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BEFORE THE P'Cj'BL!C UTILITIES CmOOSSION OF THE STATE OF CALIFOR!"'JIA 

Application of Peterson Water Co. Inc. ' ) 
for Certi!icate of Public Convenience ) 
and Necessity to operate a Water Co. ) 
and to issue stock and a $8,000 note. ) 

Application No. 32262 

Oscar Peterson, for applicant; Theo Stein 
and Jam~s G. Lee, for the Commission starr. 

OPINION --.-.----

P¢terson "tater Co. Inc., a corporation, by the above­

entitled application filed April 2, 1951, seeks a certificate of 

public convenience and necessity to operate a eomestic water system 

in Tracts Nos. 3466 and 355$, and in other adjacent unsubdivided 

and un~~corporated territory lying along the south side or u. s. 
Highway No. 99 between Col ton a.."ld Redlands, and east of Loma Linda, 

in ~"l Bernardino County, California. Permission is also requested 

to issue $1,000 par value stock and an $$,000 note. 

''A public hearing in this matter was held before Examiner 

Warner on 'June 20, ,1951, at San Be~ar~dino, california. 

As shown in its A--ticles .of., I.."lC o rpor at ion , attached to 

the application as Exhibit E, Peterson water Co. Inc. ~$ organized 

,"" 

/' 

September 1, 1950, to engage in the business of a public utility • 

water company, and to buy, sell, lease and otherwise deal in real, 

estate. Its directors are as follows: Oscar Peterson, Esther 

Peterson, and George A. Peterson, all of Compton, California • .. 
Its office address is lOO East Elm Street, Co~ton, California. 

It is authorized to issue one class of stock, only / i:1 the 
, , ' 
~o~~t of l~OOO sha~es of the par value of $1 per share or an 

....-. 
aggregate par value of $1,000. I 

\ 
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The ::lrc.?, totalling approx:i.mD.tcly 50 o.cre=, for which 

0. certificate of public convenience ond necessity iz requested 

includes Tro.ct No. 3466: co~prising 52 lots on which 40 homes 

have been constructed, ~nd Tro.ct No. 355$, comprising 86 lots on 

which 82 homes are under construction, o.nd certain cdj~ccnt 

~~subdivided territory, ~ll of which is described in the ~pplic~-

tion as follows: 

"Located jus~ E::lst of Looa Linda dcscrib~d 0.5 follows, 

beginning at the Southc~$t corner of Hiway 99 ~~d Mount~in View 

Ave., thence East ~long the South Side of Hiway 99 for 1320 feet, 

thence South to Cottonwood Row,. thence t'[esterly o.lone; the North 

side of Cottonwood Rot., to Mot:..."ltain View Ave., thence No!"'th along 

the East side of 1Ilotl."ltain View Ave. to point of begin.~ing." 

As of ~he date ot the hearing, domestic wat~r service 

Wo.s being furnished to 40 cons~ers. The area is flat, having 

pr~viously been an orange grove. 

Applicant's source of water supply consists~or a drilled 

well, 507 feet 'L"l depth, in which is installed a pump driven bJr 

a 7~·hp·elcctric mo~or. ~he cs~imAted production capacity of the y . 
well is 30 cincr's inches of wo.ter, or approxim~tely 270 g~llons 

p~r minute'. The pu.":lp discharges into a 20, OOO-gallon, reinforced-­

concrete, covered reservOir, from which the water is pumped by a 

7~ hp booster pump into two 1,100-gallon, automntic~lly controlled 

pressure tanks, which, in turn, discharge into the distribution 

system. Appliccnt's witness testified that ~ cinicuc oper~ting 

preS$ur~ of 28 po~~ds per squ~re inch is now being m~intained in 

the system and that applic~nt intends to maintain the operating 

pressure at not less than t~~t minimum. , . 
I 

!7 This ~inerTs inch is eqUiv~lent to u flow of 1/50 cubic foot 
of water per second. 
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The record shows that th~ distribution system is cross­

connected to a line owned by the City of Redlands Water Company 

to effect a standby supply.. Water would be furnished ~~d bills 

rendered to applicant by the Redlands ~ater Company on a metered 

basis. 

The distribution system consists of 4,268 feet of welded, 

dipped-steel mains varying from 5 inches to 2 inches in diameter. 

All mains are now laid in street parkways. No franchise is 

required by San Bernardino.County authorities to lay mains in 

streets, but, the'record shows that all present mains were installed 

before streets were dedicated to public use. Applicant intends to 

install a new 5~inch main in ~~ easement on private property along 

the eastern"boundary of 'the' service area i'n order' to 'effect better 

circulation of the water' system. 

The' record shows th'at applicant h?lds'a State of , " .. 

California Department of'Public Health permit, and that the water 

supply has been tested by San Bernardino County Health Department 

authorities) a..~d found to be pota.ble. 

From a review of the record" as outlined hereinabove, it 

appears that the water supply available to.applieant,'and,the 
I' 

../ distribution system, installed. and proposed to be installed, arc ---adequate to serve the proposed area. 

No other public utilities of like character are operating 

within, or immediately adjacent to, the proposed area, and no 

protest to the ;ranting or the application was ent,ered at the 

hearing by any party, although notices or t.he hearing were sent 

to all consumers and to Redlands' 'tlater Company, and notices were 

published in a newspaper or general circulation throughout the, 

. area. 
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Applicant }:·roposes to charge a flat rate of $2.25 per 

consumer per month. Applicant also requests authorization to 

file a rate for metered service as follows: 

GSNERAL I·!ETERED SERVICE 

Quanti ty Ra te : 

First 1,500 cu. ft., or less •••••••••••••••• 
Next 500 cu. it.,·per 100 cu. ft ••..•.••• 
Over 2,000~. ft., per 100 cu. ft •••••••.. 

Minimum Charge: 

For 3/4-inCh meter •••.••••.•••••.••••• : •.••• 

Per Meter 
Per Month 

$2.00 
.l2 
.10 

$2 .. 00 

Since the record ,shows that applicant has not yet s~ed 

in business' ,as 'a'· public:utili:ty and that charges for such water 

service ashas"been··furnished have been included in the agreements 

for purchase of homes,. it appears that the proposed rates as 

requested are reasonable, and the order herein will provide for 

the authorization of their filing .. 

The record shows that two (2) fire hydrants are connected 

to the distribution system, that the proposed service area ~~ll be 

part of the Loma Linda Fire District, and that applicant did not 

request the establishment or a rate for rire hydrant service and 

does not intend to make any charge for such service .. 

Applicant has made prOVision, through the. employment of 

a part-time empl~yee and through arrangements with a resident of 

the area, for full-time supervision of the water system. 

~ith respect to app11c~tTs request for permiSSion to 

issue stock of ~l,OOO, and a note of ~S,OOO, with interest from 

date on unpaid. principal at the rate of 3% per annum, principal 

and interes~e payable in· installments of $60 or more on the first 

day 'of each month beginning on September 1, 1951 and continuing 

until said principal and interest have been paid: this request 
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appears to be reasonable and will be authorized by the order herein. 

Applicant's books, upon the issue of the securities and the 

acquisition or ~he properties, will show the following assets and 

liabilities: 

PETERSON ·.~A.TER CO. INC. 

Assets 

t'lell and pipe lines 

Liabilities 

$10,043.0a 

Common stock authorized and issued 
Notes payable 

1,000.00 
$,000.00 
1,043 ... 08 Accounts payable (Oscar Peterson) 

. $lO.0~-3.0S 

The above entries will reflect the results of an estimated 

historical cost, plus 10% overhead, appraisal of applicant's 

properties, dated June 20, 1951 and subcitted at the hearing by 

a Commission staff engineer as Exhibit No.1. 

The shares or stock and the note 'Will be issued to 

Oscar Peterson. The record shows that a~~licant1s ?re=ident, 

Oscar Peterson, fi:lancially, is able and willing to Gl.~vance 

sufficient s~s to ap,lic~nt to extend its s1ste~ an~ to make the 

installatio~ necessary to cOQplete applicant'S water system ~ 

serve the proposed sorvice area. 

The Commission has considered the reo.uest for a certificate 

of public convenience and necessity to serve the area described 

herein and is of ~he opinion that it should be granted subject to 

the following provision of law: 

That the Com:ission shall have no power to 
authorize the capitalization or this certi­
ficate of public convenience and n~cessi~y 
or the right to own, operate, or enjoy such 
certificate of ~ublic convenience ~~d 
necessity in excess of the amount (exclusive 
of any tax or annual charge) actually paid 
to the. State as the consideration ~or the 
issuance of such certificate of public con­
venience and necessity or ri~~t. 
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The ac~ion taken herein shall not be construed to be a. 

finding of the value of the property herein described. 

The above-entitled application having been considered, a 

public hearing having been held, the matter having been submitted 

and now being ready for decision, 

IT IS HER£BY FOUND AS A FACT that public convenience and 

necessity will require the operation of a public utility water 

system by Peterson Water Co. Inc., a corporation, in an area com­

prising approXimately 50 acres and including Tracts Nos. 3466 and 

3558 and adjacent unsubdivided territory in San Bernardino County, 

California, as further described in the opinion herein; therefore, 

IT IS HEREBY ORDEP~D that a certificate of public conven­

ience and necessity be and it· is granted to Peterson Water Co. Inc. 

to operate a public utility water system for the production, dis­

tribution, and sale of water within the territory hereinbefore 

described •. 

IT IS HEREBY FURTHER ORDERED that applicant is authorized 

to file in quadruplicate with this Com=ission after the effective 

date o£ this order, in conformity with the Commission's General 

Order No. 96, a schedule of rates shown in Exhibit A attached hereto, 

and,. on not· 'less than five (5) days' notice to the Commission and the 

public, to make//said rates effect.ive for services rend.ered on and 

after August 1, 1951. 

IT IS HEP£BY FURTHER ORDERED as follows: 

1. That applicant shall file, within forty (40) days after 
the·effective date of this order, four copi~s of a com­
preh~nsivc map, drawn to ~~ indicated scale of not less 
tr~n 600 £e~t to the inch, delineating by appropriate 
markin~s the various tracts of l~~d and territory served, 
and the location of various properties of applic~~t. 
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2. That applicant shall file, coincident with the rate 
filing ordered herein, four copies of rules ~~d regu­
lations, and. tariff service area map acceptable to 
this Commission and in accordance with th~ re~uirements 
of General Order No. 96. 

IT IS HEREB1 FURTF2R ORDERED that Peterson Water Co. Inc. 

be and i~ hereby is authorized to issue stock in the amount of 

~l,OOO, and to issue a note of ~8,OOO, after the effective date 

hereof and on or before October 31, 1951, for the purposes indicated 

in the application, the Commission being of the opinion that the 

money, property, Or labor to be procured or paid for by the issue of 

said stock and note is reasonably re~uired by applicant for the pur~ 

poses herein stated, ~~d that such purposes are not, in wAole or in 

part, reasonably chargeable to operating expenses or to income. 

IT IS HEREB1 FURTHER ORDERED that Peterson Water Co. Inc. 

shall file· with the Commission a report as required by the 

ComoissionTs General Order No. 24-A, 'A.hich order in so far as appli­

cable is cade a part of this order. 

of 

IT IS HEREBY FURTHER. ORDE?.ED as follows: 

1. That the authority herein granted will be void if not 
exercised on or before Octob~r 31, 1951. 

2. That the authority herein grant~d will become effective 
when Peterson Water Co. Inc. has paid the minimuo fee 
prescribed by Section 57 o~ the Public Utilities Act, 
which fee is ~25. 

D~ted at San FranCisco, California, this __ ~~_~_~~ ___ day 

(J aL v;,lr , 1951. 

rJ ! 
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APPUCABIUTY 

:EXHIBIT A 
Page 1 or 2 

Schedule No.1 

Applicable to wunea:ured wa.ter service tor d.omeztic ~ 
commercial and othor purpo~I!!~. 

'I'ERRI'IORY 

~ .. !ithin the authorized :;ervice area 1.." unincorporated. territory 
in San Bornardino· County east of' I.oma Linda. along U .. S. Highway No. 99 ~ 
including Tracts NO$. 3466 ana 35SS, Sa." Bel"rulrdino County, :md certa1n 
uneubdivid.cd property adjacent to sa.id tracts. 

Per Month 

For each 3/4-inch ~erv1co connection •••••••••• $2.25 

Meters :nay be inst.alled at the option of'the utility or tho 
consumer tor the above cla:;sii'ication, in which event se:"'lic:c will be 
rondc~od on the baZi3 or the Ccaeral ~~er Rates. 
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APl'tICABIU TY 

EXKt13IT A 
P:).ge 2 or 2 

Schedule No. 2 

~RA1 ME'IZRED SERVICE 

• 

Applicable to all water service tumizhed on a. metered 'ba.si~ •.. 

. 
't-lithin the autronzed servico are.o. in u!",6.nco%i)Oratcd torritot'7 

in San Bernardino Count.y e{l.::t o~ I..oma. Linde. along U .. S. P.ighway No. 99~ 
including Tracts ~Ios. 3466 ~d :3558, San Bern.o.rdi..'lO Cotmty, and ccrt.un 
Wlsubdi vided property adjacent to said tracts .. 

Quantity Mte:: 
Fer Y.eter 
Per Y.onth 

First 1, 500 cu .. ft. or less ................... ;2.00 
Next 500 cu .. ft .. ) per 100 cu. 1'-:.. ......... .12 
Over 2,000 cu. !'t., :pcr 100 cu. 1't. ..... .... .10 

~Charge: 

For s/ex 3/4-ineh :etcr ..................... $2.00 

The Y..ini:m\:Jn CM:'ge will entit.le t.he consum::r 
to the ou.lIltity or water which that monthly 
J:ti.ni:n.ml c barge will purchase a.t the Quant ity 
Rates. 


