
Decision No. ~~ ORIGINAl 
BEFORE THE PUBLIC UTILITIBS Cm"~-iISSION OF THE STATE OF CALIFORNIA 

In the ~~tter of the Application of ) 
SOUTrr.v~ST CAS COaPORATlo!~, LTD .. for) 
a certi!icate 0: public convenience ) 
an~ necessity au~horlzing new con~' ) 
struction and extension or lines an~) 
for authority to exercise fr~~chise ) 
rights.' ) 

Applicati~n No. 31295 

vi. J .. Cusack, Attorney for applicant; 
~rederick Searls a~d R.. H. Peterson, 
for Pacific Gas ~~d E!eetr~e cocpany, 
interested party. 

o ? I N I 0 ~l --- ....... --

Southwest Gas Co:-poration, L·~~. i;'1 this'procee~ing' asks 

'for a certificate of public convenien.::e and necessity to exe-rcise • 

2 

the rights and privileges of Fra."'l.chis\~ Ordir.ance No. 50, granted by 

the County of San Bernardino, permitting the installation, mainte

nance and use of a gas distribution and transmission syste~ in 

certain public streets and highways or said county .and to extend 

'its lines to connect with the natural gas pipe line of the 

Pacific Gas and Electric Co~p~~y. 

Applico.nt further requests that the certificates of public 

convenience and necessity, heretofore ~ssued to applicant unaer the 

CornmissionTs Decisions Nos. ~3lelz.nd231e2, in Applicz,tions 

Nos. 16749 n..~d 16$92, r~specive1y, be ar.'lendcd by striking therefrom 

the word "liC'?ueficdTf and. granting to- applica...~t. the rig..'1.t too cell 

and distribute gas in 'the area covered ;'\y Ordinances Nos. 335 3...~d 

336 of the Board of Supervisors of ~~ 2crnardino County. At the 
'. P'~~ 

hearing applicant requested the word "!U1.tural1t ':w':iO be deleted from ./ 

these certificates. 

,-1-·· 
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" " , . ;, , 
Franchise Ordinance No. 505, introduceQ in evidence as 

ap,p,licant's Ex,."ibit No. 1, ~s granted by the 'Co~~ty of San: ' 

Bernardino in accordance with 'the Broughton Act ~~d is for a tGrm 

of 40 years and is limited to the following described territory: 

That portio'n of Sa..~ Bcrr.o.rc.ino County bounded 
on the North by the Inyo County Line, oth~rwi~\:; 
lclown .:lS the Sixth Sta.~Qo.rd Line, south of Mt. Diablo 
Base; on 'th~ East,by the Easterly Township L~~e of 
'tovmships in Range 9 East, 5.B.3 .. & M.; on the SQuth 
by the S.,utherly township line of 'l'o\mships ~~ . 
Range 4 North 7 S<i.~ B'crnardino B~so Line; on the West 

, by Los Angeles und Kern Cou..'"lty Lines 7 othcn.'1se 
shown /;2.S th..: ~lezterly lin~ of Townships in Range 7 
\-lcst 'S.B.B.&' :1. 

EXCEF'l'L~Q, th~ areas embraced L~ the towns of 
Barstow 'and Victorville, California, now covered 
by fr~nchises numbered 335 and 3-36 and b\i:ing served 
by th~ Southwest cas Corpor~tion, Ltd. 

A f~c is payabl~ anntk~ly to the Cou.~ty, except for the 

,.{irst five years, e<juivalent to 2% of the gross recGipts arising 

from the use, operat~on, or possession' of th~ lr~nchis~. 

The costs incurred by applicant in obtaining the £r~~chise 

ar~ sto'lt.ee to have been tho Sa.:le as set forth in applicant f s annual 

. report. The ar.n1Ul.l report, ·..:hich was considered in evidenco in 

this proceeding by reference, shows a cost of $126 for this 

l'rllnchis..:. 

A public h~aring on this application W3S held OJ Examin~r 

Crenshaw in Los Angelos on I~y 23, 1951, at which time no objection 

to the granting of th~ reoucsted certificate was manifested. 

Applic~~t has been re~dering liouefied petroleum gas 

service in the city of Barstow a~d adjacent vicinity, and in ~~e 

town of Victorville ruld adj"'cont territory, ~or :), number of yo.?rs. 

The Pacific C~s ~~d Electric Company has construc~ed a 3~inch 

natural gas line from Topock, C;,.lifornia, to r-1il?it~s, C~,lifornic.. 
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The route or this line is across applicant's fr~nchise areas and 

is in close proximity to the COr:l."nu"'lities of BarstoW' and Victorville 

now being s~rved by applicant. 

A proceeding is now pending before the Federal Power 

Commissio~ r~questL~g that a certi£icate of public convenien~e ~~d 

necessity be granted for the cons~ruction and operation of c·~rtain 

f~cilities to supply natural gas service in the territory covered 

by applicant's franchises. 

Applicant herein proposes to construct a pipe line a 

distance of approximately one and one-half miles from the Pacific 

Gas ~.d Electric Co:::panyT3line near Bear Valley Road to the Ci1;y or 

Barstow at a cost of approximately ~15,000. Applicant further 

proposes to extend its existing linc~ from its Victorville Air 

B~se plant to the nearest connecting point of the Pacific Gas ~~d 

. Electric Company's pipe line at Hawes Station, California, a 

distance of approxi~4tely 26 miles. The cost of this pipe line will 

vi be approximately $200,000. 
~'" 

The purpose of the construction of these tWO lines is to 

m~ke natural gas available to applicant'S customers in the Barstow 

and Victorville areas. In addition, applicant proposes to c,xtend 

its lines to renct~r gas service to a housing project adjacent to 

the Victorville Air Base which wil! cost approximately $60,000. 

Applicant is now engaged in the distribution of metered 

tank ga:i to euztomers at Oro fjrande, Californi~, and at the: !-1arine 

Corps Depot at Nebo, california, half way betweer.. Barstow and 

Daggett, and ~s also serving metered gas ~o custom~rs in the com-

munity of Daggett, Yermo,and Lenwood, California. The cost of 

extending natural gas service to these communities will be 

approximately $50,000. 
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The above proposed new construction and odorizing 

equipment, plus system reini'orce:!lcnt and expCtnsion of distribu,,:, 

tion £ocilities, will be .fin~ced by means of a lons-tcm loan,. 

with the exception of thc ~sc of existing funds or app1ic~nt ~~d 

'short-term loans from applic~tfs stockholders or other short-term 

b~nk loans. The details of this long-term financing arc set forth 

in Appl::'co.tion No. 32407 of applieant no\\" pe.ndine before this 

Commission. 

In order to co~struct the 26 milez of ~as ~L~ fro~ H~wcs 

Station to Victorville, applicant h~s rcquestc~ u certificate of 

public convenience and necessity covering a portion of the territory 

granted by Frr~chise Ordinance No. 505 of the C~~~ty of 

S3n B~rnardino. This territor, covers a ztrip six miles ·didc, 

consisting of tho East 1/2 of Townships 7, 8, 9, and 10 North, 

Range 5 :'lcst, S .. B.:S.& M., and the ~Ilest 1/2 of Townships 7, $,9, 

and 10 North, Range 4. West, S.B.B.&~. 

In order to . construct the connecting ,.line from the Pacific 

~as and Electric Company's gas lin~ to Barstow of approximately one 

and one-half mil~s, applic~nt has r~oucs~ed t~t the certificate 

granted under Decision No. 231S1 be modified to L~clude all of the 

territory covcrc~ by Franchise Ordin~~ce No. 335 and that th~ 

r(:ferencc to Ttliquefied n~ .. i.'tural gasTt be, changed. to the word tfgas."· 

·~ranchise OrdL~anc(! No. 335 co~¢rs the following to:-ritory: 

All of 70wnships 10· North, R~~g~ 2 West; 10 North, 
Range 1 West; 9 North, Range 1 West; 9 North, ~~ge 
2 'ilest; and 9 Nc!"":h, RGng~ 1 E.~st, S.B.B.& M. .. 

A similar reouest for modification of the certificate for 
~ 

Franchise Or~inance No. 336, applic~ble in the Vicinity of 

Victorville, w~s also made by applicant, embody~~g the same ch~~ges 
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re~uested for the certificate in co~~ection with Ordinance No. 335. 

The- territo:-y covered by Franchise Ordinance No-. 336 is as follows: 

~ownships 5 North, Range 4 West; 5 North, Range 5 
11est; 6 North, Ra..."lge 4 ~'les't; 6 North, Range 5 West ~ 
S.B.B.&' ~.t ... 

The total esti=ated cost o~ the facilities involved in 

this proceeding are set forth in detail inapplicantTs EY~ibit 

No. $, which showz 3r. amount of $491,189. O! this amount $334,211 

is for the four-inch connecting tr~"lscission lines, including 

extensions and related odorizing station equipme~t, to provide 

natural gas service from -:.he Pacific r,as a::ld ... Electric C9mpany's' 

Topock-Milpitas line. The balance is for reL"lforcement and expan-

sion of the di~tribution syste~. 

The rate to be charged applic&nt by Pacific Cas and Electric 

Company for n~tural gas from its trans~ssion lines is now before 

the Federal Power Co~ission. Until a rate has been established by 

the Federal Power Commizsion the estimates of cost are pre~i~~ary 

and predicated upon the rate proposed to t~~ Federal Power Com-

~ission by the Pacific cas ~"ld Electric Co~pany.It appears lro~ 

the estimates that the custo~er$ of ap,licant will receive a rather 

substantial reduction in their bills for gas service when natur~l 

gas replacc~ th~ existing li~ueried petrole~ gaze Under th~'cir- ~ 
::-..... 

cumstanccs applic~~t cannot at this ti~e sub~t a set of rate$ 

for naturo.l gas' service ~or its syst~r!l until' it's cost of gas is 

known. However, it did suomit tentative rates upon which the 

above estimates were cade. 

In its application to th~ Feder~l Power Commission, which 

wo.s suomitted in evidcnc~ as ~~ibit No.2, applica"lt submitt~d a 

£or~cast of the customers who arc expected to be served for the 

first five years provided r.atural gas is made availabl~. -According 

to this for~cast it is estimated that for the £i~st year cpproxi

~ately 3,700 customers will be served, ane for the fifth year 
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applican~ estimates that approximately 5,700 customers will be 

~eceiving gas service. For the first year of operation under 

natural gas service the annual requirements for firm service are 

estimated to be 471,217 Mef, and for the fifth year the firm 

requirements will have increased to 838;876 Mef. 

During the hearing applicant testified that natural gas 

service would not be rendered for resale nor was it being -contemplated for, interruptible uses and that it will file its -" 
P7oposed rates with this Commission prior to the rendering of 

natural gas service on its system. 

-

We are of the opinion that public interest can best be 

served by the granting of the certificate and mo~ications applied 

for, thereby making possible the slJpplying of natural gas service 

to the customers in this area. 

The Commission at this time is not passing upon the 

:-easonableness of the cost of construction of the pipe lines and 

facilities, as they will be given due consideration in future 

proceedings before this Comoission. 

The certificate of public convenience and necessity 

herein granted is subject to the following prOvision of law: 

That the Commission shall have no power to authorize 
the capitalization of the franchise involved herein 
or this certificate of public convenience and necessity 
or the right to own, operate Or enjoy such franchise 
or certificate of public convenience and necessity in 
excess of the amount (exclusive of any tax or annual 
charge) actUally paid to the st~.te or to a political 
subdivision thereof as the consideration for the 
grant of such franchise, certificate of public con
venience and necessity or right. 

o R D E R ----- ... 

Ap~lication as above entitled having been filed, a public 

hecring having been held thereon, the matter having been s.ubmitted
1 

the Commission being fully advised in the premises and hereby . 

finding that public convenience and necessity so require, 

6 ," - - ,."4,, •• , 
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IT IS HEREBY FOUND t.~ J:' i ACT that public convenience and 

necessity require that the existing certificate of public convenience 

and necessity 'granted by Decision No. 23181 in Application No. 16749 

be ~nd it i~ hereby amended to exclude the words ~lique£ied natural~, 

so th~t the certificate s~ll include ~ll typ~s of g~s supplied by the ~ --Southwest Gas Corporation 7 Ltd. Within those portions of San 

Bernardino County as provided in Ordinance No. 335 of said Cou.~ty 

and described as follows: 

All of To-.mships 10 North, Ran;;e 2, '!'lest; 10 North 
R..'lnge 1 ~']est; 9 North, Ran;:;c 1 "Jest; 9 North, RD.ngc 
2 ~]est; end 9 North, Ranp;e 1 East, S.E.B .. &' M. 

provided, however, that this Commission ~y her~after by cppropriatc 

proceeding ond ord~r limit the authority herein granted 'to appli-

cant as to ~y territory within said county :lot then being served b"Jit. v -IT IS HERZBY Fu~THSR FO'~D AS A FACT that public conv~nience 

~nd necessity require th~'t the existing ccrtificcte of public con

venience and nc:ccssi'ty gr~nted by Decision No. 23182 L~ Application 

No. 16$92 be ~nd it is hereby amended 'to exclude 'the words 

fTliquei"ied natural Tf, so that the: certificate $h.:lll include 0111 types I/' -of g~s supplied by 'the Southwest Cas Corpor~tion, Ltd. within 

those portions of S~n B~rnardino County as providee in Ord~ce 

No. 336 of said County ~nd described as follows: 

Townships 5 North, RPJlgo 4 ~;'7~S't; 5 Nort.h, i/.D.ngo 5 
~vcst; 6 North,' Rcngc 4 ~']cst; 6 rSorth, R~nge 5 West 
S.B.B.&' M., 

providc~, however, th~'t the Commission ~~y .hercaf'tcr by appropri~tc 
. , ' 

proceeding and order limit the authority herein grcntcd to 

applicant ~s to ~ny territory within said county not then being 

sorvcd by it. 

IT IS HER~B! ORDERED th~t Decision No. 23181 in Applic3'tion 

No. 16749, and Decision l~o. 23182 in Applic.:.'tion No. 16892, ~xcept 

as herein amended, sh~ll reonin in full force ~~d cffcc't. 
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IT IS HEREBY FURTHER ORDERED ~hc~ ~, certi£icat~ of public 

,convonience ~.nd necessit.y is hcr(.:by gr,"--"'lt(;ld t.o Southwest Gas 

Corpor~tion, Ltd. to ~xercise ~hc rights .::n:~ privileges grMt'ed by 

Ordin.mce r;o. 505, adoptud September 22, 19l.o.1, by the 3oZl.rd of 

Supervisors of San Bernardino County, subject, however, to the 

followin.~ condition: 

That t.he ~ uthority h~rcin f.;ranted shall apply only within 

those portions of San Bcrn~rdino County ~s provided in Ordinance 

No. 505 of s.,.id Count.y :lnd described as follows: 

A strip six miles wide, consisti~ of the Bact 
1/2 of TO'ltnships 7, 8, 9 ~ ..... d 10 North, ~"'lge 5 
~lest, S.3 .. B.& M., and the :';est 1/2' of' To·.mships . 
7, $, 9 and lO North, Ran~e l.o. West, S.B.B.& H. 

provided, however, that. this Commission may hereafter by appropriate 

proceeding and order limit the authority herein granted to applicant 

as to ~"'ly territory wit~in said CO~"'l~y not then being served by it. 

Applicant ~h:ll1 file a surplemental application setting 

forth the proposed rates for natural-gas service which it seeks 

authorization to place in effect. 

The effective date of this order sh&ll be t'o1enty (20) days· 

after the date hereof. 

of (rDated ~t San Fr~"'lcisco, Ca1iforni~, 

./ 4/1 PC) 1951. 

day 

C7 

C2. ~.?::: -:?-<: .... ~ 

J\~11.~.'· 
~.~. u" " . - . . .. 

~-'~/Q-#O~) 
@~r.~,t;/ / 

"/ ~. COIIllUs~oners.., ~ 
.... 
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