
Decision No. 4581.2 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF C:..LIFOF:N!A 

In the Y~tter of the. Application of ) · · 
~~T W'ATEIf COMP ~"n'.' ) 

· · ) 
· · ) 
· · ) 

fo'!" m'l order authorizing it (a) to 
execute a SI.lpplem.ental loan agree­
ment 'With Pacific Mutu.al Life In:m:-­
ance .Company for an additional loan 
of $175~OOO; (0) to 1s~e its promis-
zory note in tho Cl!:lount of $175.,000 : 
pUl'suant to said agree':lent; and (e) ) 
toexeeute a First SUpplemental Inden- : 
ture su:pplemental to 1 ts Mortgage or ) 
Chattels and Real Property dated 
May 3, 1949 .. 

· · ------~ ... -.-~.---~~-~-----

Application 
No. :324.38 

Suburban Water Comp~y ha$ filed this application for 

authoI-ization to excC'tlte a supplcmcnUll locm agree:nent w:;.~h ?.3.c!.f1c 
. . 

Mut'..lal Life Insura.."'l.co COtlP<:!nY~' to execute a supplemental .1nd.ent'rxre~ 

and to issue Do 4% promissory' note in the pri:lcipal a"llount of 

$175,000. 

Applicant is Do CaJ.i!omio. corporation engaged as ~ public 
. 

utility· in the distribution of wetor ~"'l. un1nco~orated territory in 

the County of SDllta Clara near SunnY"valo., Mount::.in Vie-..t <md Loyola. 

In its fincncial reports for the last ti ve ye:::.rs, it bzs reported its 
I 

oper~ting revenues znd net ~~oree for eaCh of said years~ and its 

investment in fixed ca.pital and L.'UlU'ber of se:'Viee connections as of' 

the 'md of e~ch. yco.r, as follows: 

Op(:rating Net Fixed Service 
'R~vmues Inc()lr.e Ca:eit~l C2nnections 

1946 $ 84,328 $30,070 $ 480,319 1;507 
1947 10S.,455. 32>921 536.,676- 1,834 . 
1948 135,228 :35.,$83- . 757,686 2,,:356 
1949 177,576 52,203 262,258' _ 3,095 
1950 237,398- 68.,902 1.,037,421 4,11.3 
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In ~~bit A filed in thiz proceed~g, applicant has re­

ported its assets and liabilities as of February 23, 1951. A ~ry 

of the same is o.S fol1o'W's: 

Assets 

Plant cmd properties 
Nonoperat1ve building 
CUrrent ~sscts -

ca::h 
Acco'l.l."lts receivable 
M~t~ri~ and supplies 
Prepm.d expenses 

!otal current assets 

Lia~ilities 

Long-te!'m. debt 
CUrrent liabilities -

Notes. <md acco'Un ts :payable 
Accrued liabilities 
Con~ers' depoSits 
To~ ~rrcnt liabilities 

Extensionde~osits 
Reserve for depreciation 
Donations in aid of construction 
Capital stock 
SUrplus 

Xotal 

Total 

$84,849.63 
17,743.19 
2;,733.47 
1,167.46 

$21,330'.20 
58,74l.69 
2·,060.00 

$1,,099,.558.26 
1,,914.43 

129,493.75 

$1,230,966.44 

52,,1;31.89 
197,,828.45 

95,607.28 
49,623-.19 

107" 6S7 •.. 23 --.ns., 08$. 40 

$.1,230,966.44. 

:By Dc-cision. No~ 42840, dated ~.z..y 10" 1949, the Cocm.1ssion 

authorized app11c~t to enter into ~ loan agreement with P~ei:rie 

Mutuo.l Life InS"J.rone~ Compeny, to exeC'l.'l.te Do ~0:rtg3g€' or c..~a.ttels ~d 

:real prop~:rty, 2."ld to issue~ pursu<mt to the te:rms of said lo~ 

o.greern.cnt~ its promissory note in the pr...nc!pal zc.ount or $400~OOO" 
be~r:I.ng ir..terost o.t th.e rate ot: 4% per annu:r. :md t::4l.turing in ~~l 

install::lents 0'£ $10,000 on ",".pri1 1 of eo.ch of the years 1950 to 

1973, 1..'"lc1uS1ve-, and in the a':lount of $160,000 on April l.1 1974· ~e 

'Princip~ ();:D.O\mt of the note has been reduced to $3S0,OOO~ as show. 

in the preeediJ:; 'bc.l:m.ee sheet. 

Applico..."lt now reports that it is 1r.. need of ::!.ddi tional ' 

:funds 'to reim.our::o i ts trc~S"J.ry bcco.use of expenditures heretoforo 

made for 3ddi tionz 'to i tz pla.."'lt and to meet capital requirements 
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A.324.38 MMW 

caused by the rapid growth in its service area •. It est~tes tnat 

during the year 1951 it ~11 need appro~ately $40,000 of additional 

working cepital, :md th~t!. t will eXpend for additions to its plant 

the S'll!:l of at lea'st $136~500 for the follo'W'1ngpurposes: 

L~d for n~ well ~ite and ~ site 
1"wo new' 150,000 gallon tonks 
Six 'boosters 
one new well 
Two new pum:p::; 
Two new- pump 'buildings 
PI.ml.P'ing controls ' 
One ,thous.md meters 
One' .thousand service connections 
Mairis 
O'1"1"ice equipment 
Miscellaneous 

~otal estimated cost of proposed additions 

$ 2,,000.00 
16,,000,,"00 

6,000.00 
8,000':00 
5,500.00 
3,000.00 
5,000.,00 

25>000, .. 00 
25,000,.00 
28,500.00 

2".500.00 . 
10,OOO~OO 

$136.,500.00 

In order to obtain the :-equired funds, a:pplic2nt has made, 

or proposes to m.akc, a supplemen'~ <lgrecment ~ th P:::.c1f1c Mutual 

Life InS'..l.rance Company, under the terms 01" which said inS"~anee 

company will adwnce to ilpplicc:c.t the adeit1ono.l ST.ltl of $175,000,:;, to 
i 

be represented 'by a pro:ussory note" bearing interest D.t the rate of 

4% per ::mnum, p<ly;.lble in armuo.l installments of $4,500 COmtletlcmg 

April 1, 1952, and continuing to and mc1uc11ng April 1, 1973, 'With 

the btllOllce payable on or 'be1"ore April 1, 1974. The p::l.ym.ent of s<li.d 

note ~"111 be secured 'by the mortgage ot ch~tt¢ls ana. recl. property 

now outstmlding, ilS supplemented by a first supple:nent3l indenture 

whiCh npplic~t now proposes to cxc~to. 

A copy of the supplemental loan agreement has 'been filed . 
in this proceeding 3.S Exhi'bi t B, a copy of the proposed note as 

Exhibi t C" :md a copy of the first su:pplement~~ indenture as Exb.1'bi t 

D. 

It appcc.rsto the Cox:mission thc.t ~ppl1c~t 'Will heve need 

for th<;: funds to be rc"~ized througb. the issue of t."'le ~ddi tioneJ. , 

note to improve its financial position and to en~'ble it to proceed. 
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'With its construction :9l"ogram. 

its rcq,ucst. 

l1n order 'Will 'be cc.tc:;-cd. granting 

·The CoIll!:lission having considered the a'bove entitled ~tter, 

and being of the opinion that a pu'bl1.c hearing thereon is not neces­

sa:ry i that the applic~tion should be grw.ted., tlS herein provided; 

that the money., property or labor to be proC1.lred or p~1d for through 

the issue of t.i1.e note herein authorized is rco.sona'blyre<tu1rcd by 

applic:mt for the purposes speci:C5.cd herein; and. that such purposes 

are not., ~ whole or in part., reasonably chargeable to oper~ting 

expenses or to income; thcreforc,t 

IT IS HEREBY ORDEP~ as follows: 

1. Subur'bDn 'VTater Comp~y> after the effective date hereof' 

and on or be!ore Dec~ber 31, 1951., may exc~tc ~ !irst ~~pplcment~ 

indenture, . in, or subst:mtially in, the same :Com as that filed in 

this proceeding as Exb.i "oi t D, ·and 'tN).y issue (1 promissory not~ in tho 

p!'incipal amount of $175.,000, in, or zubst3nti:ll.ly in, the smne i'o~ 

as· that tiled in t.."lis proceeO.ing us Ex.."'l.i'bit C, sucb.1ssue to 'be I:lC.dc 

under and pursu~t to the terms· of 'tho supplen¢:ltc.l .. lo~ agreement . 
filed in this proceeding as Exh1bi t B, 'Which agreement ap:plic~t is 

a.uthorized to enter into <md to execute .. 

2. Suburban Water Co::.pzny sh2l.l use the proceeds to 'be 

recei ved through the issue or said note to reimburse i ts tr~aS\lry 1 

to finonce the cost o't, additions to its pla.."'lt a.."'ld pl'opc::rties, :me. to 

'Provide 'Working capital to m:::.intoi..""l. ~d i:m:pl'Ove its' scrvic~ and 

facili tics ~s set forth in this application. 

3. Suburban 'Wa~r Compony shall file 'With 'the Commission 

a copy of the note ~d supplementc.l indenture :::.s actuaJ.ly executed 
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under the au thori ty herein gran ted". such filing to be made. 'Wi thin 

thirty (30) days after execution. ~ereafter, app11c~t Sh~~l file 

monthly reports showing the purposes for 'Which it has expended the 

proceeds f'rom the issue of" said note .. 

4· The authority herein gra.."'lted will 'b¢come effective 'When 

Suburban Water Company has paid the fce prescribed by Section 57 of 

the Pu.'blic Utili ties .t~ct" 'Which tee is one hundred sevcntY-f!ve 
($175 .. 00) dollars. 

Dated. at San FranCisco" C~if'om1a.) this I;;~ day of' 

June" 1951 .. 

Comtl1ss1oners 
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