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Decision No. 45822 . 

BEFORE TF~ ?UBLIC UTIL!TIES·C~JaSSION OF THE STATE OF CALIFORNIA 

In the ~A~ter of the Application of ) 
BARTON· F.. McGtOTHLEN and ) 
y~~y .JA}'~ McGLOTHIEN, his 'Wife, for ) 
a Certificate of ?ublic Convenience ) 
and Necessity and for authority to ) 
increase rates for water service in ) 
San Be:-nardino County. . ) 

Application No. 294lS 
(Amended) 

Gordon & Knapp by ~Tyrna.n C .. Kna'O?, at~orney, 
for applicant.; Carter V .. Rabinoff, Co-chairman, 
East Base Line Water Users Committee, for a 
~oup of consumers, interested p~rty; 
James F. ~"ilson, for the Commissl.on staff. 

By its Decision No .. 4.;540, dated April 4., 1951, in the 

above-entitled application) the Commission reopened this application 

for further hearing, for the purpo~e of determining whether Decision 

No. 45336, ciated February 6, 19$1, in said application, should be 

further amend.ed by enlarging or reducing the area for which a certif­

icate of public convenience and necessity was issued by said 

deCiSion, and for the f~her purpose of determining whether or 'Dot 

any certificate issued to applicants should, or should not, be 

restricted so as to require a further certifi'cate before any e .x-....en­

sions may be made outside of the a:-ea specified in such certificate. 

A ~ublic hearing in this matter was held before Examiner 

Warner in San Bernardino, California, on ~~y 31, 1951. 

The CommiSSion, in Paragraph 4 of the Order Modifying 

DeCision, Denying Rehearing, and Reopening for Further Hearing, in 
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A-2941S (A.~ended) ESt.( . 

Decision No_ 45540, ::iubstitutec. certtZlin language for language .t\ppear­

ing in Decizion No. 45336, as follows: 

liTtle record, h.owever, does not di:sclo~e any subst.:l..'"l­
ti~l n~~bcr of app!iections for $crvic~ outsid¢ the 
general bou.'"ldaries of th.e present areas bcine served, and 
the proopect~ for substantial development and home construc­
tion, o.r..dconsec;uent incrc~.!je in nu::lber of cuztomerz, 3!,pc.?r 
inconclusi vo _ Further el'!ort:> in the :nainten.~nce of 
~dequate operoting pre:>sure$ and in the makint. of. necessary 
additionz to fixed ccpital ~e essentia.l to effect ?c.e'1u..:3.te 
st~nd~"rds of service. 1\.100, further im?rovement in DCCOU.'"lt­
ine ond bookkeepinz prcctices and in the ~inten~nce of 
prop~r basic records, incl~dine the e$~blishment of a 
"work order sy:>tcm," is necessary .. Therefore, it iz con­
sidered that the public convenience and necessity ~·till 'best w 

be served by reztrictine applicant to o~eration~ within the 
area'dolinea~ed on the mr~~ ~rked Exhibit A att~ched to th~ 
order herein. When need for furth~:- expaIlsion arises, and 
can be shown, the COmmiSSion may be petitioned for the 
gr~.nt.i!lg of' additional certific['.ted area .. ~' 

At t~e reopened ?roceecine, a ~~tness for applic~~ts suo­

mi ttcd) as ZXhibi t No _ 37> a ::~? sho'iTing the bO\l."'ldaries of appli­

cants" present service area as p:-escribed hj Decision No ... 45336, 

together with the bou-'"ldaries o~ 't1tO p:-opos~c. z.;;rvice aroas for 

,which applic~nts reque~ted that a certific~te be zr~nted.. The two 

proposed'crC~5 comprise Tract No. 35S2, S&n 3ern~rdino County, ljing 

at the nort!'lct\st. corn~r of Bz.ze Line "and Sterling ~~venue, .me. Tract 

No .. 3593, S:-n Bernardino C<?u.'"lty, lying ... resterly of Glasgo\,l Avenue 

a.nd i::lmc<.4i!l.'cel1 north of' Tract ~ro. 3121 which, in t'l.:r:'l, lies .2t the 

northwest corner of Pacific Street and Glasgow Avenue. Z~ch of t~e 

tracts is furth.-::r dcline.:'ted on the :naps filed at. the hearing as 

Bxl"'.ibi t~ I-ros .. 39 and 40, re~pectively, and i!':l!nediD.t~ly ad.joinc D.nd is 

contiguouz to the northern boundC'.ry of the pr~sent service a:-ca~ 

Also, at the reopened proceedins, applic~nts rc~ue~~ed that 

tho res'Cri ctions ag.?inst furthc:- extensiot'Ls into other ac.jacont or 

contiguous territories not s~rved by public utilitios of like char­

acter lilithout first, obt~inin& a 6crtific.~te of public convenience and 

necessity froo the Co~zsion, be lifted. 
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The record of the hearing in the reopened proceeding shows 

tha,t applicants have installed complete water distrioution systems in 

Tracts Nos. 3582 and 3593. Such installations were made at the 

re~uest of the subdividers of the tracts, each or whom made an 

advance for construction in accordance with applicants' filed,rules 

and regulations. Tract No. 3582 contains ,45 lots, and, ~$ o~ the 

date of the hearing, domestic water service was being furniShed to 

two consumers therein. There is one fire hydrant installation in 

this tract. Tract No. 3593 contains 43 lots, but, as of the date 

of the hearing there were no active service connect1.o,ns therein. 

Three fire hydrants are installed and connected~o the system in this 

tract. 

Applicants' present service are~ lies in the immediate 

vicinity of Norton Air Base of the United States Air Force, which has 

just been declared a permanent base. Surroundings or the 'air base, 

have just been declared a defense area. AS of .... pril 1, 1951, appli;­

cant was furnishing water service to a total of 1,507 active services 

within its preunt and proposed serVice areas. The record shows that 

the population of the present and proposed servi ce areas 1 a$ shown . 

on Exhibit No. 37, 'is approximately S,500 people l and that the 

potential of the area' is approximate ly 3,500 water' consumers. In 

order to adequately serve the present and proF>osed areas, it 

appears necessary that applicants effect an extensive program of ~he 

reconstruction of its water system. In this regard, a witness for 

applica.nts testified ~h3t. immediate steps are being taken, to secure 

a loan of at least $135,000 for the general improvement and rehabili­

tation of the water sy~tem t~oughout the present service area. 

A statement of the .financial require~ents of applicants 

for the purpose of effecting the system improvements and expansions 

necessary to handle present,and proposed customers r requirements, as 

of April 1, 1951, was submitted at. the hearing as Exhibit No,. 44. 
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A-2941S (Amended) ER * 

The record shows that when applicants have obtained the required 

amount of financial· assistance) and. when the plan."led improvements as 

shown in ~id exhibit have been effected, the low operating pressure~ 

sand. in the mains, and warm water conditions complained of at previous 

hearings, will be substantially corr~eted.. A. .... 'itness for applicants 

testified that it is int~nded to effect a complete circulating water 

system, to utilize fully all wells, and to install pipe lines,pmnps, 

engines, and other nec¢ssary facilities. He stated that some of the 
. 

eqUipment, such CIS· pumps and tilotor, is .?lready on order, and that to 

his knowledge it is available • 

. An accountant witness £'0 r applicants testifi ed. that a 

"work order system" had been installed by ap~licant to account in 

detail for plant, service, and main installation c~nstruction job 

costs, and that a "purchase order system" had been installed for the 

purpose of recording ?roperly the purchases of ~eterials. He 

testified that applicants are now keeping t.heir books of account in 

accordance mth the Uniform. System of Aecount.s for ";later corporations 

as prescribed by this Cocmission. 

The record in former proceedings sh~~s that there is an 

ample water supply to serve the pre:ent and p~oposed areas; the 

total estimated '9roduction capa,:itj being about 6,300 gallons per 

minute. 

The record shows th~t the sources of water supply wer~ 

tested by. chemists on IIZ,'3.y 31, 1951, and.! ound to 'be potable. 
~.'-. ~ . .. 

Applicants' witness testi!ied that the water main installa-

tions in Tracts Nos. 35$2 and 3593· were made pri.or to the dedication 

of streets, and that applicants had, or would obtain, easements for 
. , 

pipe lying along property lines. 

Ap'9licants propose to charge their presently filed rates 

for water service in the proposed areas. 

After careful consideration of the record in this reop~ned 

proceeding, it is concluded that Decision No. 45336 should be furthe:-
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A-2941S (Amended) ER * 

ame~"lded by enlarging the area for "Ilhich a c~rti!icate of public con­

venience and' necessity was, issued by said decision by the inclusion 

wi,thin said certificated area of the proposed areas as delineated on 

the map filed at the hearing as Exhibit No. 371 and including Tracts 

Nos. 3582 and 3593, San Bernardino County. It is further concluded 

that applicants should not be restricted so as to require a .further 

ce~i!icate before any extensiOns may be made outside of the area 

specified in Decision No. 45336 and by the order herein into con­

tiguous territories in accordance with Section 50 of the Public 

Utilities Act, and the order herein will so provide. 

The ~ertiricate o~ public convenience and necessity granted 

herein is subject to the following prOVisions of 1&\;.,·: 

That the Commission ,shall have no power to authorize 
the capitalization of this certificate of pub·lic'convenience 
and necessity or ,the right to own, operate or enjoy such 
certificate of public convenience and necessity in excess 
of the amount (exclusive of any t ax or annual charge)· 
actually 'Paid to- ,the State as the considera.tion for the 
issuance of such certificate of public convenience and 
necessity or right •. 

ORDER 
~-----

The above-entitled application having been filed on June 9~ 

1945, public hearings having been heIdI the Commission havi,Dg issuee 

its Decision No. 43463, dated November 1, 194~, and its Decision 

No. 45336, dated February 6, 1951, and Decision No .. 4.5-,40, dated 

April 4,. 1951" r'.odi:fying Said DeCision, Denying Rehearing and 

Reopening the Y~tter for Further Hearing l a further hearing having 

been held'l the matter having been submitted and now being ~ady for 

decision, 

!T IS HEREBY FOU~~ AS A F~CT that ~ublic convenience and 
:' ... 

necessity: require the operation of a publie. utility wat€'rsystem by 

Barton F. and Mary Jane McGloth1en in the proposed s~rvi¢e areas 
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ineludJ.ng Tracts Nos.; 3582 and 3593, San Bernardino County, delin-, 

eated on the map filed et the hearing as Exhibit No. ),7 therefore, 

IT IS HEREBY,ORDERED: 

1. That a certificate of ~ublic convenience and neces­
sity be, and it is granted, to Barton F. and I~ry Jane 
McGlothlen to operate a public utility water system 
f'or the production) distribution, and sale of water 
within the territory hereinbefore des:cribed. 

2. That applicant shall file, within forty (40) days 
after the effective date of this order, four (4) 
copies of a comprehensiv'e 'Cap',. drawn to, anindi­
cated scale of not less than 600 feet to the inCh, 
delineati~ by appropriate markings. the vanous 
tracts of .Land and territory served and the loca­
tion of the various properties of applicants • 

.. 
IT IS mREBY FT1RTH~ ORDERED that applicant.S'shall not ~ «-

restricted to the area designated on the map attached to tne order in 

Decision No. 453)6 as Exhibit A thereof in so far as, applicants may 
-t-"ppl. 

effect extensions of ~ water system into contiguous territories ..,fe. 

in accordance with the provisions of Section 50 of th~ Public 

Utilities Act 1 and said Decision No. 4$3)6 is hereby so modified. 

The effective date of this. order shall 'be twenty (20)days 

after the date hereof., 

D Sa F .:~ I -9 'l:t/.. ated. at n rancisco, Cali.ornia, this ___ <..~ ___ day 

of __ ._/t~4t;""'"'''_::;;~.''''''''.e.,,-",. ,;;,/_' 1951. 
(J 

,Co:n:niss,ioners • 


