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Doc1sion 1';0. 45712 

Applicl1.tion of ~:o.ter-tand 'l'ruclc Linos, 
e. corporo.tion doinc business o.s Tesl~ey 
TrllllSportn t10n Cotl'l.t'cny.. to sell.. and. of 
Desert ZXpross, 0. corpor~tion, to pur­
cbOoso certificnte o,t: public convenience 
and neco$$ity nuthor1z1nc services as 
11 hiChwo.y CO::'l.":l.on cf.l.:rr1er of freiGh.t, 
pur:uant to Zect10n 51 or tho ?ublic 
Utilities ,".ct. 

) 
) 
) 
) 
) Application ~;o • .32002 
) 
) 
) 
) 

Glanz ~.: RU:3sell, Q~r Thoodore \1. Russoll, for both. 
ap~o11cnnt:!. Theodoro Stein :tor t~le Public Otflltios COllD:l1ssion. 

o PIN ! 0 N 
-----~---

By Decision No. 41478 .. on f.pplica.tion No. 29182" as 

Olnondod by Decision No~571:l, on' Supplemental ApplicCltion 

No. 29182 .. Richards l'rucl~ir.c and ·~·Jarehouse Co., a corporntion .. 

was Iluthorized. to sell o.nd transfer to rlater-Land Truclt Lines, 

0. corpo'ration, the cortiticnte of public convenience and neces-
(1) . 

sity erected by Decision No. 18883 ,dated October 4, 1927, 

including Ifsrandtather rishtll to opero.to a freicllt sarvice by 

trucl-c:, between Los Anceles and ~:ilmin~ton, via HuntinGton Park 

l:l.2'ld tong Beach, over Long Bea.ch Boulevard. 
(' 

-~T) Decision No. 1888,3 autL'lor1zod applicant to operate between 
Los Anceles nnd ':lilmineton over a.. new route opened in 
February, 1923, and lmo\'ln as I!arbor Trucl~ Boulevard. The 
order reads, in part, as follows: "between Los AnGeles and 
the Los Angeles Harbor district, without intermediates be­
tween th.e ::>outh boundary of the City ot Los Angeles a.nd tne 
north boundary ot Wilmington, over and along the l'ollowing 
rout,~, to-wit: Via Harbor l'ruel< Boulevard;" 
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By th1s application \'la. tor-La.nd Trucl( t1nes seektJ 

~uthor1tj to sell and transtor said operatine rights to Desert 

Express, a corporation. The latter company requests authority 

to a.cquire and operate said highway common carrier service as 

an extension and enl~rgement or, and to be consolidated w1th, 

its present operating rights between Los Angeles and Lancaster, 

~rojave, Bakersfield, Kramor" and A tolia. (See Decisions rlos. 

41149 and 42365). 

A public hearing was held in this matter on April 16, 
(2) 

1951, at Los Angeleo, before Ex~1ner Chiesa • 

The evidonce of record shows that seller, \'l:;>,tor-Ltmd 

Truc)c Lines" in addit10n to tho intrastnto operating right 

horoin propo~od to be tr~o~errod. has interstate rights betweon 

rJos Anceles and Los Angeles ha:r-bo:r-, a.nd between Orange C~untY' 

~d the h~rbor; that its bU$inos~ iz predominantly truck-load 

hAu11nS ot interstate freight; that its intrastate operating 

riGht cannot be economically inteGrated w1th. its interstate 

business because or the leso-trucl(-load character or .the local 

froight, nnd the large truclc oCl,uipment used to transport inter­

state shipments; tnat it 1$ because ot tnis differonce in the 

two operations, and the desiro to handle only interstate ship­

ments, that seller proposes to dispose of its intrastate 

operatiOns • 

(2 ) The matter was h.eo.rd on a j oint record wi tL'l Supplementlll 
Applica.tion I~o. 29l82, wherein Ricb.a.rds Trucking and 
1;larohouse Co. and ~/l\ter-Lo.nd Truck Lines sougl'lt a ela.ri.fi­
cation of the transfer author1ty granted 'by DeciSion ~ro. 
l.~78 on original Applic~tion No. 29182. 
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On tho othor hand, the president or De3ert Express 

testified that said intrasto.te right. would enabl~~ his company 

to render a more ccmplete service and to operate more economi­

cnlly, as it 13 principa.lly encar;ed in the movem~nt or intro.-

3tate lo~s-trucl'-loa.d. tro.rric in tho Los :'I,ngeles territory and. 

betweon said torritoroy and the points hereinabove menticned. 

AIL o::t1mo.ted increase of o.ppro;"imately ::,.400 per mcnth in net 

incomo would result from the acquisition cr this cperating 

richt, according to' the w1tnoso. 

NO' prcperty other than said cperatins right is to be 

.transferred. The agreement cr sa.le" d$.ted November 17 ~ 1950, 

(Exhibit A attached to the applic~t1on), provides t~at the 

purchase price of said certificate shall be Seventy-rive Sundred 

(~~7 ,,5'00.00) Dollars, payable :::;500.00 upon the exocution or the 

agreement) the balance to' be paid in thirty-six (36) equal 

monthly installments, togothor \'.'1 th intorest at the rate 0'1' 

fivc POl'" cent (S~~) pcr annwn frot! the dato 0'1' npprcva.l 0'1' the 

transfer by th1$ Ccmm1~~ion. No note i~ invclved in the trans-

n,ct10n. 

The president of 'J!1.ter-Lo.nd Truc!( Lines testified th.at 

'chis operating right WFLS originally aequ1r&d alcnG with cther 

intangible prcperties which have never been soparntely evaluated, 

ond therefore ho w~s un~ble to assign any bock value cr original 

cost to s~id right. 
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As of December 31, 1950, the financial condit1on of 

~e~ort Express w~s a~ follows: 

Current Assets 
Other tangible property 
Int~~g1ble property 
Investments and ~dvances 
Deferrod debits 

Total assots 

Current liabilities 
Advances pay~ble 
(Affiliated companies not 
sub j e c t to curren'l; 
settlement) 

Equipment and other long 
term obligations 

Deterred credits 
Reserves 

Total liabilities 

Net worth 

Represented by 

~;20,8l4.67 . 
54,393.90 

11,940.00 
50.00 

1$0.63 

Capital stock outstanding 
(450 common share:) 

Det1cit 

CS.1,949~20 

8 .. 986.79 

45,000.00 

36 j Olg.2l 
:11 8,98 • 79 

Not profit tor tho yoar ending Decembor 31, 1950, 

was ::::2,924 .. 59. App11cant' s president tostified that, tor the 

:rirst two r,'l.onth..~ or 1951, the business operated at a small 

l?X'ofit. The "advances pnyable" nrnountins to (;54,393 .. 90 consist 

1::>1" obligations to s tocl<:holders and affi11ated companies, s.nd are 

::'l.ot represented by promicsory notes, nor is any 1nterest payable 

thereon. Interest on lons term and equipment obligations is 

.a.t the ra.te of 6% POl" annum .. 

The COn".rn1ssion, hnvinC considered the, evidence 1s of / 

the opinion and finds the p:roposed sale and transter will not be. 

::luthor1zod. 
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Tlle action t.'1.ken herein sl'lall not be construed 'co be 

a finding of value of the property herein authorized to be 

o R :0 :: R . - - .... --
J\ public hem"i~ ha.vi!'lS been hold. in the a'Jovo-ontitled 

proceodins, the Co~~1ssion beinti tully ndvised in the prem1ses, 

~md good C.:l.use a.ppearing, 

IT IS ORD~ED: 

(1) Tlln t './a tor-Land ':'ruc~~ Lines, e. corpor.fl. tion, may 

sell and transi'or" after the el"fective d~tc horeor" to Desert 

~;press, a corporation" the operntivQ right acquired pursuant 
~ 

to tb.o authority gral'l.ted by Decision No. 4lL~78, d~.t~d 1 .. pri1 20, 

1948" as amended 'by Decision N045711, dt1.ted7nOfff" 1951, 

snid sale and transfer to be mado upon the terms and conditions 

of the agreement of 30.10 filed with this app11co.t101'l. as 

~xhibit A. Desert Sxpres3 is authorized to purchase said 

op(~ro.tive right and incur M indebtedness there!"or, 0.3 sot 

fOl:'th in said o.creement. 

(2) That Desert Express, a. corpor~t10n, shall comply 

with the ,rovisions of Goneral Order ~o. 80 anu Part IV of 

General Order No. 93-A, by tiline in triplicato, and con­

currently ~ak1ns effectivo, ~ppropriate tariffs and time 

tc.'oles, V/ithin Sixty (60) days fro:rn. the e!'fect1ve date heroof 

and on not less than five (5) days' notice to the Commission 

and to the public. 
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(3) That tho authority herein Granted will become ettec­

t1v'e upon the po.yment of tho minimum :Coe prescribed by 

Section 57 or tho Public Utilities Act, which tee is ~venty-

PUBLIC UTILITIES COMMISSION 
.. STATE Of' CALlFORNlA 

, this Atlt day 

,," ."., 


