
Decision No. 45,'56 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of MANNING TANK LINES, INC. for · ) authority to issue stock. · · -----~--~---------

OPINION ---------

Application 
No. 32421 

'!his is an application for an order of the Commission 

authoriz,ing Manning Tank Lines, Inc. to issue 100,000 shares of its 

$1.00 par value common stock to reimburse its treasury because of 

<?arnings from operations usad l!i rinmd.fi~, 1fi ~Ert) the GO~u of 1 u~, 
1n'Vestro.ent~ It proposes to c11:str1 bute :such ::;."l.aro5 to the hoJ.d('):r o:f': 

:1. ts present~y outstand:1.ne stock as 3. stock d1v1.dend. 

App11cant is a CDJ.ii"ornia. corporation org3%l.ized. on J\me :Gl." 

1949. It is engaged in business as a petroleum irregular route 

carrier in California, and, in addition, it has acquir~ 3nd owns 

approximately 90% of the outst~ding shares of stock of Lang Trans­

portation Corporation, a corporation also operating as a highway 

carrier of liquid petroleum prclO,ucts and oil well supplies 'Within 

the state. For the year 1950, applicant reports operating revenues. 

of $637,323 and dividend income of $330,000, a total or $967,323, 

'Wi th net l.n;COl'lle frot:l all sources of $303,577 .. 

The application shows that applicant~s operations are 

performed. with a neet of eqUipment, part of which it O'WnS and part 

of whiCh it leases. Applicant reports the cost to it or its equip­

ment at $143,099 .. 52 and the cost of the stoCk of its subsidiary at 

$2,144,000. 
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A review of the application indicates that applicant has 

outstonding only $1,000 par vaJ.ue of stock" and that it has fin:mc~~ 

its invcstnents principally w:l:.th l'..mds borrowed f'rom Bank of' .A:ner:1.ca 

NationDJ. Trust and Savings Association and from T. J. Mz.:cning, its 

president:- ond with retained earnings from operations. It appears 

that its capital structure presently consists of $1,500,000 of 

indebtedness, $l,OOO of' common stock ~d $459,682.77 of retained 

earnings. Applicant has po.1d no dividends on its outstmlding stock. 

Applicant now reports that it has received advice from its 

tax accountonts thD.t 1 t is dcs1I'\l'ble for 1 t to increase its outstcnd­

ing capital stock f'rom,$l,OOO to $101,000 and to decrease its surplus 

by a comparable amount. 

The proposal nade by ~pp11cont in this proceeding ~ll 

result l..."t permanently capitalizing through the issue of stock the 

~ount of $100,000, a.nd to t.~at extent will restrict the wi thdrD.wal 

of cash from thc business. !'he issue as proposed 'Will 'improve 

applic<mt's capital structure. 

The Co1m:lission hav'1ng considered the above e.",titled matter, 

and being of the opinion t."lat a public hearing thereon is not neces­

sary; that the application should be gr.:mtoo, as herein proVided; 

that the money~ property or labor to be procured. or paid for thrc,ugh 

the issue of the stock herein authorized i~ :reasonably required. 'by 

applic~t for the purpose specified herein; znd that suCh purpose is 

not, in wholc or in part, reasonably Chargeable to operating ex-

penses or to incomc; thcref,orc, 
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IT I S HEREBY OP.DERED as follows: 

1. Manning Tank Lint~ s, Inc., after the efr ecti ve date 

hereof and on or before Septem'ber 30, 1951, 1O.Zly issue not exceeding· 

100,000 snares of its $1.00 p~r value common stock~ of the aggregate; 

par value of $100,000, for the purpose specified. herein, and may 

trans1'er a like sum from its earned surplus account to the capital 

stock account. 

2.. Manning Tank Lines, Inc. shall file with the Commission 

i.t lcport of the issue of the stock, as required by General Order No •. 

24-A, whiCh order, ~sofar as applicable, is made a p~rt of this 

order. 

3. The authority herein gr~~ted will bBcome effective 

upon the date hereof. 

~ 
Dated at Son Franciscc,.t Cuifornia> this c2.(1 "'"--"day of 

M41Y, 1951. 
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