
Decision No. ,45855 

BEFORE zaE PUBLIC 'UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

In the Matter of the Application 
of LAKEWOOD, WATER & POWER COMP~~~ 
a corporation; for ~ order 
author1z1ng applic~t 
(1) to execute- a supplemental _ 
indenture supplementtng that certain 
t~st indenture dated as of 
J3nuary l~ 1951; 
(2) to issue First Mortgage Bonds; 
3-1(4% Series due 1976> in the 
principal 3."nO'Ont of $550,000, and 
(3) to zell such bonds 'lmder a 
Bo~d PurChase Agreement dated 
February 5; 1951 for a consideration 
as set out therein, and to use the 
proceeds for the purposes and in the 
manner specified in ,this application. 

) 
· · ) 
· · ) 
· · ) 
· · ) Application 
: No. 32461 
) (.And First Sl.lpp1emental) 
· · ) 
· · ) 

OPINION ... --~ ..... ~ .... 

Lakewood Water & Power Company, applicant herein, is a 

California corporation engaged in t..~e distribution a'1.d ,sale of vater 

in a portion of Los Angeles CO'Onty CO:m:lonly known a::> Mon"-:ar.a Ranch, 
. 

near the City of Long Beach. In this proceeding, it, se~kz authority 
" 

to exe~te a supplemental indenture end to is~e 3nd'zcll $550,000 

of its Fi~st M~rtgage ~nds, 3t% Series due 1976. 

The application shows that as of April 30, 1951, ~pplic~~t 

had invested $2,427,S7S.2.3 in its ~ater properties, ~d that it had 

f1nanced its investment, in part, through the issue, <lUring the early 
\ . 
)' part of 1951" of $950,000 of bonds similar to those now proposed to 

be issued. App1ic~t reports th!lt it entered into 3.'"'1 o.greement on 

February 5, 1951, for the sal~ to New York Life Insurance COmpany of' 

the additional $550,000 of bonds covered by this application~ at 

their face value plus accl'1lcd interest, for the purpose ~f finoncing 

the cost of additions and extensions to its plants 'and :t>roperties .. 
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· Applic~t reports that' it is' eng~gcd in a construction 

program cD.lling for the expenditure or $389" 315.07" to be completed 

,substantially by July 31" 1951" wr~cn will ~dd 1,,279 con~crs to its 

lines" ~d th~t it contempl~tes the extension of its facilities at a 

cost of $960" 520 • .45 to adjacent tracts comprising o.pprox:!Jnatcly 

4" 6qO lots. 'I'he expcndi tures for these purposes" in addition to the 

pro cceds from tho s~e of tb.e bonds, 'Will be provided from cash mld 

cul'ront ~ssets Dlld by advances from. subdi vidcrs. 

At the conclusion of the presently proposed progr~, 

applicant will have invested appro~tely $~"OOO"OOO 1n fixed, 

c~.l'ito.l serving SO:lC 20,000 customers, ~d 'Will h~,vc outstanding 

$1~500,000 of bonds which 'Will call for the annu;ll payment of interest 

in the zunount of $48" 750.. Applicant's fin.:mcial report for the yeal· 

1950 shows that it had operating revenues of $274"S8~, with gross 

corporo.te income ~rter provision ror operating ~enses" t~es ;md 

deprec1.~tion" or $66,,468. 50'Wever" by Decision No .. 44618, dated. 

August 1" 1950" the Co~~ssion authorized applic~t to incrc~se its 

rates for service rendered on ~d after September 1, 1950" ~d in 

doing so estim:!ted. that the rates thus authorized 'Would yield ~ppli

c~~t znnual net operating revenue, av~lable ~or interest" of 

$14$,,500, represent~g ~ retur.n of ~pproximately 6% on ~ r~te b~se of 

$2,475,700., App1ic~trs fin~c1al structure" giving effect to the 

proposed issue or bonds" would 'be z.s follows: 

Bonds 
Preferred stock 
EqU1 ty c.:lpi ttll 

Total 

A revi~ of this 3pplic~tion cle~rly indicates that 

applic~t will hc.ve need for add:Ltioncl :funds from externaL sources 

to f~~~ce cddit10ns to its properties ~d that the Commission is 
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e. 

'W'~rr~ted in ~uthorizing th.e iSS"..le of , bonds, .:.s requested in this 

~pplic~tion. Accordingly, ~ order ~11 be entered grcnting ~ppli-
" 

cent's rf.tquests. 

'ORDER 
-... .... - --

..... ' to, .. 

The ~mmission hllVing considered the o.boveentitled matter, 

end being of the opinion th~t <::. public hearing thereon is not ncces-. 
'sa.l"Y; that the Zl.pplic~tion should be grmlted,. ~$ herein provided; 

tha.t the money, ~ro:perty or l~bor to be procured or p~.id for through . 
the issue ~d sale of the 'bonds herein ~uthorized is reaso~bly re

quir¢d by applic~t tor the puxposes specified herein; end that~~Ch 

purposis arc not1 in Yrhole or in P<lrt1 rec.son:lbly chc.,rge::.ble to 

operc.ting expenses or to income; th~reforc, 

IT IS HEPEBY ORDERED o.s follows: 

1. Lcl.te-woO<i 'Water & Power Comp.:m.y, after the e.ffcct1ve 

date hereof ~d on or before December 31, 1951, may exe~te a zupplc

ment~ indenture 1."'l. subst::.nti:!lly tho smnc rom e.z that filed :in 

this proceeding." ond may issue &ld sell $550,000 of its First Mort-
I 1 ,'~ • • 

gage Bonds, 3k% Series due 1976, ~t not less them their principal 

a:o.ount plus c.ccrued intercs~" ~or the purposcs sct forth in thi~ 

o.pp11c~tion. The accrued interest may 'be '.lsed for gat.Lcrru. corporate 

purp.oses .. 

2.. Lakewood Water &: Power Coml'any, within thirty (~O) 

days after the issue or said bonds> snall file with the Commission a 

statemont showing to whom said bonds 'W'e:-e sold and the price at 

whiCh they were sold. Thcre~fter> applic~t Shill rile monthly re

'ports zho"Wing the pUI":Poses for which it MS expended the proceeds 
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recei vee. from the issue end sale of said bonds. 

3. The c.uthority herein gl'~ted 'Will 'become effective' 

'When Lakewood 'Wa.ter &: Power Comp;my has paid the feo prescribed by 

Section 57 of the Public Utilities Act, which fee is five hunclred .. 
fifty ($550.00) dollc.rs. 

~ II Dated c.t S:m Francisco, C:uifo:rnia, this ;;0 ... 
U4IAd< , 1951. 

dey of 

I 


