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Decision Noo __ 4_5_7_0_5_ 

BEFORE THE PUBLIC UTILITIES COM1>!ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Al''Plication. } 
of r.crSSION illATER COMPANY) a cor- ) 
poration, for Permission to ) 
Increase rates and for the Estab- ) 
lishment of Rates for Fire Hydrant ) 
Service. ) 

Application Noo 32152 

. '''':': .J>....J4.,', 

11j/ Ii;(J' IJli'fl .. . 
1;~ I, .'ir,. fI fil" 

C. Loy Mason 1 ' attorney for applicant; ~ r..::,;J 1/ 1IP~/ .. @ /. 
Leo A. Deep;a.~1 f~r ~'J'est Riverside Fire :"';'1}!/ 
Protection Dlstrlct; James P.'Blanton ~~~ 
and John Gobru€gge, consumers, pro-
te:stants. 

o PIN ION .... _-----

Mission Wa.ter Company, a corporation, owner and operator 

of a wat€r system serving domestic consumers in unincorporated ter

ritory in West Riverside, Riverside County, California: filed the 

above-entitled application on February 21, 1951, asking authority to 

establish a schedule of increased rates) and to establish rates for 

fire hydrant service. 

A public hearinp. on this application was held before 

Examiner 1Jrarner in Riverside, CaJ.ifornia, on May 2, 1951. 

¥dssion 1~rater Company is a California corporation which has 

been operating as a public utility since January 17, 1950. On that 

date tht; Commission, by its DeciSion No. '43688 in Application 

No·. 30633) ~ranted a.pplicant a certificate of public conveniencl~ and 

necessity, established metered rates, and authorized the issuance and 

sale of stock. 

In the application being considered herein, applic~t 

alleges thct under the rates established by said Decision No. 436$$, 

applicant sustained "- net loss for the year 1950 of $2,499', as shown 
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in the enrning statement attached to the application as Poge 3 of 

Exhibit, A thereof. It wa5 pointed out at the he3ring by a witness 

for ap~licant thnt said stotement included, as nonoperating expense, 

Account No. 107, Other Interest Deductions, in the amount of , 
$2~773.S9. Applicant's witness further alleged at the hearing that 

the net operating profit for the yeor 1950 of. $274.89, shown on the 

statement, did not produce a. fair rate of return for the year 1950. 

A comparison of the present and proposed rates is sho~m in 

the follOwing tabulation: 

COMPARISON OF PRESENT AND PROPOSED RATES 

Qu~ntity Charge: 

First 1;000 cU.ft .. , or less ......... 
Next 1;000 cu .. ft. ; per 100 cu. ft •••. 
Over 2,000 cu. ft. ; per 100 cu. ft ..... 
First 700 cu. ft .. ~ or less ...... " .. 
Next 'SOO cu. ft. ~ per 100 cu. ft ..... 
Next 17°00 cu. it. ; per 100 cu. ft •••• 
Next 2;500 cu. it. ; per 100 cu .. it .. ... 
Over 5,000 cu. ft .. , per 100 cU.,it ••.• 

::rini:num Char g~ : 

For 5/8 
For. 
For 
For 

x 3/4-inch meter 
, l-inch meter 
l~-inch meter 
2-inch meter 

· .. " ...... . · .......... . · .......... . · ... " ....... . 

Per Meter Per Month 
Pre sent ~ro.pos~~d 

$ 2.00 
.15 
.10 

$ 2.00 
4.00 
7 .. 00 

10.00 

$ 

2.00 
.20 
.15 
.1:2 
.10 

$ 2.00 
4.00 
7;00 

10.01:) 

Under the present rates, the record shows, the avcr.::.ge . 

monthly bill during 1950 was $2.64. Under the proposed rates, it 

would be ~3.0l. The average annual bill was $31.6$ during 1950 under 

t~e present r~tes, and might be e~ected to be $36.12 under the pro

~osed rates. However, since about 45% of the consumer water use is 

SOO cubic feet or less'ec.ch month, such minimum block consumers will 

receive no incre~se whatsoever under requested rates, although the 

minimum amount of allowable water us~ge is to be reduced. The 

monthly minimum charge itself remains the same under both the present 

and proposed rates. 

-2-



A-32152 NB >:( 

At the hearinr., a witness for ~pplic~nt' submitted, ~s 

E~ibit No.1, un ana.lysis of operating revenues :lnd expenses o:f' 

applic~nt for the year 1950, actual, for the first three months of 

1951, ~ctu~l, for the last 9 months of 1951, estimated, and for the . . 
year 1951, estimated, at both present and proposed rates. A report 

on the results of oper~tions of ap~licant was submitted at the hear

ing by a Com:nission st3.ff engineer as Exhibit No .. 2 for the yea,r 1950, 

recorded, at the present r.:ltcs, and for the year 1951, estima.t(;:d, a.t 

the proposed r~tes. The information contained in said e2hibits is 

summarized in the following tabulation: 

SUMMARY OF EARNINGS 

· · · · 
:Year 1950: : 
: Recorded : Year 1251 Estimated : 
: Pre3ent : : Per PUC : 

: : Rate~ : P~r Co. Exh. No.1: Exh. No.2: 
: 
: Item 

: Per PUC : Present : Proposed: Proposed : 
:Exh. NO.2: Rates : Rates RlLt03 

Operating Revenue 
Meterccl Sale~ $ 6,,392 $ 6,582 $ 7,495 $ 7.,430 Hydrant Rental 240 240 MiseellaneoU3 - 16 16 -Total Operating Revenue b,,392 6,598 7,7')1 7,670 

Operating Expenses 
ExpenSes before Taxes and. 
Depreciation 4,608 5,640 5,640 5,,392 Taxes 186 225 329 382 

Depreciation-(Straight-line) J.'i23 1,;9; 113i5 1J4S~ Total Opcrating Expenses 6, 17 7,260 7", 4 1,25 
Net Operating Revenue 275 (6b2) 387 413 -Rate Ba:!lC 

Average Fixed Capital 37,464 40,546 40,,546- 40,639, Materials and Supplies 1,894 1,000 1,000 982 
Working Cash 510 921 921 800 
Less Average Depreciation Reserve 6,050 7,409 7,409 7,454 

./ Total Rate Base .33,818 35,058 35,058 ')4,967 
Rato or Return O .. Sl% los:! 1.1% 1.18% 

(Red. Figure) 
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It is apparent from the .lbove tabulation that applicant's 

eurnings for the year 1950 at the present rates did not produce a 

fair rate of return and, it is further apparent, tho.t the earnillgs 

for the yc.:r 1951 under the proposed rates will not produce a £',lir 

rat~ of return. Applicant's witness stated that ~pplicant did not 

intend to request at this time thnt its rates be increased suffi

ciently to ~roduce what mir,ht be considered a fair rate of rct~~n. 

In discussin,2: Emibit No.1, applicant's witness test.ified 

th:lt certain increases in cost.s of labor D.l'l'licllblc to the year 1951 

had been effected by applicant; that the cost of the rate case herein 

hOod been spread over a £i ve-ye3.r period in the future; thilt apl~licant 

p~id ~25 per month rent for office space which included the U$I~ of a 

telephone, office m:lchines, office supplies, ano. light and he~ .. c; that 

~pplico.nt paid $5 per month for the use of 0. service truck; end that 

the s~laries of gener~l officers ~d superintendent h~d been ~llo

cated as between Sunny Slope Heights Water Company 1 Fortsite :.lutuo.l 

l'lc.ter Company and applicant, to applicant, on a customer-ro.tio basis. 

At>'plicant' s witness elso testified tho.t the apprQ.isal of appli,e~nt r s 

property by the Commission staff in Applica.tion No. 306:33 1 ph:LS net 

additions and betterments throu~h December 31, 1950, (lnd esti:llc.ted' 
, , 

throur-h December 31, 1951, was the b~sis of determination of the 

average fixed co.pita1 in service included in the rate base amounts 

shown in Exhibit No.1. 

The ~stimQ.ted revenues and expenses and the rate base as 

shown in Erllibits Nos. 1 o.nd 2 ~l'pear to be reasonable o.nd ar(~ hereby 

a.dopted for the purposes of this proceeding. 

il!ith respect to a.pplicant' s request that it be o.uth,~rized 

to e$tn~lish <l rate for fire hydrant service, the record shows thc.t 

nlthough such establishment WilS protested by West Riverside Fire 

Protection District, the rates proposed are not unreasonable. 
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The major bo.sis of the fire district's protest a.pparently lc;~r in its 

present fino.ncio.1 stress which, the record shows, can be leg':Llly 

alleviated upon the submission of its budget for the fisco.l t~x year 

commencing July 1, 1951, through June 30, 1952. The record shows 

that s~id budget can be so constructed to include the charges for 

fire hydrant service requested by applicD.nt herein, a.nd the r~~cord 

further Shows tho.t the fire protection provided by the opero.tion of 

sUC~ hydrants is in the public interest. 

From a review 01" the record, it is concluded tho.t tl:;e r~tes 

r~qucsted ~re just ~nd re~sonable o.nd they will be authorized by the 

order herein. 

o R D E R - - - .... -
Mission ~!later Compo.ny, a corporation, having applied to the 

Commission for an order ~uthorizing an increase in water rates, o.nd 

ho.ving requested the establishment of a rate for a fire hydro.nt 

service, 0. public hearing having been held and the matter ho.ving been 

submitted for deCiSion, 

IT IS HEREBY FOUND AS A FACT that the increo.ses in r0.1:es 

and charges authorized herein are justified, und th~t present ro.tes, 

in so for as they differ from those herein prescribed, are unjust and 
I 

u."lre<lsone, blc; therefore, 

IT IS HEREBY ORDERED that applicant is authorized to file 

in ~u~druplicote with this Commission o.fter the effective dote of 

this order, in conformity with the Commission's General Order No. 96 , 

~ schedul~ of ro.tes shown in Exhibit A attached hereto, o.nd, on not 

less thQn five (5) do.ys' notice to the Commission and the publiC, to 

ma.ke the rates shown in Schedule No. 1 thereof effective for service. 
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E<HIBIT A 
Page 1 of 2 

Schedule No. 1 

GENERAL METERED SERVICE 

APPLICABUITY 

Applicable to all water service furni5hed on a metered basi~. 

TERRITORY 

Within the seI"'rice area bounded generally by Riverview Drive" 
34th Street, \;allace Street and Mission Boulevard, West Riverside" 
Riverside County" as delineated on map of sorvice area. 

Quantity Rates: 
Per Meter 
Pel" Month 

Fir:st ."SOO eu.ft. or less •••••••••••••••••••••• 
Next 700 cu.ft." per 100 eu.ft ............... . 
Next 1>000 eu.ft., per 100 cu.ft •••••••••••••••• 
Next 2,,500 eu.ft., per 100 cu.ft •••••••••••••••• 
Over 5,,000 eu.ft.> per 100 eu.ft ••••••••••••••••. 

Minimum Charge: 

For SiS x 314-inch meter ••••••••••••••••••••• ~ •• 
For l-1nch moter •••••••••••••••••••••••• 
For l~-inch meter •.. ' .................• lit •• 
For 2-inch meter, •• " ................ w ••••••• 

$ 2.00 
.20 
.15 
.12 
.10 

$ 2.00 
4.00 
7.00 

10.00 

The Minimum Charge will entitle the consumer 
to the quantity of water which that monthly 
minimum charge will purchase at the Quantity 
Rates. 
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APPLICABnITY 

EXHIBIT A 
Page 2 of 2 

Schedule No. 2 

FIRE HYDRJJ1T RATE - -

Applicable to fire hydr~~ts throughout the system. 

TEruu'IORY 

WithL~ service area boun~ed gener~ly by Riverview Drivo) 
34th Street" Wallace Street and lI.ission Boulevard, West Riverside, 
Riverside County, as ~elineated on map of oervice area. 

RATES -
/' 

Per Month 

For each si:glc outlet_hyd:~t hend ••••••••••••••••• v $l.oo 
For eacn:m~ttpXe outiet hydrant head •••••••••••••••• 2.00 



rendered on ~nd Qfter June 16, 1951, and the rates shown in Schedule 

No. 2 thereof effective for service rendered on ~nd after J~ly 1, 

1951. 

The eff~ctive d~te of this order shall be twenty (20) days 

after tho d~te h~reof. 

Dated ~t San Fr~ncisco: C~lifornia~ this ~~~ day 

of -7zz""'-'-.... i.,.~"-;/---' 1951. 

Commissioners. 


