appropriate
tariffs and time schedules, within sixty (60) days after the
cffective date hereof, and upon not loss than five (9) days' notice

to the Commission and the Publiec.
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(3) That the authority hercin granted will become
effcetive twenty (20) days after the date hereof.

Dated at Hitmciioa ., California, this /i
day of ‘7774uf - 1951.

/
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COMMISSIONERS
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