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Decision No. _..;;.4._5_8_1._5 __ 

BEFORE THE PUBLIC UTILITIES COMr>'IISSION OF THE STATE OF CALIFO&'IA 

In the Matter of the Application of ) 
CALIFO:&'~IA-OREGON TELEPHONE Cm.f? ANY, ) 
a corporation, for an Order Autho~z-) 
ing an Increase of Tel~phoneServiee ) 
Rates; and for an Order Authorizing ) 
said Comp~~y to Establish and Make } 
Effective certain Surcharges appliea-) ~ Application No • .31921 
ble to California Intrastate Toll ) 
Telephone ~essages interchanged with ) 
The Pacific Telephone and Telegraph ) 
Company, a corporation, ~~d Citizens ) 
Ut·ili ties Company, !nc. > a corpora- ) 
Moo. ) 

.' \ 

J. S. Midcilet,on, E. R. Eooc. and D. O. Hood, 
for applicant; Earl W. Parsons, for Newell 
Homestead Club, intereste~ party; Sara Welsh, 
interested party; J. B. Edmanesz for The 
Tulelake Reporter and TulelaKe zO-30 Club, 
interested party; Edson Abel', for Siskiyo .... 
County Far: Bureau ana California Farm Bureau 
Federation, interested party; Frank Jenkins, 
for Kl~ath Falls Herald ~~d News, by Ruth E. 
King, intere:ted party; Paul Rogers, interested 
party; to;. W. Dm.\lo'O, for the Cl:>tn:nission' s staff. 

o ? I N ION ----- ........ 

California-Oregon Telephone Coop~~y, a California eorpora-

tion and applieant in this proceeding, by t.he above-entitled appli-

cation filed !~ovem'oer 20, 1950, requested an order of the Co~ission 

authorizing an increase of $15,3$4 in exeh~~gc and toll rates on t~e 

level of businezs during the year 1950. On Febru~/ 14, 1951, appli

cant filed a revised set of e~~ibits lowering its re~uested increase 

to ~5 ,500 on an annual basis because of a change in basis of toll 

revenue settlement as between the Col\.Ullbia Utilities Company and thf? 

applicant. Revised E~~ioit "C~ sets forth the rates that applieant 

is now requesting, equiv'alent to an avcra,:;e inercase of 17.~ on 
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local service revenues or 7.8% on total operating revenues with no 

increase in ~oll rates. 

A public hearing on this application was beld before 

Examiner Edward.s on April 26, 1951, at 1".llelake, Cali1'ornia. At 

this hearing, applicant. requested amendment 1)1' the application to 

include the revised rate schedules fi~ed on February 14, 1951, ~~d, 

in addition, asked ~hat certain alternate rate proposals be con

sidered including i~~ increase in toll rates for the sake of uni

£or.mi~y 01' schedules which is estimated to produce a negligible . 

increase in in't'rastate revenues. 

Applicant is controlled. through stock ownership by 

Col~~bia Utilities Company of Oregon with headquarters at Medtord, 

Oregon. The California-Oregon Telephone Company renders exchange 

service only within the State 01' Cali:'ornia, the Oregon portion of 

the name not being indicative of service area. Connections for toll 

service are made ·~th Columbia Utilities Company at the Oregon state 

. line, and ·,..ri·th the Citizens Utilities Co:npany at P(::'ez, California.. 

viThe companyTs service area co~p~ises o~y o~o exc:~nge, the. 

Tulelake exchange, with two dial central offices located at Tulelake 

and Newell, respectively. As of December 31, 1950, ther~ were 78; 

stations served and approximately 100 applications held for service 

wi thin the Tulelake exchange. 

The applicant reported, as of December 31, 1950, total 

teleph.on€; plant in service of approximately $182,500. For the year 

1950, reported revenues were approximately $66,500 of which 45% was 

derived from local s~rvice, 53% from t.oll,service, and 2% from. 

mi.scellaneous service. 
" 

In substantiation of. the ne~d tor a.'"'l. increase in rates, 

applicant· claims that existing rates will not yield enough return 

on it$ investment required for the public ~ervice, after paying 

-2-



A-31921 BL e 

operating expenses, ~o main~ain its fin~~cial credit and attract 

additional capital to extond and improve service. I~ addition, wage 

rates were increased on Decemb~r 1, 1950, by about 5 cents per hour 

on thE: average, with further increas~ of a si:lilar tlmount, program::cd. 

for 1951. During 1951, applicant pl~"ls (l su.bstantial increase in 
, , . 

investment in telephone plant of approximately 30%, which it doos not 
, 

expect will yield a corresponding increase in r~venu~. 

The !!lain item of the construction program for 1951 is a 

1,OOO-line Kellogg crossbar dial ~~tcning unit for the central 

office at Tulelake. The unit will be initially equipped for 250 

lines and Will r~place the present North 200-line dial switching 

equipment. It is plannec that the North dial unit will be sold to 

the Columbia Utili ties Compa.."lY for installation at Merrill, Oregon. 

After allOwing for retire~ents, a net c~pital incr~ase of ~31,OOO is 

estimated in Ac. 221, Central Office Equipment. \'Iith the installa

tion of this lc:.rger dial sritchboard, applicant anticipates the need 

of the servic~s of another dial mainten~"lce m~~. 
f 

Thc company's construction program for "1951 includes 

sizable outside plant projects to serv~ the Newell homestead araa, 

to fill waiting applications for servic~, and to provide additional 

trunking and i~proved trans=ission. The present toll ~R.itchboard at 

Tulelake will be sold to the Columbia utilities Company, after which 

the tOll, assistance, a.."ld info~tion services ::ore plan.'"lcd to be 

centralized ~t !-1:errill, Oregon. \lJb.ilo the centralization of toll 

operations at Merrill will im~rove the service o~ toll calls ~"l~ 

reduce op.arator expense so:newhat, it is not expected that the saving 

will offset the increase in wagcs and the cost of additional maintc-

n~ncepcrsonnel. 
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~vidence on Earnings 

Both the applicant ~d the Commission's stafr presented 

esti~tes of the earnings of .the California-Oregon Telephone, Compa."lj" 

for the year 1951. The esti::lates, which ~re sutl:l3rized belo~, were 

prepared O~ ~hc basis o!prescnt rates ~nd proposed r~tcs shown by 

applicant in its revised Exhioi'C TTC.TT 

EST~~TED EP1t~INGS IN 1951 

· · Company : Stal'±' · · · .. Exhibit No. ~ · Ex.."libit No. 16 · · · · · Present :Proposed · Present :Propos¢e. · .. · · Item · R:ltes Rates · Rates . ?.ates · · · . 
Operating Revenue $ 70,729 $ 76,294 ~ 

"" 71,600 ~. 74,300 

9Berating E~enscs per at ion ane Maint~n~~ee 53,082 53,082 50 1800 50,$00 
DepreCiation 6 $20 6,020 6,700 . 6,700 
Taxes . 2 :8°2 Z~682 i2~OO 6 z100 

Subtotal, Expense 65,785 67,585 62,800 63,600 

Net Revenue 4,944 8,709 8,$00 10,700 

Rate Base (Depreciated) 206,000 206,000 157,.lJ)0 157,400 

· · · · .. · · .-

Rate of Return 2.40% 4.2.3% 5.59% 6.80% 

Tho staff cs~imate of c~rnings for 1951 at company proposed 

rates is based on the assumption that the high~~ rates would be 

effective for only the last half of the year. In addition to the 

~bove set of figures, the staff cxr~bit contained an estimate for 

the 12 months ending June 30, 1952, which showed that under the 
. . 

present rates, applicant's retu:-n would drop to 4.59%. Uneer COCPC!'lY 
, ' 

proposed rates effective for the full 12-r:lonth period ending June 30, 

1952, the staff cs~~~ted the retu-~ would be 6.67%. 

A review of the above figures Will reveal ~hat the princi

pal di£'ference between the company" s a..."'ld sta.f~T s estilr.iltes is in the 

8.!Ilount of the rate bas1e. ApplicD.nt' s rate base is set up on the 

esticated pl~nt in se~ice at the ~~d of the yea~, whereas the staff 

used the average of the begir~ing and end-of-year figures. Also, 
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applicantfs rate base includes donated plant in the estimated 

amount of $26,eOO, which the ~taff ha~ deduct¢d. 

The company took no particular exception to the staf!fS 

estimate, other than to question the average group rate used, 

for computing depreciation. For the purpose of this proceeding 

no depreciation expense was allowed on the donated plant but 

there have been included operation and maintenance expenses 

on such donated plant. 

Subscriber Interest 

A number of subscribers showed interest in the proceeding 

by attending the public hearing and offering testimony with 

regarci to the type of service rendered by the applicant. 

Principal concern was the proble~ of extending lines out to the 

many homestead sites ~nd providing central office ~flitching 

.facilities. 

The editor of the local newspaper, The Tulelake Reporter, 

testified that he was interested in improved telephone service 

for 'the community and' anxious th~t the telephone cOQpany not 

neglect its ci'''ic duties. Complaint 'WaS also l:lade about delays 

in long distance calls and delays in obtaining a line between 

the Newell and Tulelake central offices·. 

The utility'S answer to the problems) brought f·:trth by the 

testimony of' the subscribers:l was that long distance scr.viee will be 

i:o.proved by moving the opcra~ors t.o Merril1~ OregoD" where more 

experienced help is av~ilable; that addi~ional trunk lines will be 

. connected betwe~n Tul~lake and Newell central offices; and that the 

instailation of the larger dial equipment at Tulelake should provide 

ample central office facilities. In general, the utility expects 
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that the proposed changes Will i:p:::-ove service in line With th.e . 

recommenda~10ns of the editor or the newspaper, and will instruct 

its local representatives to become, more active in civic affairs. 

It will make additional surveys of the s1~uation with regard to 

higher grades of service and more eX'ter.sio:ls as soon as the central 

office equipment is available. 

In reviewing the:::-ecord ~~ this ?roceeding, we are of the 

opinion and find that applicant needs some 'additional revenue but not 

to the eXtent requested. The order herein will provide for rates . 

which will increase revenues approximately $4,500 annually, resulting 

in an increase of about 6.1% as 'compared with the applieant's amended 

request for a 7.$% i.~crease i:l operating revenues. The order will 

result in a rate of 'return of about 6.25% £~!:.the 12 months ende~. 

June 30, 1952, on a $187,300 rate base which we he~eby adopt for . ~. ~ - , . " , 

the purpose, of this proceeding • 
. .... ,',' ~"'"'-', ... ......... "...,; 

I' 

':Authorized Rates 

A eomparison of the present rates for the casic classiri~ 

cations of service with the r~tes requested by the applicant ~e 

~hose authorized in th~ following order is shown in t~e tabulation 

below: 

Classification 

~ilelake and Newell: 

Base Rate Area 
Resiaenee, I-party 

2-:party 
4-~arty 

Business , l~party 
2-party 

Suburban Area 
-.a:esidenee, 10-party 

Business, 10-party 

Rate per Month - Each Station 
Authorized. 

Present Reouested Rate Increase 

$;.50 $4.00 $3.75 $0.25 
3.00 .3.50 ;.25 .25 
2.$0 3.00 2 .. 75 .25. 
5.25. 6.50 6 .. 25 1.00 
4.25 5.50 5.25 1.00 

3 .. 25 ;.50 3.50 .25 
4.00 5.25 4.75, .. 75 

In addition to the increase in the' basic'rates, the"appli

cant requests ~~ increase in the daily guara.~tee on semipublic 
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service, in monthly ~ates for ousincss extension stations, ?BXt~~ 

and stations, items of suppl~~ental ~quipment, ~~d in nonrecurring 

installation charges, move and change charges, and service connection 

charges. The followi,ng order will authorize increases in rates for 

these services. The applicant will be authorized ~o file a n~ 

schedule applicable to joint user zervice~ 

The applicant furnishes ~essage ~oll telephone service 

over its toll lines in Cali!ornia at ra~C$ now on file with this 

Com:nission. At the hearing in this proceeding, as an alternate 

propos~, the applicant requested that its, toll schedule be increased 

as set forth in Exhibit No.9. Applying this toll schedule to both 

state and interstate toll traffiC over applicant company's ~oll 

routes is estimated by the applicant to increase revenues approxi-
, . 

mately t;60 a month, most of which would apply to interstate business. 

The applicant has toll rates on.!ile ~~th the Federal 

Communications Commission fo!' toll service ov~~r several routes 

between California ~~d Oregon, including the route T~clake, 

California - Klemath Falls, Oregon. 

The applicant'S present California state toll rates are 

lower for comp~rable distances th&~ the toll schedules which are 

generally applicable to other intrastate traffic in California and 

in Oregon. The interst~te toll rates of the applicant on file 'With 

the Federal Commission are generally lower th~~ either California or 

Oregon intrastate rates i"or comparable distances. The toll rates 

proposed by the applicant in Exhibit No. 9 are higher than those 

wbich apply generally in California and in Oregon. 

A witness for the Commission staff recommcnd~d that con

sideration be given to increasi~g applicant ".s toll r.?tes in accordance 

wi th a sched.ule set forth in Exhibit No. 16.. He estimated that annual 

revenues of the applicant would be increased approximately $500 if 
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this higher toll schedule were made efrective for both interstate 

a.."'ld Calii'ornia state toll messages handled over toll :"outcs of tho 

applicant 7 most of ~he increase applying to intcrstat~ business. 

The toll routes served by the applie~"'lt are short haul, 

the longest· route being under 50 miles. It appears reasonable tha~ 

the toll ratc:s should bear their share of the cost.s of" providing the 

se~ice. The following order authorizes increases in the a?plic~~t's 

California in~rastate toll rates to the level set forth in ~~ibit 

. No. 16. 

Creater si~pli£ication in administration of the toll rates 

and ~limination of apparent discricination would result if a uni£o~ 

toll rate schedule were =~de ~££ective for se~iee ovcr applicant 

company's toll routes. The reclJrd shows that Columbia U'Cilities 

Company of Oregon,. which controls app1ican'C through stock· ownership, 

r~s ~"'l application pending before the Public Utilities Comoissioner 

of 9regon to accoI:1plish, among other things 1 unii'or:lity in toll rates·. 

In order to r~alize the' full benefits of a u.."'liform toll schedule, it 

will oe necess~ for th~ a?plic~~t to m~ke appropriate filings with 

the prvpcr federal regulatury ~uthority. 

The applicant now has rates on file ~or tclegrnph ~crvice 

furnished ov~r its lines. No telegraph business, however, fl~ws 3t 

the applicant'S rates 7 sinc~ the applicant furnishes telegraph se~

ice as agent for The Western Union Telegraph Comp~~y at the rates 

filed by the latter cocpany. Accordingly, we will authorize the 

applic~~t to canc~l its telegraph rat~s •. 

An incrc,:'3;s¢ in private line station rat~s to the 10".,01 of 

the rate for business extension stations is cuthorized in the follow

ing order. The Iilpplicant proposed cert~in revisions in its rules and 

regulo.tions relating to est.:lblish!:lent and re-establishment of credit 

and to deposits. The propo.sed !"Ules a."'ld regulations. differ from those 
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recently authoriz~d by this Co~ission for companies or comparable 

size and operations to those of the ~?plicant. T~e app1ic~~t will 

be required to file a revised set of r\lles and :-egulations consistent 

with those set forth in Exhibit No. 19. In total, the rates author

~zed by the following -ordor are estim~ted to increase annual revenues 

bY·~4>500 on the oasis of the level of cusiness for the 12-~onth 

period ending June 30, 1952. 

o R D E R ........... --

California-Oregon T~lephone Company having applied to this . 
Co~ssion for an order authorizing inereases in rates and c~rges,-

a publie hearing having been held ~~d the matter having been sub-

mitted for decision, 

IT IS HEREBY FOUND AS A FACT ~hat the increases-in ~ates 

and charges authorized herein are justified; and t~t ,the present 

rates, in so far as they differ from thosepr~scribed herein, are 

unjust and unreasonable; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Applicant is authorized to file in quzdruplic.lte with 
this Commission, after the effective date of this 
order and in conformity with G~ne:,al Order No. 96, 
the chmges in r~tes and conditions set forth in 
Exhibit A attached hereto, and, on not less th~ 
:rive (5) days'f notice to the Commission and to the 
public, to make such rates effective for service fur
nished on ~d after A~st 1, '1951, excepting that 
increases in installat~on charges sr~l~ O~ ~a~ 
ei'£ecti ve on ap'PlicatiorJ.s rE:cci vcd by applie.:l.."lt on 
~nd after August 1> 1951. 

2~ Within ninety (90) days from the effective date of 
this order, applicant shall file in quadruplicate with 
this COmmiSSion rules and regulations governing sub
scriber relations rE:vised, consistent with Exhibit 
No. 19, to reflect prescnt-d~y operating practices 
acceptable to this Commission and in confo:'ltity with 
the requirements of General Order No. 96. 
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:3. Applicant shall file monthly with this Commission a 
monthly calanee sheet ~~d ineom~ s~~tement for a 
period ending December 31, 1952,. st~rti.."l.g. wl.th the 
statements for the month of A~gust~ 1951., 

The effective date of this order shall be tW0nty (20) days 

aft~r the ~te he~eo£. 

, Dated at ~ ~aneisco) 

of Qu¥' ( ,< ) 195,1. P -

\, 

C l ··.,to r""'-: ~ a .... 0 ......... , 

/' 

-10-
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ElXtBIl' Po 
Page 1 o! 6 

The presently et!'eetive ratc:J, charges, and conditionz are changed 
only ~ s:peci1'icilly set forth il'l thi$ exhibit. 

, Schedule No. A-l. Flat R.'!l.te Exe~.~.""I.lle ~rvice 

RAte Per Y.onth - E:1Ch Statior. 
Re~1Qence Bu3ine~~ 
Service Service 

Each individ1:al lUle primt..."7 station ••••• $3.75 $6 .. 25 
Each two-p,grty line prima.ry :5tation ....... 3.25 5.25 
Each tour-party line pr1l:Da.rj" ~tat1o:n ...... 2.75 
Each extC1l$ion station .................... l.OO l.50 

Add conditions ~lating'~o permanent connection of two tolephone 
linez 0.:1 set forth :Ul Exhibit. No. 17 filed in this proe~edi.."lg. 

Schedule No. A-3, Suburb:m Service 

Rate Pcr Month 
Wall. Desk, ol."'H!L.,d Set Statio!l 

Re=idcnce Bu:ines~ 
Service Service 

Each primar,r station •••••••••••••••••••••• $3.50 
Each extenzion station •••••••••••••••••••• 1.00 

Schedule No. 1.-5. Semipublic Coin-Box Service 

Each individuaJ. line -COin-DoX 'Wall" desk, or ~11ld 
set ::>ta.tion: 

R.c\te -
Each exc~~e message ••••••••••••••••••••••••••• $0.05 
V~ charge per day •••••• ~................... .22 

Each extension. hand. :set ~ta.tion without coin box" 
pc:r month •• ~ ...... ., •••• e· •••. ., • • • • • • • • • • • • • .... • • • • • • • • 1.50 

$4..75 
l.50 
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~:SIT A 
P~ge 2 of 6 

RATES (Contin"Jec!) 

Schedule! NO.A-6. Joi..~t User Service 

Al'PLICABIr..ITY 

Applicablo to' joint user 3orvi~e f'Ur.lizhcd. in eonneC'toion .,,-ith 
local buoinc:;~ ~¢::zvice. 

Withi. .... the excha:l.ge area., of the Tulelake exchange ~ ~aid area. 
is de£incc. on a. mp filed. a.s part. 0: the t.ari!! 3ch~c.ules. 

Rate Per ¥.ont h 

Each joir.t user service in connectio:l With: 
&siness individual line or party line ~ervice .......... .. 
Sed..pu.Clie :serv-:i.ee .. .," ................. It' ••••••••••• .- ....... ., 
Private branch exch3nge zervicc ... ~ ............................... _ 

SPECIAL co~rn!'!'!o~;s - . ----

$1.50 
1.50 
3.00 

Conciitio~ A:; set forth in ~bit No. 18 ::Ued in this proceeding 
are al,..~horized to 'be filed. 

~te Per Mont1'l 

Tx-.mk Rate: 
Each p~va.tc branch exchange trunk line ...................... $9.25 

Station Rate: 
Each wnll~ desk1 or hand set, 3ta.tio~ ....................... 1.50 

Schedule No. A-15, Sup'Olementa1 Eouipment 

The proposed i."'lStall.ation charges a!'ld ~nthly ~ate:; a:; :ot forth 
in Ex.."'li'Oit No. 6 i'iled i. .... t.his proceeding are a.\..-thorizcd, except that the 
propo~ed installation chArze of $2.50 i'or single and double head reeei~rs 
,~C not a.uthorized. and no installation charge .... -ill apply. 
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Sub~criberr~ t~lophone ~ets: 

ZXHIB!T A 
Pc.ge 3 of 6 

RATES (Continued.) 

Movi."'lg .from one location to anothor on the 

C'!-... 'lrge 

~c prc~sos~ each set •.•• 4 ••••••••••••••••••••••••••••• $,.,0 
Change in t~ or style not req~d by chll.nge 

in clAss" or gra.~~ of 3crvico or type ot operation ••••••• 3.50 

Ch.'trge 
. one Room. 

Srune Room to Anat h~r 

Private Branch Exchange S~tem:l: . 
Moving trom one location to a.."1other: 

P.B.X. systems~ cord> cordle~s~ ~r station ••••• $3.50 $3.;0 

Sched~e No. A-20. Service Co~~ection Charge~ 

~esicenco ~~"leS3 
Service Service 

Ec.ch Servic~: 
Ne-.... ~.!'ld. .:I.d.ditional service: 
Inatrucent~ties not 1."1 p~ce: 

Each i:lG.iVidu~l or party line prim.l...""Y . 
. ~6 sta.tion' ................................ _ ....... _ ••••• ¢ .00 

Each priv,~te b:-:l."lch excbngcor i.."ltcr
c~~ic~t~"lG sy~temt~"lk ••••••••••••••••• 

:&-i.ch p~.v,q,tc 'orc.!lch oxc!ul.."lge or inter
cOlm:lJ!rl,cating systom station~ except 
(",~r.~~e-: .. :: :sets .... ' •• ~ ..... ' ..................... . 

E~ch exte~ion stat~on •••••••••••••••••••••• 3.50 

Instrllmenta.l:itio!' 1.."1 pl.lce :me no c~"'l5o o~ 
location or type of !~cilities ~"1vo1vcd.: 

S,,:,o:5cribor': cxer""""1gc service ~nd tD.Cilities:. 
One or mo~ ur~t~ ........................... 3.50 

1I.in:i.mum charges, per =on-:h: 
Wcll~ dosk, or hand set et~tion •••••••••••••••• $1.40 

, " , 

$7 .. 50 

7.50 

3.50 
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Schedule No. B-1, Toll Servico 

APPLI CAB!!.!'!"! 

EXHIBIT A 
Po.ge 4 o~ 6 

~. (Continued) 

Appliccble to -toll tcl~phone :;cr-liec. 

TERRITORY 

'throughout 'the e:'ltire territo:y :;orved. 

______________________ ~St~~~t~i~o=n~&c~~~~~.e~e~ ____ ~~--~---------: 
: : Collect : 

:D~v(Exeqpt sun.)::Night ~d S~ndgr: 
: : PJlid~ : . Fir3t : Each : .l"ir:rt : Ea.e:o. : 

: : 

: Milea.ge :Dily(Ex.ef3'Ot S1J!l. h'l;j-sj~ ~'"'ld. S'U!'1dAy! 3 : Add..: :3 : Ac!d. : 
:Oycr:!nyl.:,I"n;i.til',!.l:OvC!;rtir.":(": I!'li"j::i .. -,.l! Overtime: :1i!'l. : Min. : Xin. : Y.in... -: 

o 10 $0.10(5) $0.05(3) Saco a~ day ro.to 
10 15 .15(3) .05(1)" II II II 

1$ 20 .20(3) .05(1) It IT " 11 

20 25 .25(3) .05(1)" " " n 
25;0 .;0(3) .10(1)" " I! " 

30 35 .35(3) .10(1)" I' " " 
-.; 35 40 .40(3) .10(1) $0.35(3) $0.10(1) 

./40 50 .45(3) .15(1) .35(3) .10(1) 

$0.20 
.25 
.25 

.• 25 
.30 
.35 
.40 
.45 

$0.05 
.05 
.05 
.05 
.10 
.10 
.10 
.. 15 

Sc.mo o.!) d.a.j r~to 
" ·.If It !I 

II " !I " 

II .. II " 

""" " 
11 n·". It 

$0.35 $O.lC-
.. 35 .10 

:, ____________ ~p~e~~~~o~n~s~~~~~~e~e---------------: 
Paid ~'"'ld COll~ct 

: : DOY (Ey.ce'Ot StmcL,\yr: Ni",ht JUlO S~.md:~;r : . . : J:"'irst : t:-'leh A.d:: .. ~.in.: Fir~t :E-'leh Ar!d ,,_!~j.:-l. 
!viilcA.g~ : ;, : First. : ~t.er: ;, : FU'$t. : A!t.~r : 

:Ov~~~~.r~:~In~e~1~.~~Mi~n~.~·~-__ 3~~: __ ~3~~~r~=n~.~: ___ 2~~: __ ~2 ___ : 
0 10 $0.25 ~ .. 05 $0.0$ Samo c.~ dAy rate 

lO 15 .30 .10 .05 " " 11 " 
15 20 .35 .lO .. 05 " " 11 n 

20 25 .40 .10 .05 " " II 11 

25 .30 .45 .l5 .10 " II " " 
30 35 .50 .l5 .10 If " n " 

.j)5 40 .55 .15 .10 $0 ... 50 $0.15 $0.10 
40 50 .. 65 .20 .. 15 .5$ .15 .10 

'SPZCIAL CONDrTIO~S 

1. The above ~Iltion service rate o~ $0 .. 10(,) in~etl.to= th.lt tho erorgc 
is ten conts tor the £it'st ~ive minutes o! eonverzation or i'raetion 
thereoi'. 
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RATES (Centinued) 

Sehedula No. B-1, Toll Se1""V'ie(l .(Cont1lmed) 

SPECIA'L CONDITIONS (Continued) 

2. The r.ltc:;. zhown in this ~hedule apply between point, en thc line:: 
.owned and .operated by this cempa,ny. The rate:;; apl'lieable 'toO t.oll 
telcphene service between point3 en the line~ .of the c.o:npanj and 
points rColChed viol the lines .of Tho Pacific Telephone 3nd Telc~ph 
C.o~ and Citizens Utilitie, Co:l:lpa..V .o! Ca.lit'.ornia, are the rate, 
.or ?he Pacific Telephone and Telegraph Company and Citizens Utilitie~ 
C.ompany .o! Cali!.ornia. 

:3. Two cl.l:,ez .of t.oll tclephono scrvico ar~ o!fered.; n.:l.l'!lCly, Sta.tion 
service and Person service. For each c~s e! service day~ night 
and Su:nday rate:;. .lPply en tho line:; .or this company' as !'cllOW$: 

a. Day res.tes a.pply from 4:30 a.:ll. tc" but not including" 6 p.m.. 
en a.ll. days e:r.cept Sunday. 

b. Night and S'4;%lcia.y r.ltes apply daily !rom 6 p.l'l. t.o" 'out not 
including" 4:30 a.m." and. en Sundays fro7!l 4:;0 a.7!l. t.o" 
but net including" 6 p.l:l. Night and Sunday rates 3.l:;.o- apply 
on ChristI:l.l.!i Day (December 25) and on NC"~ Year's Day (Jl)..~ 1). 
In CQ.3C the Christma.s a.."'J.d N~ Ye.l:'tS leg.ll helid.lys !'.:U.l .on 
da:tes other tban December 25 QJld. Janua..."j' 1, ?und.ly rates apply 
as provided above on such legal helidlly:;. 

c. The time at the ca.lling SU1.tionj when connectien i:;; eotablished" 
geverno the applicatien .or day, night und Sunday rates. 

4. Stntion service io thllt service uneier which the pers()7l originating the 
call give:; only the telephone r~r .or the ~t<ltion .or private 'brnneh 
exeh3nge zystem des~d or the name ;md .:\.ddreso under which the 
telephone is li:ted and does not specify a p.q.rtic'Ul~ person or pri vau 
branch exchango statien t.o be reached a.t the called point. 

The measuroccnt of the durAtien o! a station call !er the purpo~o .of 
application .o! rate: 3Mll begin at the :lOm.ent telephone commu.nication 
i~ estl).blishee. between the cilling stati.on and the called :;tatien . .or 
pri~~te br~ch exchange. 

5. Person zervice is that ~er':ice under which .orders are f:l.ccopted to 
eotablioh cemz:n.m:i.eation between :speciticd pe~n::;, .or a p:lrt.iC'Ul.sr 
~tation ~!.ched tbrQugh ,'l, private branch oxchangc.. 'l'ho mc~nt 
.of the d~tien .or a. persen call tor the purpose e! the applicatien 
.of rates shllll'oegin at. t ho =.ccnt when communi~ti.on· begins with 
.or between tho '?~rtic\U.a.r person .or pcrs.orus ~peeificd in the .order, 
.or other :pD.rty acceptable te the persen cDl.ling", or tho priV:lter 
br~ch oxcha.~e sta.tien c~ed. 
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EXHIBIT A 
?age 6 0'£ 6 

RATES (Cont inued.) 

SChedu.le No. B-1. Toll Se!"Vice {Continued) 

SPECIAL CONDITIONS (Continued) 

6. Charges tor Dll CW$~S of telephone c&ll:: are billed 3ga.1n3t or 
collected trom the calling tolopoone" except. that upon r-equezt toll 
charges on ca.ll~ may be billed against or collected i"rom the called. 
telephone (i.e.~ charges may be reversed) i! the chargo~ ~~ accepted 
a.t the called. $tation~ or by z:peeial arrangeme:lt the calls are billed 
against 3. third party telephone. Reve~al. or eh::J.rge: on Station 
service calls is permitted when "an";onet! ~eringaccepts the charges. 

Schedule No. B-2. Toll Telephone Service 

Revise station service base rate~ in accordance with toll echedule 
No. B-l 3,\.,"thorized herein. 

Schedule No. B-3, Toll StAtio'!'1 Service 

Reviso ~ehcd.ulc to show that the m:i.r.i:m:::l charge tor a message to 
or trotl .'l toll station is $0.10. 

Seheoulc No. C-1. Telegraph Se~ce 

Thi~ ~hod.1lle is!l.uthorized to be cancelled. 

Sehedulc No. C-l, Privo.te tine Service 

R.'lte Per Month 
Station Ra.tc:. 

Each wall~ de3k~ or hand oet station •••••••••••••••••••••••• $l.$O 


