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Decision No. _4_5_8_9_5 
@BfT//7) . 

!) 110;j;(;J! b 
;;J/~l{j II 

_ ..r"IJ.. 
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
· · SOUTHWEST GAS CORP~MTION 1 LTD. ) 

For Au mori ty:. 

1. To ~cunlber utility property 
~d rights as security tor bonds 
or other evidences of indebtedness 
and. 

2. To issue shares of i ts capital 
stock. 

· ) 
· · ) 
· · ) 

· ) 
· · ) 
· · -~-- ... - .... -~--- .... - .... --.----

Application 
No. 32407 

South~est Gas Corporation, Ltd. has filed thi~ application 

for authority to execute an indenture of mortgage a."ld deed of trust 

and to issue ~d sell $400,000 of bonds and 1,448 shares of common 

stock of the aggregate par value of $36,200. 

Applicant is a corporation engaged in distributing and 

selling liquid petroleum gas to custom.ers in the to'Wl'lS of Barsto~ 

and Victcrville and to the Marine Corps Base at Nebo. and the George 

Air Force Base near Victorville. It is InaIr..ing arrangements to con-

vert its operations to the service of natural go.s and in this 

application seeks authority to borrow thetunds it anticip~tes will 

be required for this purpose and for the expansion ofi ts present 

distribution systems. By DeCision No. 45883, dated June 26, 19513 

in Ap~licat1on No. 312953 ~~e Commission grantee to it a certificate 

of public convenience and necessity permitting it to extend its lines 

to connect with the natural gas :pipe line 01' Pacific Gas and Electric 

Com~any, now being-constructed from TopoCk to Milpitas3 and to supply 

natur<l1 gas in its service areas. 
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It iz reported. tho.t the plcnt required to obtain the supply 

or n~tural gas includes, among other things, a four-inch line 

o.pproximately one ~d one-hal! ~lcs from applicant's ~~stow dis

tr1 bu tion system to a. :po in t on the Topock-Milpitas 1 ine near Bear 

Valley Ro~d ~d a rour-in~ line approxjm~tely twenty-six milc~ from 

the Aj.r Force Base near Victorville to Hawes St:l.tion. The total 

estimated costs of these and related facilities are Shown in detail 

tn the application and o.re ~rized ~ ~1dbit A as tollows: 

Barstow Connecting Line 
Odorizing St~tion-~rstow 
Victorville Connecting Line 

(George Air Force Base) 
Victorville City Extension 
Victorville Odorizing Station 
USMC Extension to Nebo 
Barstow Pressure Reinforcement 
B~rstow Distribution System Expansion 
Distribution System - 'C'. S. Air Force 

Housing Project . 
Victorville Distribution System 

Expa.~sion 

Total 

$ 15,2,37.00 
5,6.36.00 

210,208.00 
47,.368.00 

$,636 ... 00 
50,126.00 
9,986 .. 00 

40,362.00 

61,421.00 

45,209.00 

W 1J.82· 00 

The ~pp1ication shows that of the total esti~ted costs, . 
the SUln of $400,000 will 'be borrowed from Mutu~l Life Insur~ce 

Comp~y of U ew York and the remainder will be provided r~om cash on . 
h~d ~d acco~Ults receivable or will be ~dv~ced by ~p~lic~tts 

stockholders. Tho su:rn. to 'be 'borrowed from. the insurance compeny will 

be evidenced by first mortgage bonds, issued ~t p~r, bea~~g tnt~rest 

at the rate of 4% per <mnum and maturi.."lg on November 1" 1972. The 

bonds 'Will ~ secured by a.."l tndenture of mortgage and. deed of trust. 

At December 31, 1950, ~pp1ica~t hnd outstanding 

$122,952.51 of current liabilities, ~dv3ncCS of $121,,322.41 due 

Southwest Butane Compn..'"lY, 2nd 2,660 shares of COml'llOn stock of the p~r 

value of $25 each ~t with a book value of $57.82 each. Southwest 

Butane Company is an affiliated corporation from whiCh app1ic~t 
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purchazes its liquid petroleum ga~. It: properties, ~ccording to 

Exhibit E, consist of current ~d deferred assets of $81,196.76 and 

equipment o~ $2,621.8l, ~ total of $$3,818.57, against which it 

reports outstanding purChase ob1ig~tions of $10,145.71 and equity 

capital of $73,672.86. 

~e application shows thnt those in eontrol or the ~rrairs 

of the two corporations have arr~ged to tr~srer the assets of 

Southwest :But~e Company to applicant and 't? issue 1,448 shares of 

applicantTs common stock at its book v~ue, namely $57.82 a Share,. in 

paymen.t, along with $95.20 in cash, fo'!: said assets and in liquida

tion of the obligations of $10,145.71 of Southwest Bu~e Compcny. 

Thereafter it is proposed to dissolve thct corpor~tion. 

A ·pro !or.mc s~tement giving effect to the consolidation· 

of the two cOI'por~tions, the s~~e of the 'bonds ~d the use of the . 
proceeds in app1ic~tf$ conversion progr~ is sub~~ttcd in EXhibit 

D.. A su:mmc.ry of tho some is as follows: 

Assets 

Fixed assets -
Gas plmlt and eq,uipmer..t 

'Reserve for depreciation 
Net fixed assets 

CUrrent assets -
Cash 
Accounts receivable 
Other current assets 

Total current assets 
Deferred Ch~rges 

Bonds 
Current liabilities -

Notes and accounts pay~ble 
Accrued liabilities 
Other current liabilities 

Total current liabilities 
Capital -

Common stock 
Paid in surplus 
~rned surplus 

Total c:!pital 

Total 

To~ 

-~ 

$678',711.85 
77,126.88 

74,097.:32 
73,~27.56 
65\-764,..94 

$15$,l08.07 
19,561.58 
lO.27?2Q 

102,700.00 
58,990.57 
83.871.92 

$6Ol,584.97 

213,1$9.82 
18.735.64 

§?3?5l0·42 

$400,000.00 

245,562.49-

§S33,i10.4; 
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In ~g its rc~uest for a ccrtific~tc or public conven

iencc ~d necessity to supply n~tural g~s (Application No. 31295)? 

app11c:mt reported that it cst1m.atcd its operating r~venues during 

the first year following completion of it~ progr~ at S190?66S and 

during the second yc~r at $269?577, with net incomc ~v~11~b1e for 

intere~t at $28,252 during the first year ~d at $56,747 during the 

second ye~r. 

A reView of the applicc!!.tion 1nd1c2.tes th~t applicant 'Will 

have need for the funds from the sale of its bonds to meet its 

capitol requirements to bring n:lturci gas into its service ",reD-s. 

The issue of such bonds end the ~rcs ·of co:r:nn.on stock, c!!.Z proposed 

~ this applic~tion, ~ll be gr~ted. 

ORDER ------- .... 

The CommiSSion having considered the above entitl~ ~ttcr, 
.-' !. 

and being of the opinion t.""at :l public hearing thereon is not neces-

sary; th~t the application should be gr~ted, ~s herein provided; 

that the money, property or labor 'to be pro¢'Ul"ed or paid for through 

~c issue of the bonds Dnd stock herein authorized is rcesonAo1y re

quired by ~pp1iccnt for the purposes specified; .:md thD.t such pur

poses arc not, in whole or 1n p~rt, rcasoncbly Ch~rgc~blc to op~r~tine 

expenses or to income; therefore, 

IT IS BEP.EBY ORDERED.o.s follows: 

1. Sout.."lwcst Gc.s Co:-poration, Ltd., Zlftcr the effective 

date hereof and on or before December 31, 1951, ~y execute ~ 

indenture of mortgage c."'ld deed of trust, in subst~ti:!lly the same 

form as that filed :in this proceeding., .:md '/Aay issue and sell, o.t 

not less th~ p~r? $400,000 principcl amount of its First Mortgage 
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Bond~) 4% Series due 1972" for the purpose of r1n~ci.."lg in l':lrt the 

cost of the ~xpendi turcs referred to in Exhi 01 t A filed 1n thj~s pro

ceeding. 

2. Southwest G~s Corpor~ticn) Ltd., o.fter the effective 

date hereof a.'ld on or c'cfore December 31, 1951, r:tJ.ay issue not 

exceeding 1,448 shares or its common stock under the terms ·a.."ld for 

the purposes set forth in this applic~tion. 

3. Southwest Ci:lc Corporo.tion, Ltd. :::h..:.ll :rile 'With the 

Commission monthly reports as required by Gener-~ Order No. 24-A, 

which order, insofar as o.pplicablc, is m.:lde a p~rt of this order. 

4· !he authority herein gronted. 'Will become effective 

when Southwest Gc.s Corporc.tion" Ltd. hz.s paid the ree prescribed by 

Section 57 of' ~e Public Utilities Act" whiCh fec is four hundred 

($400.00) dollars. 

~ D~ted at S~ Fr~cisco".Caliror.nia) .this~2?~ day, of 

\.. »441L , 1951. 
(/ 

CommiSSioners 


