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BEFORE THE PUBLIC UTILITIES CO~1ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Appli ca t:t.on 

of 

NATIONAL ICE AND COLD STORAGE COi~ANY 
OF CALIFORNIA, 

) 
· · ) 
· 
) 
· · ) 

for an order authorizing appl:Lca.\'''l.t to : 
execute and deliver five year ba..""l.k notes ) 
to 'be n:.ade payable to the ordl~r of The : 
.Anglo California National Bank of San ) 
Francisco in the face amou..'"lt I:>f One • 
Millio~ Five Hundred Fo=ty Seven Thousand ) 
One Hundred Dollars ($1,547,100.00), : 
together with 1nterest payable quarterly ) 
a t the rate of three and thrc'e-quarter : 
(3-3/4) per cent per annum, said notes ) 
to mature five years after date. : 

~---------------~----) 

OPINION 
---~ ..... ----

Application 
No. 32401 

In this application, National Ice and Cold Storage 

Co:npany of California asks the Comrnission to enter an order author-, 

izing it to execute ~'"ld deliver forthwith to The Anglo California 

National Bank of San Francisco a promissory note, or notes" in the 

aggregate face amount of $1,297,100 for the purpose of pa~'"lg out-, 

standL~g indebtedness, to execute and deliver an additional notc, or 

notes, in the aggregate face amount of not to exceed $250,000 on or 

before June 1, 1952, for the purpose of financing the cost of 

additions to its properties, and to execute and deliver a pledge 

agrecmen t. 

App1i'cant operates freezing and cold storage facilitics' 

one ice p1D.nts in twelve cities in the state. In Exhibit C it 

reports its assets and liabilities, as of Marcn 31, 1951, as 

1'0110":5: 
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~~ssets 

Plant property -
Origir..alcost 
Less-Res~~rve for depreciation 

Net pllmt property 
Other 1nvestmen ts 
CUrrent assets 
Deferred: charges 

J~iabi1i ties 

Notes p~yable 
CUrrent li<l.bili ties 
Storage ~d rent billed in advimce 
Mi scel1oneous 

Total J~iabili ties 
Capital stock 
Surplus 

Total 

Total 

$71813~620 .. 57 
4.057,855.33 

$3, 755 1 765 .. 2~~ 
622" 201 .. 5~. 

1,014,,397.65 
136. 600. 21~ 

$5, 52S,964.6~: 

$1,297,100.001 
250,867.70 

4,783.92: 
4,546. 201 

1,557,.297 .. 82: 
1,058,:601.00~ 
2,913,065. S21 

$5,528,964" 6,! 

~lle outstanding note, or notes, of $1,297,100 were issued: 

under aU.thority granted by the Commission by Decision No. 38712, 

dated Febnlary 26, 1946, for the purpose of re1\m.ding first mortgage 

bonds fOrmE~rly outstanding. The notes are payable to The Anglo' 

Cal1for.nia National Eank of S~ Francisco on or before May 31, 1951, 

and beer ir.Lterest at the :;-ate of 3i% per annum. 

Jlpplicant now report!~ th~.t it has negotiated a loan with 

Th~ Anglo Cclifornia National Bank of San Francisco in the amount of 

$1,547,100 J' and that it propo S(~s to draw down forthwi th $1,297,100 

of this amclunt to meet the maturity of the presently outstanding 

indebtedness, ~d to borrow the r~~aining $250,000 on or before 

June 1, 19~i2, for the purpose of enlarging its existing faci11 ties 

and of con$truct1ng addit1on1l1 ones. It reports that it intends to 

undert~e, at a cost of $18;,000, to add two rooms to its plant 

located in Sn.cramento.) ench to cont~in a ref'rigerated .;l.ren of 6,500 . ' . 

square feet. It ~ticipates that the b~lance of the funds to be 

made available will be used to acquire certain limd adjacent to i ts~ 

-2 



A.3240l MMY 

Los Angeles cold storage warehouse and to erect thereon cold storage 

facili ti/~s. It appears that the cost and extent of the Los Angeles 

plans cannot be accurately determined at this time since the land 

undor consideration for purch~se presently is owned by the United 

States ~~d negotiations have not been completed for its aequisition. 

Applicant €rst1mates, however, that the cost of the land which it 

desires to acquire 'Will be approximately $20,000 and the eost of th(~ 

structures approXimately $225,000. 

~ll1e sums to be borrowed under the arromgements made 'With 

the bank w:Lll be represented by' a:pplicant's promissory notes bearing 

interest at the rate of 3-3/4% per annum, payable quarterly. The' 

note, or n,otes, for $1,297,100 Will be payable in se:ni-~ual 

instc.llments of $50,000 commencing on December 1, 1951~ and continu

ing to June 1, 1956, at 'Which t1..~e the entire amount of the principal 

then unpaid shall become due ~nd payable. The additional note, or 

notes, for $250,000 will be repaid on or before June 1, 1956. The 

pilyment of the -notes will be ~ecured by a general pledge agreement 

covering ~(pplicant' S personal property. 

A review of the application clearly indicates that appli

cont 'Will have need. for the fUnds to be obtained t.."lrough the issue of 

the propo:sed notes to meet its indebtedness and to provide the cost 

of fo.c1lit1es. 

The Commission having conSidered the above entitled matter, 

and being of the opinion th<lt a public hearing thereon is not neces

sary; t.."lClt the application should be granted, as herein provided; 

that the money, property or' ltlbor to be procured or paid for through 

the issu~~ of the notes herein authorized is rensonably req,uired b=, 
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applicant for the purposes sPE~cified herein; and that such purposes 

~re not, in whole or in part, rc~sonably Ch~rgeable to operating 

expenses c,r to income; therefore, 

IT IS HEREBY ORDEP~ as follows: 

1. National Ice and Cold Store-ge CO:clpany of California" 

after th~ effective date herec)! and on or before September 30" 1951" 

may execute a lo.:m agreement :;md a general pledge o.gree.-nent" in, OJ~ 

substml ti~Llly in" th~ same form as those filed in this proceeding as 

Ex."libit A and Exh.:i,bit B" respectively, and nuly execute and deliver 

i ts promi~;sory note" or notes" in the aggregate face runount of 

$1,,297,100 for the purpose of paying presently outst~ding indebt~i-

ness. 

2. Nc.tionc.l Ice .:md Cold Storo.ge Company of California" . 

o.fter the effective dc.te h~reof and on or before ,June 1" 1952, may 

execute cmd del.iver its promissory note" or notes, in the aggrcg~.t~~ 

face amount of not to exceed ~~250,000, in accordance 'With the tems 

of said loan agreement" for the purpose of fin~cing the cost of 

additions to its properties. 

3. National Ice and Cold Storage Comp~y of California 

sh:lll ril,e with t..'l-J.e Com.'Uission a copy of each note executed. under 

the a.utho:rity herein granted, together with a statem.entshowing th,e 

purposes for which it expended. the money obtained through the issue 

of said note., each of such filings to be made ~"i thin thirty {30) 

days o.fter date of ~~e note. 

4. The authority herein granted will become effective 

when National Ice and Cold S'eorD.ge Compony of California hes paid the 

fee prescribed by Section 57 of the Public Utili ties ACt7 which fee , 

is two hundred fifty ($250.00) dollnrs. 

-4 



A.32401 MMW 

Dated at San Franc1:sco, C.u1fomia, this :;. 3 u... day of· 

Mny, 1951. 


