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Decision No. 45850 

BEFORE THE PUBLIC UTILITIES COMMISSION OF '!HE STATE OF CALIFORNIA 

In the Matter of ·the Application of ) 

SAN JOSE WATER WORKS, 
a corporation, 

· · ) 
· ~ 

) , 

for an order authorizing it to issue : 
an additional amount of its bonds. ) 

· · -.- ...... ---- ..... --.---- .... - ... ~ ... -~ 

Application 
No. ~2491 

San Jose Water 'Works has :filed tll1s application for 

authority to issue $600,000 in principal a:cl.ount of its First Mort­

gage .3i% Bonds, Series C, clue M&y 1, 1976, and to sell said bonds 

at not less than their face value plus accrued interest .. 

Appli'cant proposes to use the proceeds from the sale of 

its bonds to repay bank loans obtained or to be obtained subse­

quent to April 30;; 1951" and~ to the extent not used for such 1'e­

pa~Cllt> to reimburse 1 ts treazury for moneys expended prior to 

April 30" 1951, from income, or from other moneys not secured by 

or obtained from the issue or securities" :or the acquisition of 

property or ror the construction, completion, extension or ~prove­

ment of its facilities. In exhibits :filed in this proceeding it 

shows., in some detail, its un£'inanced expenditures" ,as of April 30, 

1951, at $79$,839.87 and estimated amounts aggregating $454,05$.7$ 

to complete construction work in progress. 

In EXhibit C, applic~t has tiled a statement setting 

forth its assets and liabilities as of April 30, 1951. A ~ry 

, of the same is as follo'W's: 
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Assets 

Fixed ea.p1 tal -
Property, plant and equipx:.ent 
Less-reserve tor deprecia'C1on 

Net fixed capital 
Special cash deposi ts-zink1ng fUnd 
CUrrent assets -

Cash . 
Accounts receivable 
Material and supplies 
Prepaid expense 

Total current assets 
Deferred cnarges 

Liabilities 

Funded debt 
CUrrent liabilities -

Short-tem bank loans 
Accounts payable 
Taxes 
Mi sccllaneous 

!otal current liabilities 
Line extension eeposits 
Contributions for extenSions 
Deterred credits 
Preferred stock 
Cox:nn.on stock 
Surplus 

$14 .. ;44,,8.4,4.$,4 
1 , 427, 684.08 

Xotal 

$ 

147 .. 408.47 
197,,225.33. 
463,332 .. 72 

53,14$.18 

900,,000.00 
269,917 .. ;7 
227,,402.86 

?S .. 148.?Q 

"!ot~ 

$13,117,160.76 
27 544.80 

$14,034,073. 7~ 

$ 5,,329,,000.00 

1 .. 425,468.63 
571,935.54 
ll5 .. 6.75.01 

76,,328.;7 
" 1,,474,,550.00 
3~369,125.0C 
1 .. 671,290.98 

, 

jj14a 0";4 ,5'73". 73 " 

I .,.:~ 

Heretofore, app11cc.nt entered into a contract to issue ~d 

sell $900,000 of bond.s, similar to those now proposed to 'be issued, 
I 

at their face value plus accrued interest. By DeciSion No. 45Sl0~ 

dated June 12~ 1951~ in Application No. 32427, it vns authorized to 

sell such bonds for the p~ose of paying the bank loal".l.s of $900,000 

'Which are referred to in th~ preceding balance Zb.eet. 

Applicant now reports that Z~C~ April 30, 1951, it has 

obtaL~cd an ~dditional bank loan o!$lOO,OOO to assist it in meeting 

its current conctruction progrOl':l~ and that ~ thinth~ next few "Weoks 
. " 

it will be required to ~rrow additional sums, not cxceedtng $500,000, 

for tho smne purpose. It proposes to liquidate these short-tom 

borro'Wings wi tb. bond proceeds. 
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In submitting this !:latter to the Com:l1ssion" appliccnt . 
reports that. it has not entered into -cany contract for the sale or the 

bonds, tho.t it 'Will not execute :'5Jly underwriting agreement and ~t 

it expects to dispose of them a.t a. priva.te s~e to a. single inv<:ztor 
, 

for investment purposes, not for resale to the ~ublic. 

It clearly appears ~~t app1ic~t ~11 hzve need for 

additional funds from external sources to ~prove its c~sn position 

and to finance its construction progr~. At the concl1lsion of its 

pres~t financing, its capital structure 'Will consist of 51.17% 

bonds, 11.05% preferred stock ~d 37.7$% equity capit~.· 

kn order granting <:lpplic<m.tT s request 'Will be entered. 

ORDER ------

The Commission ha~~g considered the o.bove entitled ~ttcr, 

~d being of the opinion tlut 0. public hearing thereon is not neces­

S~Lry; that the .c.pplication should be granted., as herein provided; 

th<lt the money, property or labor to be procured or lX=o1d. for through 

the issue ~d s~e or the 'bonds herein D.u'thorizeC. is re<lso~blY re­

quired by applic~~t for the purposes specified herein; and that the 

e:r.pcndi turos for such purposes, other then accrued :L~t¢rest, arc not, . , 

in whole or in part, reasonz."oly chcrgea"ole to operating expenses or 
'.' 

t61ncomc; therefore, 

IT IS BEREB~ OP~ERED as follows: 

1. s~ Jose Water Works, after the effective date hereof 

~d on or before. July 31, 1951, ~y issue and sell $60~,OOO tn 

prineipru. amount of its First Mortgo.gc 3t% Bonds" Series C, ~t not 

less thon theprincipo.1 amount :plus o.ccrued. interest, one. use the 
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proccodc~ exclusive of accrued interest, for the purposes set forth 

in this application. '!J:le accrued interc-st may 'be used. for generc.l 

corporate ~oses. 

2. Within thirty (30) d~ys o.fter the so.le of s~d bonds~ 

S;:m Jose Water Works sh.~1 file 'With the Comtlission (l statement 

showing to 'Whom said 'bonds 'Were sold o;:nd the price ct which sold. 

3. 'Ihc ~uthori ty herein gronted 'Will become effective 'When 

S.:m. Jose We-tel' Works hD.S p.nd the tee prescribed 'by Section 57 of the 

Public Utilities Act, ~Ch fee is six hundred ($600.00) doll~rs • . 
. x&J" 
..2 C, -dilY of D~ted ct S~ Fr~cisco, Cclifor.aic, this 

~_M.~' 1951. 

U 
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