
Decision No. 45853 

BEFOP.E TEE Pu:sLIC UTILITIES 

In tao ¥~tter of the Applic~tion ) 
of the- 1ustin Water Works to : 
Issue Unsecured Pl"omissory Xotes. ) 
-- - - -.- .......... - - - - - - - ~ - ....... 

. . 
Ap:t:llicat10n 
No. 32472 

This is en application for en order authorizing Margaret 

R. Utt to issue unsccurce pro:nsso17 notes in the ~ggregate amount 

of $80.,000 . 

. Doing business under the name of Tustin 'Water 'Works" 

applicont is engage<! in the operation of a public utility water 

system in Oronge Cot:nty. She reports th~t the :population i:l her 

service c.rea is increasing rapidly aIle. that it is necessary for he~ 

to acquire ~~ additional source of ~~pply, to strengthen the distri

bution systerc. by the ac.di tion of larger mains, and to install pipes, 

services cmd meters in new loc~tions. She reports her cash req,uire-

mcnts ror these purposes, ond a.lso to pay two short-term notes in 

the principc.l a:o:O'llnt ?'i $8,000 noW' oUtS~¥ld1ng, ~s folloW's: 

Notes p~y;l'ble 
Accounts p~yablc 
Well,. "",el1S,1 te., 'building, equipment 
Pipc- 12,000 ft. at $2.00 (8·") 

" 9·,000 ft. of 6" pipe 
Meters and services 

Total 

$ e,ooo.OO 
8,,035.$8 

18,:000.00 
24,000 .• 00 
12,000.00 
10,000.00 

$30.0j5.38 

" The proposed note~ 'Will be issued. to' I:lcet these' reqUire-

ments. They 'Will be in ravor of Wa.1 ter Itlwlings and. J<ll'llCS B. Utt, 

trustees, :md will be paY:l'blc on or before June ::., 1966, 'With inter

est :.l.t. the rate or 1% per o..."'lIl'Ult.. The note~ 'Will be un::ecurcd. 
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In Exhibit B in this proceeding, app1ic.mt reports hcr 

1nves~ent 1n fixed assets, less eepreciatio~ reserve, a~ 

$169,,31:3.76 as or April 30, 1951" and her current ~e. d.eferred. 

assets at $3,.949.65, a totaJ. of $:L.78,263.41.. She reports outst.;:nd- . 

ing liabilities or $30,.3·38.24 and proprietary capital of $147.192; .. 17. 

In her a:nnu<ll repo~ for the year 1950, she reported. oporating 

revenues of $3l>557 ~tn net ~comc for the year or $7>435. 

The Commission rec~tly has reviewed applictmt t s oper~

t10ns ~d, in Decision No. 45132" dated Decenber 12" 1950" in 

Application No. 31509,. h~s authorizGd cert~ increases ~. ratos. 

Fl-om a review of that proceeding and the present one" it clearly 

appears that applic~t has need for the construction work she now 

proposes to mcke in oreer to mainta1n 3lld improve service, t:nd that 

iUnds from external sources ere r<.-quired. Accordingly, ~ order 

Will be entered gr~ting the application. 

ORDER - .... --' -.-. --
The COmmission haVing considered the above entitled 

matter, ~d being of the opinion th.:lt Co public hearing the:-eon. ,1:; 

not nccessc.ry; that the application shoul~ be grcnt~, as herein . 

provided; that the money" property or labor to ~ procured 0:- po.id 

for thr0il:&b. the issue of the notC:13 herein c.utb.oriz~ is rea.so~b1y 

requirod by applicant for tho purposes specified herein; ~ that 

such purposes o.rc not, in whole or in po.rt, reasonably cha.rgeable 

to operating expenses or to income; therefore, 

:;:1' !S HEREBY ORDEP.ED a.s follows: 

1. Margaret R. Utt, ::ftcr the effective date hereof DIld . 

on or bofore December 31, 1951, may issue promissory notes ~ the 
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aggreg~te principal ~unt of $ao,ooo~ pay~,:~le on or before June 1, 

1966, 'With interest at the r~te of 1% per c:nnum." fo::- the .. purposes 

set for~ 1n this applicat1~n. 

2. Applicant shcll file wi tb. the Coz:mission monthly 

reports as re~U1red by ~er~ Order No. 24-A~ which order~ insof~r 

as applicable, is made a part of this ord~r. 

3. Tlle authority herein g::-anted will become efrecti ve 

when applicant ha.s paid. the fee prescti. bee 'by Section 57 of the 

Public Utilities Act, whiCh fee is eighty ($80.00) dollars. 

-rt:; 
Dated at San Francisco" Califomia, this "fa ... ~y of 

June" 1951. 


