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Deci sion No .. 45892 fj}) tff (jJ ff IIAl 
BEFORE·THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In ~lle Matter of the Application or 
MODESTO REFBIGERATING co .. ~ 
a corporation, 

.) 
.. .. 
) . .. 
) 

for authorization to is~e a 
promissorynote~ ~~d as security ) 
for the payment or the ::;ame to execu.te .. 
a supplementary trust dee<! affecting ). 
its public utility property. : 
--~~-~--~---~~--~~-~) 

Q.PINIQ.li 

Application 
No. 32497 

In ~~s application, Modesto Refrigerating Co., a 

corporat1on~ requests authorization to execute an indenture 
-"\ 

supplemental to its presently outstan~g deed of trust o~ ~~y 6, 

1946, and to iSS'ole a promissory note in the principal amount of 
$135,000 for the purpose or financing, in part, the cost of ~­

provements ~o its facilities. 

Applicant owns a cold storage and quick freezing p1~t 

and also other real property not of a public utility nature 

located in Stanislaus Cou."'lt.y in a'ld ncar Modesto. In its a."'lIluo.l 

reports to the Commission for the last three years it has reported 

revenues as fo11ow~: 

1949 l~Ml 1950 

Utility operating revenue $747,483 $765,904 $ 868,774 
Other revcn.uc~ 12°:1266 162:1 e76 l~x 72£i: Total 938,049 92$,780 1,022,,528 
Net income 343~284 325,530 372,444 

A cond~sed statement of applicant's assets ~C li~b1li-

ties, as of March 31, 1951, is as !ollows: 
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Assets 

Current assets -
Cash 
U. S. savings bonds 
Notes ~d accounts receivable 
Material and supplies 
Prepaid expenses ' 

Total current assets 
Fixed assets - ': 

Plant and property 
Less-reserves 

Net fixed assets 

Liabilities 

~rrcnt liabilities -
Accounts payable 
Accrued li~b11ities 

Total cur~ent liabilities 

Total 

Due Santa Fe Land I:n.provemen t CO .. -
Notes 
Contract 

Total 
Common stock equity 

l'otol 

$181 .. 474.90 
100 .. 000.00 
174,,170.00 

3,,528.25 
36,348.00-

.2,485,929 .. 95· 
_ 810,108.89 

$ 7,096.01 
153.251.76 

905,000.00 
12,7 ,.2.24. 50 

$ 495 .. 521.15 

1,675,$21.06 

$~!171·~4z.21 

$ 160 , 347. 77 

, $2, 171. 34?.~; 

The COmmission heretofore ~s o.uthorizee applic~t to 

execute 0. deed of trust and a first supplemental deec. of trust to 
, . 

A. 0 .. 'APpel as trustee for SanU!. Fe Lend Imp:"ovcment Company .. 

beneficiary, and to issue promissory notes secured. thereby in the 

aggregate prL"'lcipal amount of $1,462 .. 300 for the· purpose 9f paying 

indebtedness :md of fina."'lcing the cost of fac11i ties... The p rinci:pal 

amount of s~id indebtedness has 'been reduced to $905,000 as of the 

date of' the balance sheet. 

Applicant now rcport5 the necessity tor bOrrowing ~ 

addi tional SUl1l of' $135,000 in order to defray a p~rt of the co:;t of 

converting one of its existing 'cold storage rooms into a quick 

freezing tunnel room ~d to make the necessary meChar~cal additions 

in its engine plont.. The conversion will be accomplished 'by in­

stalling, in the present quarters, 24 individu~ fr.eezing.tunnels, 

or compartm~ts, eaCh approximately 4 feet 4 inChes ~de, 7 feet 
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high., ~d 18 feet 7 inches long, and equipped. 'With a 7~ horsepower 

tan capable of f'u:rnishing 21,000 cucic feet of air a minutc, to­

gethcr 'With evaporator coils and other equipmcn.t,1 all providing 

capaci ty to o..uick freeze approximately 100 tons of produce in each 

period of 24 hours. 

In support of its request for permission to borrow money 

to pay for these ~provements, app11c~t states that demonds for 

quick freezing, particularly in the tu~kcy industry, arc increasing 

1.'I'l its service area end that its present fo.oil1 ties 'Will be inade­

quate to take care of the increased 'business which 'Will be offeree 

it.. It contemplates putting the addi tiono.l facilities rcfcrr'ed to 

. in this application i.."lto service in August ot this yee.r. 

T'.o.e estimated cost of the improvements is $250,.000, con­

sisting of $135,000 for the engine room and $11$,000 for the quick 

freezing ~els, of whiCh $135,000 will be borrowed from Sdnta Fe 

L~d Improvement Comp~y, the remainder being provided by applicant 

from its treasury funds. The SUI:l. to be borrowed will be evidenced 

by 0. promi::;sory note payable in mmual installments of $6,750, or 

more, on the 31st day of December of each year commencing in 1951, 

. with interest at the rate of 4~% per annum. Applicont proposes to 

execut~ a second supplemental deed of trust tor the p)ll"pose or 
making. all the property described in the original and first supp1e-. . ,. . 

menta.l indenture stand ZlS security.for the payment of the D.o.ditionc.l 

'borrow'J.ng .. 

o R D E R --1-. __ _ 

The CO~ssion h~ving considered the above entitled matter, 

and being of the 0 pinion th~t. a public heD-ring thereon is not neces­

sa:ry; tha.t the application should be gr:mtcd, as herein provided; 

that the money, property or labor to be procured or paid for through 
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the issue or the note hereL1"J. authorized. is. rea.sonably required by 

applic~t for the purposes specified herein; and that suCh purposes 

~re not~ in whole or in p~rt~ re~sonably Chargeable to operating 

expenses or to income; theretore~ 

IT IS HEFEBY ORDERED as follows: 

l. Modesto Refrigerating Co., after the effective date 

hereof and on or before Septem.ber 30, 1951~ may execute ~d deliver 

a second supplemental. deed. of trust anci a promissory note in the 

princip~l arn.ount of $1:35>000 in,t or subst:3ntially in, the s:~me fom 

as those filed in this proceeding, and use the proceeds for the 

purposes set forth in this application. 

2. Applicant sh<lll fil~ 'With the Commission monthly re­

ports as required by General Order No. 24-A; which order~ insof~r as 

applicable, is ma~~ a part of this order. 

3. ZtLe authority herein granted 'Will become c!:"ectivc: 

when applicant has p6id the fce prescribed by Section 57 of th~ 

Public Utilities Act, whieh fee is one hundred thirty-five ($135.00) 

dollars .. 

~ D~ted at S~ Frcncisco, 

( )~/II' /' 1951. 

~ 

PUBUC UTILITIES COrtfMrsszc!( • 
...--_ST. ..... AT£ OF CAUFORNl.... • I 

1 

.-/ "; -- --' -,.--. 
~ " ..... , ... 

Comm1ssionel"s 


