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@Jf!ff(!J!1I4L, 
TH£ PUBLIC UTILITIBS COr.n,;ISSICN OF THB STAT';':; uP ClI.LIl.'ORl~IA 

Decision No. 45701. 

In tho l\!o.ttor of the Application of ) 
SOUTHEnl; CA::I?ORl'!IA FREIGHT LIl~ES ) 
to loace to ~. ~. Allert an auto- ) 
mobile freight line operated between ) 
r-:omet r.nd Idyllwild, California, and ) 
inte~edi~te po1nts. ) 

OPINION 
-----~-

Applicll.tion j:·ro. 32.31.5' 
~., 

Southern Coliforatc. Fre1eh t :i:..1nes, c. coX",Poro.t1otl. , owns 

op~ra ting richts ns 0. hi£;hwoy COl:trnon carrier of gone:c"o.l cO:'l'll':lod1 ty 

freight between !dyllv/11d ~md Hemet sl'ld niverside a.nd 1ntcr:nedicte 

points. These r~ghts were oX"i~inally acquired by R. B. Cregar by 

certificate of public convonienco una. necessity issued in Decision 

Jo. 10733 dated July 20, 1922 on App11cat1ons 1"0$. 7888 ru.'ld 7889. 

These rights were acquired and enlcrged by Coaot Truck 
(1) 

tine, c California Corporation This corporation cho.n:;::ed its 

nC .. .'\1e to Southern Cc11forn1u Freicht Lines 0;:). tl.ugust 14, 1934. 

!n tho present ap~)lication, Southern California Fre1ght 

Lines requests authority to leuse to IJ. ~'j. Allert the above-des ... 

·~r1bed operative rights :l~ a. highvv'a.y COInxn.on ca.rrior, so ta.r ao they 

apply between Hemet otJ.d Idyllwild, California, and intermediate 

rl) Decision No. 13371, d.D.tod AprIl 5, 1924 on Application 1;0. 
9780, Decision No. 17?77, dated September 21, 1926 on App11ca-

1;0. 9780, Decis10n No. l87i.l-9, dnted August 25, 1927 on App1ice.t10n 
IJo. 11S02, Decision No. 21,300, dr.ted June 28, 1929 on J.p!,lictlt10n 
~;o. 13690, Decision HOe 23867, dated July 3, 1931 on Applicc.tion 
lio. 17444, and Decision No. 26138, dated July 10, 1933 on Applica-
tion ~o. 18977. I 
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poi:n t$" for a period of throe yea.rs, under an o.ereomen theretofore 

entered into, Do copy of which 1s attached to the applicntion as 

Zx.iJ.1bi t "AI!. 

AS justif1co.t1o.i.J., applicants allege thct no reduction in 

service! will rosul t from th~ 1,ropooeo' lease, as the lessee agrees 

to render the sume serv1ce that is :lOW rendered by Southern 

Calito:rnio Freight tines and suid lessor agrees to i..la1nta:tn service 

from all points referred to i .. 'l. Decision l~o. 23867, dated July 3, 

1931 011 App11cation ~~o. l74W+ .... ".130, it 1s stated tha.t only a tew 

person!: e. re served 0. t Idyllwild &nd ;':een Ca.mp and that better sor

vice can be renderod under the lease arrangement as t11ert resides 

:t Idyllwild &nd is in close contact w1th persons residinG there 

o.nd at Keen Camp. The p~e~idellt ot applicant Southern Ca11fornia 

Freight Lines represents that &pplicant Allert has h:::.c. experience 

in the trucking business. 

Said lcnse nsrce.',:Cl'lt provides for ('.n annual rental of 

,:::100 &nd for an option to;")urchase the operating ri2:hts involved 

for the i'urthor Sur.l oi.'iSOO dur1n2: tho j?or1od of t.."le lease. :;0 

trcnstor of eq~1p~ent is involved in the present a,p11cation, as 

spplico.nt Allert hoc his ov.rn equipment. 

Atter full co''lnide::''o.t10n 01' this matter, we are of the 

opinion thct the propo~ed transsction will not be adverso to the 

pu~lic 1nterest o.nd that the request of the applicant: should be 

gr~nted. In ;;lIlkinF~ the order herein, we are mak1ng no .finding or 
tho v&lue of the oper£tive riGhts herein authorized to be leased, 

and we hereby place app11cants upon notice thnt oporutive rights, 
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as such, do not constitute a class o~ property wh1ch may be 

ca.pitalized or used as an element of value in rate-fixing, for any 

amount of money in excess of that originally paid to the state as 

the consideration for the grant of such rights.. Aside from their 

purely permissive aspect, they extend to the holder a full or 

partial monopoly of a class of business over a particular route. 

Thi,s monopoly feature may be changed or destroyed at any time 'by 

the state, which 1's not, in any respect, limited to the number of 

r1ghts Whlch may be given. 

Application, as above-entitled, having been made, the 

Commission being tully advised in the premises and it appearing 

that a public hearing is unnecessary, 

IT IS ORDERED: 

(1) That Southern California Freight Lines, a corporation, 

be, and it hereby is, authorized to lease that portion of its 

operating rights acquired under Decision No. 23867, dated July 3, 

1931, on Application No. 17444, between Hemet and Idyllwild and 

interICediate pOints for a period of three years, at an annual rate 

of $100 payable quarterly in advance, pursuant to the terms of 

the Lease Agreement, copy of which is filed a.s Exhibit "A" attached 

to the a~plication herein, Which instrument a~plicants are authorized 
to execute. 

(2) That applicants shall comply with the prOVisions of 

General Order No. 80 and Part IV of General Order No. 93-A, by 

filing in triplicate, and concurrently making effective, appropriate 

tariffs and time schedules, Within sixty (60) days after the 

effective date hereof, and upon not less than five (,) days' notice 

to the Commission and the PubliC. 
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(3) That th0 authority herein granted will become 

hereof. 

~ California, this IS¥ 

effective twenty (202) days after the date 
P-r . 

D~ted at .. " A ~<"Q 

~= _,195'1. day of 

COMMISSIONERS 
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