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Deci5io:1 No. 45757 

BEFORE TE:E PUBLIC UTIL!TIES COMMISSION OF THE STATE OF CALIFOP.NIA 

In the Hatter of the Applicat1.on of ) 

AIRWAYS WATER COMP.ANY~ INC. ~ 
a California Corporation~ 

For authority to issue a 
Promissory Note. 

· 
) 
· · ) 

· ) 
· --------------------

OPINION -------

Application 
No. 32395 

Airways Water Company, Inc. has filed this application for 

authori ty to execute a loan ae:reement and to issue a note in the 

princi:p::ll amount of $17~500 fc.r the purpose of paying outstanding 
. 

indebtedness and of finencing the cost o~ addi t10ns to its plant a.."'ld 

equipment. 

Applicant is a California corporc-.tion engaged in operating 

a public utility water system 'Wi thin an unincor:por~ted area in the 

County of Los Angeles ~dj;lcent to the southem. boundary line of th,'e 

Ci ty of Los Angeles on Imperi;;~ Highway and east of Inglewood-Redondo 

Boulevard. Its annual reports ~or the last five years Show its 

operat~g revenues~ depreciation Charges and net income during eaCh 

of those years~ and its investment in fixed cepi tal and 1 ts number 

of service connections at the end of each ycar~ ~s fOllows: 

1946 
1947 
1945 
1949 
1950 

Operating 
Revenues 
$21,780 

25;777 
26~ 704 
28,.305 
.38,955 

Depreciation 
Charges 

$2~646 
2,969 
3;,196 
3,.347 
4~502 

Net 
Income 

$(1~304) 
(1,061) 

.31 
( 448)· 
1.,303 

Fixed 
Capit~l 

$ 64~826 
74.,449 
75,229 
79,609 

1.39~498 

SerVice 
Connections 

1.,162 
1,195 
1,209 
1;215 
1,,835 

By Decision No. 44613, dated August 1., 1950, the Commis­

sion ~pproved 1ncreased rates for applicant which were designed to 
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produce net operating revenues of $3>600. 

In a statement filed as EXhibit A, applicant nes reported 

its assets a~d liabilities ~s of MarCh 31, 1951. A summary of the 

s~e is as follows: 

Assets 

Fixed assets -
,Investment in p1a..."lt 
Construction work in progress 

Less-Reserve for depreciation 
Net fixed assets 

CUrrent assets -
Cash ,and deposits 
Accounts receivable 
Prepaid insur~nce 

Total ~rr~"lt assets 
Suspense 

Liabilities 

Funded debt 

Toto.l 

CUrrent liabilities -
Notes payable 
Adv::mces trom system corp'~riltions 
Accounts payable 
Accrued 1i~bilities 
Service paid in advance 

Total ~rrent liabilities 
Conswners 1 adv~ces for construction 
Donations in aid of construction 
Reserve for taxes 
Net worth -

Cnpital stock 
Corpo,rate def1ci t 

Totcl net worth 

Total 

$139,.,558.09 
9,549.81 

l49~107.90 
24,448 .. 01 

1,,755.17 
1,,177.92 ' 

555.64, 

$ 7,,500.00 
8,,220.00 
9,712.29. 
4,134.90 

117.25 

11,880.00 
(5,760.39) 

$124,,659.89 . 

.3,,488.73 
7,889·AQ. 

$136,238;q~ 

$ 25,000.00 

6,119.61. 

£36.0;3§ .. 02 

Applicant now reports that it has need for additional 

funds and thD.t it has m~d~~, or is making, arrangements to ~rro'W' 

$17,500 froLl Bank of ':'mcricCl National Trust and Savings Association 

for the purpose of payi~g the outstanding notes of $7,500 which it 

states were 1 ssued to provide the cost of a reservoir and pum:p!ng 

equ1pment
1 

of paYing outstanding account's in the 31'nOunt of $5J~907.81 
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incurred. in connection W1 th 11;$ eonstruet:ton work 1n progress" and 0'£ 

providing $4,092.19 for additj.onal plant equipment. 

The sum to be thus borro'Wed 'Will be reprcsentcd by an 
unsecured promissory note in ~e principtl.l ~ount 0'£ $17,500 with 

interest, pay~ble quarterly on deferred bcl~ces, at the rate of 5~ 

per ~umJt sc.id principal sum to be repaid in quarterly 1nSUUlmer.Lts 

of $87; cl!ch 1.mt11 the entire b~o.n<:e shllJ.l b.:::.ve been pn1d. 

A review of the application 1nd1cetes that applicant has 

need for the .funds to be realized through the issue of the proposed 

note. 

The Commission having considered the above entitled matter, 

tmd being of the opinion that a public hearing thereon is not neces­

sary; tha.t the application should be granted, as herein provided; 

that the money, property or labor to 'be procured. r:>r paid fo·:r through 

the issue or the note herein authorized is rcason:!.bly required by 

applicant for the purposes s:~ec1fied herein; nnd that such purposes 

arc not, tn whole or in ~art, re~sonably Ch~rgcable to operat~g 

expenses or to income; therefore, 

IT IS HEF.EBY OP.DEE'.ED as follows: 

1. Airways Water Company, Inc., after the effective date 

hereof ~~d on or before Dec~ber 31, 1951, may execute a loan agree­

ment in substantially the sane fom. as that tiled in this proceeding, 

and may issue its promissory note in the principa2 amount of $l7,.500, 

pursuant to the terms of sai .. d loan agreement,. for the purposes in­

dicated in this application. 
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2. Airways 'WOo ter Company, Inc. shull file 'With the Commis-

zion monthly r~ports ~s required by Gcn~ral Order No. 24-A, which 

order,) insofar as applicabl~, is m~dc a part of this order. 

3. The authority herE:1n grnnted "Will become effective 

when AirwClYC W:3.ter Compony, Inc. ho.s p~d the m1n1m1.lIll. fcc prescribed 

by Section 57 of the Public Utilities Act, which fee is twenty-five 

($25.00) dollars. . ;d;J 
Dated at San FranciSCO, Califom1:., th.!s ci2...f - day of 

Mo.y, 1951. 
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