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Declslon NO'~5849 

BEFORE mE PUBr,IC UTILITIES COMMISSION OF 'mE STATE OF CALIFOEJIA 

In the"Matter or th~ Application ) 
of ALBERT ME':lER and SE""...MA ¥.EYER" : 
doing bus1nez~ a::; M &: H YAP.EHOUSE ) 
AND RICE DRYERS, tor an order : 
authorizing the mortgage of ~eal ) 
and personal property of applicant : 
under Section 5l and Sec~ion 52 of ) 
th~ ?~b1ic Utilities Act. : 

------------------) 

O?INION ~ OBDER 

Application 
No. :32512 

Thls is a.."l application for a."l order authorizing Albert 

Meyer and Selma Meyer to execute a mortgage of chattels ~d ¢! 

real property and to issue' a note in t.."le ~rincipal amount of 

$60,500, ror the purpose of pay'...ng indebt~ess and of financing 

'the cost ot warehouse faci11t1es. 

The application shows that Albert Meyer and Selma 

MCy'er" his 'Wife, as individuals and as partners doing 'business 

\U'lder the name o! M. &: R. Warehouse & Rice Dryers, are engaged 

. primarily in the 'business of drying, eleaning and storing rice 

in l:uba City, with facilities p ermi tting the storage or 40;, 000 

zacks. tney have riled with the Commission a tarirf~ e~rcetivc 

July l" 1950, naming rates for storage as public utility ~re-. 
housemen. 

It now appears that tn order to meet ~creased demands 

for space and for bulk storage they have made arrangements to 
, 

con~truct twenty-two 'bi..~s which 'Will pcrmi t storage of an amount 

of grain e~u1valent to 30;,000 sacks.. The estimated. cos·t of the 

additionalfac11:i.t1es is $70.,000, including $45,.400 for the" 
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building., $10,000 for the drier and $1.4.,,600 for other machinery 

and e qui pmen t., 

Applicants presently have outstanding a note in favor ' 

of Bank of Am.crica National T:rust and Savings Association in the 

prinCipal ~ount of approXimately $11,000. They desire at this 

time to corrow $60.,500 from Reconstruction F1lk~ee Corporation and 

to usc the proceeds to discharge the present 1ndebted."less and to 

finance, in part., the estimated cxpcndi'tUres. The sum to 'be thus 

borrowed ~ll be represented by a note payable in six ~ual 

installments with interest at the rate of 5% :pel'" ;;mntml. The 

payment of the note Will be secured by a mortgage of eh~ttels and 

of real property., 

The Commission has considered. t..",is l:W.tter ~d is of the 

opinion th~t a public hearing thereon is not necessary; that the 

application should be grantcd.t as herein prOVided; that th~ ~oney, 

property or labor to be procured or :paid for through the issue of 

the note herein authorized is re~sonably required by ~pplicants 

for the purposes specified. herein, Z!'ld. that such purposes are . . 
not, in whole or in part, reasonably Chargeable ,to oper2ting ex­

p~ses or to income; thexeror~~ 

IT IS HEREBY ORDERED as follows: 

1. Albert Meyer and Selma Meyer, after tho effective 

date hereof and or.. o.r before Septel!l.bcr 30~ 1951.t may execu:te a""ld 
. . 

deliver a mortgage 0 f chattels and of real property in, or ~b- . 

stantially in> the same form a$. that filed. in this proceeding" 

~d m.ay issue a note in the principZlJ. .amount of not exceeding 

$60,500 for the purposes set forth herein. 
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2. Within thirty (30) days afte~ the issue of said 

note, applicmlts shall file io7i th the Com:r.iss1on a statem~t show­

ing the dc.te of said note and the principal a!no'tmt thereof. 

3. The authority herein g,ranted 'Will become effective 

when applic~ts have pai~ the tee' prescrib~d by Section 57 of the 

Public Utilities Act, whiCh tee is sixty-one ($61.00) dollars. 

Dcted. at S()l"J. Francisco, California, this 

J\me, 1951. 


