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Decision No. 45_____85_0_ s “H@Buuﬁl

EEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SAN JOSE WATER WOEKS,

a corporation, Application

. No. 22491
for an order authorizing it to issue
an additional amount of its bonds.
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San Jose Wat ver Works has filed this application for
authority to issue $600,000 in principal emount of its First Mort-
gage 3%4% Bonds, Series C, due May 1, 1976, and to sell caid bonds

at not less than their face value plus acerued interest.

Applicant proposes to use the proceeds from the sale of
its bonds to repay bank loans obtained or to be obtained subse-
quent to April 30, 1951, and, to the extent not used for such re-
payment, to reinibxzrse its treasury for moneys expended prior to
April 36, 1951, fron income, or from other moneys not secured by
or obtained from the issue of securities, for the acquisition of
propexrty or for the construction; completion, extension or improve-
ment of its facilities. In exhibits filed in this proceeding it
.;hows, in some detail, its unfinanced expenditures, as of Apri;l. Jo;
195, at $795,839.87 and estimated amounts aggregatmg $454;055.78

to complete constmction work in progress.

In Exhibit C, applicant has filed a statement setting
forth 1its assets and liabilities as of April 30, 1951. A zummary

- of the same is as follows:




A.22491 MW

Assets

Fixed copital -
Property, plant and equipment @14,544,844.8A
Less-reserve for depreciation 1,427, 638/.03 ,

Net fixed capital $13,117,160.76
Special cash deposits-sinking fund A 2, 544.80
Current assets - ‘ .

Cash ’ 147,408, 47
Accounts receivable 197,225 33
Material and supplies 463,332.72
Prepaid expoense . 53,348.12
Total current assets 861,114.70

Deferred charges 53,253. 47
| 14,0

Liadilities

Funded debt | $ 5,329,000.00
Current liablilities -~

Short-tern bank loans $  900,000.00
Accounts payable , 269 917.57
Taxes 227 402.86

Miscellaneous 281820 :
Total current liabilities 1,425,468.63

Line extension deposits ’ 571,935.54
Contributions for extensions . 115 675.01
Deferred credits 76 328.57
Preferred stock o "1, 474 550.00
Commmon stock 3,369 125.0C
Surplus 1,6 ,Qgg 2§

Total ‘ §14,o-2g"",o'7;~.-72;

Heretofore, applicont entered into 2 contract to {ssue and
sell $900;000 of bonds, similar to thosc now proposed to be issued;
at their face value plus accrued intgrest. By Decision.No. 45810,
dated June 12, 1951, in Application No. 32427, it was authorized to
sell such bonds for the purpose of paying the bank loans of $900,000
which are referred to in the preceding dalance sheet. |

Applicant now reports that since April 30, 1951, it has
obtained an additional bank loan of $100,000 to assist it in neeting
its current congtruction program, and that with;n the next few wecks
it will be requlred to dorrow addztmonal sums, not cxceeding ¢500 000,
for the same purpose. It proposes to liquidate these short~tern
borrowings with bond proceeds.
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In submitting this matter to the Commicsion, applicant

reports that it has not entered inte eny contract for the sale of the
bonds, that it will not execute any underwriting agrcement and that
it expects to dispose of them 2t a private sale to 2 single invést:or
for investment purposes, not for resale to the rublic. | |

It clearly appears tkot applicant will have need for
additionzl funds from external sources to improve its cash position
and to finance its construction progrem. At the conclusion of its
pres@n‘c financing, its capital structure will consist of 51.17%
bonds; 11.05% preferred stock and 37.78% equity _capitai.‘

in order granting applicant's request will be cmtered.'

The Commission naving considered the abdove entitled mattcr;,
and being of the opinion that o public hearing thercon is not neces-
saxy; that the application should be granted, as herein provided;
that the money, property or labor to be procured or paid for through
the issue ané sale of the bonds hercin suthorized is reasonzbly re-
quired by applicant for the purposes specified herein; and that the
crpenditures for such purposes, other thoen accrued interest, are not,
:Lb. whole or in part, reasonzbly chargeable to operating expenses or

IR

to income; therefore,
. IT IS EEREBY OFDERED as follows:

1. San Jose Water Works, after the effective date hereof
and on or before July 31, 1951, may issue and sell $600,000 in
prineipal amount of its First Mortgage 34% Bonds, Series C, at not

less than the "principal amount plus acerued interest, and use the
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proceeds, exclusive of accrued interest, for the purposes set forth
in this application. The acerued interest may be used for general
corporate purposes.

2. Within thirty (30) days after the sale of said bonds,
San Jose Water Works shall file with the Commission 2 statement
showing to whom s2id bonds were 350ld and the price =2t which sold.

3. The authority hercin granted will become effcctive when
San Jose Water Works has paid the fee prescribed by Section 57 of the
Public Utilities Act, which fee is six hundred ($600.00) dollars.
Dated 2t Sem Francisco, Coliforniz, this ‘»?;é“"*day of
;SMM , 1951, . | |
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