
Decision. No ~5736 

BEFORE THE PUBLIC UTILITIES COMMISSION 

@!RU@UIIJ! 
OF THE STATE OF CALIFORNIA I 

In tho Matter of ~~e Application of ) 
BATTEATE: LIVESTOCK TRANSPORTATION CO., . 
for authority to exe~te a chattel ) 
mortgage and promissory note. : 

~~--~---------------) 

o PIN ION ....... _- ... _--

Application 
No. 32386 

Batteate Livestock Transportation Co., a corporation 

f)ngagcd :Ln busines::; as a highway common carrier of livestock between 

numerous points ~ Calirornia~ asks pennission to issue an install­

ment noti~ and mortgage of chattels in the amount ot $53" 750 for the 

purpose of paYing indebtedness and of providing working capital. 

Applicant reports. that L~ the conduct of its business it 

has iSSUExi two short-term unsecured not~~s in the aggregate principal 

amount of $28"OOO~ and that it had outstanding as of April .30~ 1951" 

equipm.ent obligations totaling ;lpproximately $12,,000. It now desires 

to pay s:;~id notes and obligations ~d proposes to 'borrow the sum of 

$50,000 from Bank of America No.tic'n~.l Trust and Savings Association 

to liquidate these itet'ls of 1nd~;::btcdness ~d to provide additional 

working capital of $10,000 said to· be necessary in its operations. 

The application indicatesth.at arrangements have been made 

for the i.ssue by applicant of GIll installment note mld mortgD.ge of 

chattels in the ~ount of $53,750, L~clud1ng interest charges of 

$3,750, the sum to be payable in monthlj' installments of $3~000 for a 

period of 17 months, 'Wi th ~ fin~tl payment of $2,750. 

In its annual report ror the year 1950, applicant r~ports 

operating revenues of $S15,4.3S.03 .-md net loss for the yC/!.r of 
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A. 323~)6 !vfr1W e 

$5,:O~3.1S aftc-r deducting depreciation expense i.."l the ~ount of 

$44,9()2.14. For the two :n.on:ths c-"lded February 28, 1951, applicant 

reports operating revenues of $68,481.32 and net loss or $10,114.90. 

F.x.hib1.t E attached to the a.pplication shows .n.ssets and liabilities 

:ts of Fcbr.lcry 28, 1951, as :ro1lows: 

Assets 

Currer.~t assets -
Cash 
Accclunts receivable 
M~t€~ria1 and 5'..11'1'1ios 
InvE~stm.ents 

Fixed assets less deprcci~tion reserves 
Deferred deoi ts a.."ld prepayments 

Liabj,li.ties 

Current lic.bi11ties -
rrotE~s payable (short-term) 
Accc:.unts p~yab1c 
T~-.c€~s payable 
Accrued taxes 

L<,ng-1:er.n. obligations -
Equ:i.1'ment 10mlS 
Real ty 10a."l (gayw~rd) 

Cap1 t~u. - . 
Cc.p:ttcl. stock 
Unc~,rned surplus 
EC.rr.Led surplus 

Total 

Total 

$ 6,041.42 
16,91:.55 
23,963.31 

710.00 $ 47,626.28 
169,238'.67 . 

29.901.1*:0, 

$28,000.00 
50,84,2.71 
5,703.17 
2,560.42 

26,564.13 
5.498.79 

50,000.00 
30,468.88 
47.128'.25 

$246!766.3~ 

127.597.12-

$246.766.~~ 

A review of the C'.pplice.tior.L clearly indic~.tes that ~ppli­

cant has need for th€ tunds to be 0 bt~ined t.."'!ro'.lgh t.."'le issue of the 

note for the purposes set fo~th therein. 

The Com.'llission hav:Lng conSidered the above cr.ti tled mat'tcr, 

nnd b(~ing of the opinion that a public hea:-ing thereon is not neces­

s~ry; that the application should be granted, as herein provided;, 

-2 



that the money, property or labor to be procured or paid for through 

th¢ issue of 0. note for $5.3,750 is rcc.sona~ly required by o.pp11c~t 

for the purposes specified herein; ~d that such purposes~ other 

than the payment of interest". are not, fin whole. or in part, reason­

ably ch~rgeable to o,e:!:"<lting expenses or to income;. thorefore, 

IT IS HEREBY ORDERED a.s 1'ollows: 

1. Batteo.te L1 vestock Transportation Co., after the 

crfect.ive date hereof' and on or oefo:'e October 31, 1951, mt:.y issu,e 

anins:t:l1lment note and :nortgage of ch.::.tte1s" in" or subst~tially 

in, tee smne form :.s that filed in this proceeding as Exhibit A. 

2.. Applica."lt s..'l",ll usc ",pproY..i:n~tely $2S?OOO of the 

proce(~ds to be obtained through the issue of said note to pay out­

standjjlg short-tem lo~'"ls, ~pp:::,oximo.tely $12>000 to po.y outstending 

equip:!llEn t obligo.tions, ~d tlle remaining proceeds to :naintain and 

i",-pro',e its se:-vice end prov:ide working capital. 

3. Applica."lt sh:J.l file with t."'e COl'm':lission a copy of the 

note :md mortgage of chattels, as actually exeC"..lted, 'Wi thin t.."lirty 

(.30) d:~ys ",fter the date thereof. 

4.. The authority heretn gr~ted Will become effective when 

appli,::c..'"lt has paid t.."le fee presc:'1bed by Section 57 of the Public 

Utilities Act, which fee is forty-five ($45.00) doll~rs. 

Hay" 1951. 

Commissioner-s .. . .v 
, oJ _ ...... 


