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Decision No.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA -

In the Matter of the Application of
SUBURBAN_WATER' COMPANY.

for an order authorizing it (2) to
execute a supplemental loan agree-
nent with Pacific Mutnal Life Insur-
ance Company for an additional loan
of $175,000; (b) to issue its promis-
Sory note in the amownt of $175,000
pursuant to said agreement; and (¢)
to execute a First Supplemental Inden~
ture supplemental to its Mortgage of
Chattels and Real Property dated

May 3, 1949.

Application

)
)
)
)
)
)
)
)

Suburban Water Company has filed thic application for
authorization to execute 2 supplementel loan agreenent w:.@h Pacific
Mutual Life Insurance Company, to execute & supplemental .indm‘ax:él,
and to issue a2 4% promissory note in the principal amount of 1
$175,000. |

. Applicant is a California corporation engaged as 2 pubdblic
utility in the distribution of weter in wnincorporated territory in
the County of Santa Clara near &mnyvale; Mountain View and Loyola.
In its financial reports flor the la-st five yezrs, it has reported its
opera‘cing revenues ond net income for cach of said years, and its
investment in fixed capital and naumber of ée:-vice connections as of
the ond of each year, as follows:

Operating Net Fixed Service

Revenues Income Capital Connections
1946 & 84,328  $30,070 $ 430,819 - 1,507
1947 108,455 32,921 536,676 1,834
1948 135,228 35,883 . 757,686 - 2,356
1945 177,876 . 52,203 262,258 3,095
1950 237,398 - 68,902 = 1,037,421 4,113
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In Exhibit A filed in thisc proceeding, applicant has re-

ported its assets and liabilities as

of the same is as follows:

Assets

Plant and properties
Nonoperative vuilding
Current assects -
Cach
Accovnts receivablie
Material and supplies
Prepaid expenses
Total cu.rren't assets

Liavilities

Long-term debt
Current liabilities -
Notes and accounts payable
Accrued liabilities
Consuners!? deposits
Total currcnt liabilities
Extension deposits
Reserve for depreciation
Donations in 2id of construction
Capital stock
Surplus

of February 28, 1951. A summary

$84,849.63
17,743.19

25,733 47

1,167.46

~

321,330;20

58,’?4... €9

2,060.00

Total

§1,099, 5562
1,914.43

2 .7
$1,230,966. 44

& 380,000.00

82,131-89
197,828.45
95,607.23
15,623.19
107,687.23

:21.3,08_8_._49
1,270,966,

By Decision No. 42840, dated Moy 10, 1949, the Commission
authorized applicant to enter into 2 loan uagreemcnt with Paeific

Mutual uifc Insurance Compeny, to exccute a mortgage of chattels and

roal property, and to issue, pursuant to the terms of said Loan

agreencnt, its promissory note in the principal zmownt of %400, OOO

hearing i.nteres‘c a2t the rate of 4% per anuuwm 2ad mturing in annuel
insta,llm'ents of $10,000 or April 1 of each of the years 1950 t0
19’73, inclu.,ivc, and in the amount of $160,000 on April 1, 1974 The

brincinJ. amount of the note has hecn reduced o -.c>3°O 000, as shown

in 't.he precedirg balance shect.

Applicant now reports that it is inneed of 2dditional |

funds to reimburse its troasury because of cxpenditures heretofore

made for additionc 4o its plant and to meet capital requirements
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caused by the rapid growth in its 'service area. It estimates that
during the year 1951 it will need approximately $40,000 of addifional
working capital, and thot it will éﬁcpend for 2dditions to its plant
the sz of at least $136,500 for the following purposes:

Land for new well cite and tonk site J $ 2,000. 00
Two new 150,000 gallon tanks 16 000.00
Six beoos ters 6 000.00
One new well 8 000.00

Two new pumps 5,500.00
Two new pump buildings : - 3,000.00

Pumping controls ' - . 5,000.00
One thousand meters 25,000.00

One thousand semce connections 25 000.00 -
Mains ' 28 500.00
0ffice equipment ,;OO Q0 .
Miscellaneous ' . 10,000.00

Total cstimated cost of proposed additions $126, 200.00

In order to obtain the required i\mds, 2pplicant has made,
OT pProposes to ma?:e, a supplemental agrecment with Pacific Mutuwal
Life Insurance Company, under the terms of which said insursnce
compaz'iy will advance %o applicant the additional sunm of $175,0003. to
be represenﬁed by a promissory note, bearing interest at the ra.tg of
4% per annum, payable in annual installments of %4, 506 commenciné
ApTil 1, 1952, and continuing to and including April 1, 1973, with
the balance payable on or before April 1, 1974. The p;yment of said
note will be secured by the mortgage of chattels and real property
now outéta:ading, a5 supplemented by 2 first supplemmtél indenture

which applicant now proposes to execute.

A copy of the mpplemen‘cal loan agreement nhas been filed
In this procceding as Exhibit B, a copy of the proposed note as
Exnibit C, and 2 copy of the first supplemental indenture as Exhibit
D.

it appear's to the Cormission that applicant will heve neced
for the fumds to de reclized through the issue of the additionz.l“

note to improve its financial position and to enable it to proceed
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with its construction program. Ain order will de entered granting
its request. |

QRDER

The Ccmmissi‘on having consicdered the above antitled matter,
and being of tke opiniop that a public¢ hearing thereon is not neces~
sary; that the application should be granted, as herein provided;
that the moncy, property or labor to be procured or paid for through
the issue of the note herein authorized is reasonablj"required by
applicent for the purposes specified herein; and that such nurposes
are not, in whole or in part, reasonzbly chargeeble to operzting

expenses or to income; thereforc,

IT 1S BEERERY ORDERED as follows:

1. Suburban Vater Company, after the effeetive date hereof

and on or before December 3L, 1951, may execute 2 first mpplemgntal
indenture, in, or substantially in, the seme form 25 that filed in
this procecding as Exhidit D, and may issue 2 promissofy note in the
principal amowmt of $l75,000, in, or substantially in, the same form
a5 that $iled in this proceeding as Exhibit C, suck issue to be made
under and pursuant *o the terms of the supplemmta’.!:,loan agreement
filed in this procceding as Exaibit B, wb.::.ch agreement applicant is

authorized to enter into and to execute.

2. Suburban Water Compeny shall use the proceeds to be
reéeived througn the sssue of said note to reimburse its treasury,
to finance the cost of additiorns o its plant and prépeﬂies, and to
provide working capital to meintain and :'.mpr'ove its service and

faciiities 2s set forth in this application.

3. Suburben Weter Compony shall file with the Comnission
2 copy of the note and supplementsl indenture 2s actually executed
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under the authority hercin granted, such filing to be made within

thirty (30) Qays after execution. Thereafter, a2pplicant shall file

monthly reports showing the purposes for which it has expended the
proceceds from the issue of sald note.

4. The authority herein granted will decome effective when
Suburban Water Company has paid +the fee presecribed dby Sect:’.on 57 of

the Public Utilities Act, which fee is one hmdred sevcnty-f.f.ve
($175.00) dollars.

Dated at San Frencisco, Cal:.fomia, this _/7 ;2

_ dey of
June, 1951.
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