
De c i zion No • __ .... t~:._::: ..... 9~2.......,6 

BBFORE 'rHE PUBLIC Ul'ILITI:::;S COMI~SSION OF TP.i STArz OF CALIFORNIA 

In:' the Matter of the Applic~tion of ) 
COAST' COUNT!ES CAS AND ELECTRIC CO~J.P J'.J:~Y, } 
a corporation, for an oreer of the Publ~c} 
Utilities Commission of the State of ) 
California authorizin5 applicant t'o ) 
increase the rates charged by it for ) 
natural gas; 'to withdraw"and cancel all ) 
of:its filed and effective rate schedules) 
applicable to natural gas service ~~d to ) 
file 'and make effective in lieu thereof ) 
n~tural gas rat.e schedules in accordance ) 
with'this petition. ) 

Application No. 3l61~ 
(Amended) 

J.. K.. Horton, ..".. E. J OMS, Bert. B.. Snyde::-, 
'.tinning aI'le DeLap, and Pillsbury, Y;.adison & 
Sutro) by Noel Dyer; for applicant; J. J.. Deuel, 
Edson Abel, ~"'ld. Eltton Dyc;- for C~liforniCl f'am 
Bureau Federation; Brobeck, Phleger& P~rri$on, 
by Ceorge D. Rives, for California Y~nU£acturer~ 
Associa:tion; NIX jor .loh..."l w'~ Rood., Clifford G. 
Trott, and Le~~s A. Todd of Si~h Army, for the 
United States ~~d all of its Executive Agencies; 
W.. D. ~racK:;ty, for Centry, Inc... and lId.s~ion Linen 
Supply; f'reym~n Cole:na.n, C.. T'. Mess, a."'ld Boris H .. 
Lakustn, for the Commission's stoff. 

Coast Counties Gas and Electric Company, a California 

corporation, applicant in this proceeeing, by the abo"le-entitled 

application filed July 25, 1950, and as amended Janu~ry 5 and 

Ju."'le 25", 1951, :-equests an order of the Co:mnission authorizing an 

increase in natural gas rat'es to custooers located within its 

service area in the counties of Contra, Costa, Sant~ Cruz, Santa 

Clara, San Benit.o, Mont.erey', Kern, Fresno, Kings, and Merced. 

Public hearingz were held on the ~mended ~pplication before 

Co~~issioner Huls and Examiner Edwards during nine d~ys 'in 
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January ,me. February, 1951. During the course of these hearings, 

applicant requested interim·rate relief pending the final outco:ne 

of the proceeding. 

On May S, 1951, by Dcci~ion No. ~565>, the request for 

interim relief was denied. The applicant'S affiliated coopanies, 

Pacific Public Service Cocpany, Coast Industrial Gas Company, 

Coast Natural Gas C~mpany, Gaz Lines, Inc., Natural Gas Corpora

tion of California, and Standare. Pacific Gas Line, Incorporated, 

were involved in the production, purchase, and tr~~smission of 

applicant's supply of natural gas. At that t~e, in view of the 

indicated earnings of the affiliates ~~d because applicant's 

probable net revenue was in excess of that estimated ,'by the 

company, in that decision the Commission considered that ~~ 

emergency did not exist that justified interim relief. 

Thereafter, to permit co~plete ~alysis by our staff 

of the intercorporate relationships and, furthe~ore, to 

investigate a possible revision of the corporate structure, 

sev~ral conferences were held between the staff and the company 

repr;esentatives. All of the parties to this proceeding were 
.~ ... _~~ .. _~ .... _c.o--,.·,,--~- '-'. 

advised of these e.iscussion~ and all but one participated in 

the concluding conference. Subsequent to such conferences, 

applicant arranged to p'.:xchase certain gas pipe lines and 

properties from its af£iliates so as to place the tr~~smission 

facilities under its control, Accordingly, it filed Application 

No. 32~92 with this Comtlission for authority to consummate 

this arrangement, This latter application wz::· consolidated with 

the rate increas'e application for hearing o~ a common record. 

S.eparate orders are being issued. 
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Concurrent decision in Application No. 32492, dated 

today, authorized Coast Counties Gas and Electric Company to 

issue· C2, 712,000 par value of its common capital O'tock in 

payment for all facilities used or useful in the transportation 

of natural gas and presently owned by Pacific Public Service 

Company, Coast Industrial Gas Company, and Gas Lines, Inc.,and 
• 

granted it a certificate of public convenience and necessity 

to maintain and operate such facilities as part or its public 

utility gas system. The amou.~t of t2,712,OOO also covers the 

purcr..ase of 5/14 of the outstanding shares of stock of Standard 

Pacific·Gas Line, Inco~orated, hereinafter referred to as 

Stanpac, the owner of a gas pipe line running from the Kettlc~n 

Hills field in Kings County to the City or Richmond L~ Contra 

Costa County. Tho ownership of such stock will permit the 

use of 5/14. of the capacity of the gas transmission .facilitil~s 

of Stanpac by the applicant. The properties an~ the natural 

gas purchase contracts or the C~ast Natural Gas Company are beir~ 

purchased by applicant through the issue of a short term 

note for ::/215,000. Natural Gas Corporation will rema:;'!l. 

unchanged as an exploration and produc~~g .~ompan:(~. 

Included in this transfer are the gas pipe-line 

faCilities ex~ending from the Rio Vista, Kirby P~ll, and Suis~~ 

Bay area gas fields to an interconnection with the facilities 

of Stanpac in Contra Costa Co~~ty. 

The prinCipal econo~c benefit to applicant will arise 

from the fact that it can purchase gas directly from producers 

at a substantia.l s~vins \:hich was a principal reason for a -reduction of $406,000 in applicant's requested rate increase. 
•• •• __ ... ~". _. r '. 
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~ public hearing on the consolidated record on 

Applicotion No. 32492, and the final day of hearing on Applicntion 

No. 31614, was held on June 25, 1951. 

The applicant asked at th~ June 25 hearing that its 

petition for rat~ reli~f be b~sed on the experienced ~esults 

for the 12 months ended April 30, 1951, on a pro forma basis 

as indicated by Exhibit No. 37. 

A~plicant's Oper~tions 

The Coast Counties Gas ~~d ElectriC Company is 

eng~ged in the business of furnishing electric, gas, ~d water 

utility service in certain areas, towns, ond cities in the 

central portion of the St~t~ of C~li£orn1a. Electric ecrvic~ 

is rendered to some 42,000 c~stomers in the cities of Sznta 

Cruz, tolatsonville, Capitola, Gilroy, Morg.:n Hill, Hollister, 

and S~n Juan, and in adj~cent territory in S~ta Cruz"Montcrey, 

San Benito, and Santa Clara counties, respectively. G~s 

service is rendered to some 72,000 customers, nearly one-~lf 

of which are loccted in the .:reas where electric service is· 

rendered. The remainder are located in Con~r~ Cos~a County,· 

in th~ Sen Jo~quin Valley in and ne~ Los Banos, nnd in 

th~ communities of Avenal, T~!t, Kettleman City, I~ricopa, 

~nd Fellows. Water service is rendered only in the town 

of Avenal •. 

Under the authority of dccLsion in Applic~tion 

No. 32492, applicant now Will purchase itsnatur~l gas 

directly from producers. The principal sources ere the 

Rio Vist~ ~d Kettleman Hills fields. Most of applicant's 

gas will be transported t.hrough the Stanpac ·line 1 in which 
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it will o~n c 5/14 interest. The company does not hcvo 

a transmission line between the Contra Costa rcgion ~~d 

the. coast'll region, but will utilize the r~cilities of the 

Pacific G~s ~d Electric Comp~ny for this purpose on ~ 

cxcr~nge bcsis. Gas ·~ll·bc delivered at Tr3cy Junction 

on the St~~pac Line to P~cific Gas ~~d Electric Company 

in return for a like qu~~tity of gos from that comp~~yfs 

Bay Line near Gilroy, Hollist~r and Tr~$ Pinos on a 

str$light I·~cf excha..~ge ba~is with no dollar po.ymcnt:s involv~d. 

Comp~ny's Position 

This is th~ first: re~ucst by th~ Co~st Co~~tie5 

~ns ~nd Electric Company in ~lmost 30 yc~rs for zn increase 

in gas rates. The compcny now cloims that it is in the 

s~e position as ~lmost ~ll other m~jor utiliti~z in the 

state, some of which ~ve b~en before the Commission ~ore 

than once since the end of World ~;~r II for rate incrc;;l.scz 

in this postwar p~riod of rising prices and costs. 

Appliccnt claims that lcbor costs heve increased 

sharply during the ~as~ two ye~rs ~~d its average ~~gc 

r~tes arc now 112% greater th~~ in 1941. It incicates th3t 

Guring this period food prices ~vc inere~sed 117%, clothing 

approximately eO%, and the avcrnge price of other family 

neces~ities over 70%, but th~t its retC$ for n~tural ~~S. 

~re substantially b~low the 1941 l~yel. Even a~ the inere~~c~ 

r~tes proposed in its applic~tion, cppliecnt claims its g~s 

rates still will be below the 1941 1~ve1 due to sub$~~ntia1 

rate r~cuctions in 1942, 1944, end 1947. 

-5-



In the original ~pplic~tion, a total increase of 

$17244~OOO ~nnua11y w~s requested prim~rily due 'to an 

increase of approxim~te1y $1,300,000 in the cost of gas 

effective J~u~ry 1, 1951. B~twecn July 25, 1950 ~nd 

J~~u~ry 5, 1951~ increases occurred in the price of fuel 

oil, income tax rates, ~nd w~ge levels. In the am~nded 

application filed J~~uary ;, 1951, the total requested 

increas~ was raised to $1,556,000. At the hearing on 

June 25, 1951, following the changes in ownership of gas 

~ransmission facilities and elim~~ation of affiliates' 

handling charges in the cost of gas, the request was reduced 

by $406,000 .:J.Mual1y to a figure of $1,150,000. Applicant.'s 

r~quest is equivalent to an average increase of approximately 

11% i,n gas revenues. 

At this pOint, we desire to observe that the price' 

charged this utility by gas producers is not fixed by 

tr~s Commission or other state authority. Thus, the 

utility buys in an unregulated field and sells in a regulated 

field. Unlike several other states, this state does not, 

by law, fix the price or gas charged by producers. 

Evidence on E~rnings 

ApplicantTs Exhibit No. 1 sho'~ed that the Gas 

Department on a te~pera~ure adjusted basis earned a 

6.94% rate of ret'.lrn ir. 1949, and Ex..~ibit No. 2S-A 

showed 6.74% in 1950. Exhibit No.1 also contained . 
a.~ est~"l'late t~t t.he Gas Department 'w"lould show a return 
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of only 0.93% in 1951. These showings were m&de prior ~o and give 

no effect ~o any advan~age r~sulting from the acquisi~ion by 

app1ic~nt of the transmission pipe lines. On J~~c 25, 1951, 

applicant introducod Exhibit No. 37, which showed that ~he Gas . 
Dep~rtm~nt return for the 12 months ended April 30, 1951, on a 

pro forma, temperature adjusted basis, was 3.50% after giving effect 

to the acquisition of the tr~~$mission pipe lines and facilities 

previously referred to. The results for the Electric and Water 

Departments also were shown in this exhibit and are summarized below: 

PRO ?Oru/~ S~~~RY OF EARNINGS - 12 MONTHS ENDeD APRIL )0, 1251 

Gas Electric Water Total 
Item Depa.rt:lent Deo~~ment Department CompanY -

Revenues $10,e69,820 $ 3,929,118 $ 66,236 $14,865,174 

E?£penses 
12,021;616 Operation & Maint. 9,515,194 2,470,011 36,411 

Depreciation Annuity 162,44$ 171,438 1,719 3:35,605 Taxes 242~624 62~~:Z~6 11 z2.2~ lzl~~122 

Total Expenses 10,220,296 3,276,185 49,$65 13,546,346 

Net Revenue 649,521... 652,933 16,371 1,318,$28 

Rate Base (Undepr. ) 18,571,352 11,385,24.3 199,4:30 30,156,025 
Rate of Return 3.50% 5 .. 7.3% S.2l% 4.37% 

The purpose or ~sing a pro forma basis as the yardstick 

tor near future operations was to obtain test year results und~r 

present-day ·~age, tax 7 fuel oil 3tld gas cos~s on known operating 

relationships. ~ince gas sales are affected to sooe e~e~t by 

temperature variation, it is comoon practice to adjust past actual 

revenues to reflect 10-year average weather conditions. Such an 

adjustment is reflected in the foregOing £igures~ 

Por the above tabulation, the applican: used a 47% federal 

income tax rate but requested that consideration be given to a 52% 

tax rate now under consideration by the Congress of the United States. 
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If a 52% tax rate were effective, the rate o~ return would be lowered 

to 3.42% in the Gas Department, 5.44% in the Electric Department, 

7.76% in the Water Department, and to 4.21% for the company as a whole. 

D~preci~ted Rate Base 

The COQmission's staff made an analysis or ~he applicant's 

pro forma $ho·~ng for the 12 months ended April 30) 1951 ~sing 

a depreciated r~te b~se instead of the uncepreciated base shown 

by applicant in Exhibit No. 37. The results of this analysis, as 

set forth in Ex."-ib:i.t No. ~1 introduced by the "staff, are: 

PRO FORM~ SUMMARY Or' EAru~INGS BY 4% MODIFI~ 
SINKING FUND ZI&;TriQD' 

Gas Electric Wn.ter 
De~a~~ent Departme~ De~crtment 

Total 
Comnan'y 

Net Revenue $ 459,304 $ 519,9~1 $ 13,20; $ 992,450 
Rat~ Base (Depr~ciatcd) 13,815,857 S,060,436 1201 281 21,996,;74 
Rate of Return 3.32% 6.45% lu.9S% 4-51% 

When a depreci~tcd rate base is ~~ed the interest on the 

depr~ciation reserve is no~ ~xcluded as an op~ra~ing expense. The 

depreciation reserve as 01 April 30, 1950 wa~ deducted r~om appli-

cant's undcprecia~ed ra~c base ~o arrive a~ the lower rate base 

figures shown above. 

Conclusion as to E~rnings ~~d Rate of Return 

If allowed, o.pplicantTs requested gtlS rat£: increase of 

$1,150,000 would increase ~he indicated net revenue sufficiently to 

result in an approy~te rat~ of return of 6.65% on the Gas Dcpcrt-

ment undeprccio.ted rate base or.~18,571,352 for the 12 months ended 

April .30, 1951. 

Allowance of any additiono.1 ~ount of incrctlsed revenue on 

the ~ssumption t~t :hc federo.l income tax r~t~ shortly will be 

increased from 4i% ~o 52% is not justified. Unc.er present-do.y 

tr~~si~ory world concitions, it is icpractical to predict the 

pr~cise degre~ 04 trc~d of tax,wage, or cost of money changes. 
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Upon consi~cration of the fccts of ~ecord in this 

proceeding, an inercese of $950,000 in gross revenues froe gas 

rctes is justified ~d will be authorized. This amount is equive

lent to a r~turn of 6.1% on the undepr~ei~tcd rete bcse of 

~le,571,352 .:md a return of 6.$% on a dcp~eciated ~ate b.:asc of 

~13,$15,157, which returns,using either of those b~ses, we find 

to be f~i~ and reasonable. Test&d egcinst tho £inanci~l requir~ments, 

we find ~hat the ~950 ,000 increase in gross revenues is jU,stified 
, 

by the evidence aI!-d will enable th(-; applicant to service the ou~

standing securities of the company, including th~ payment of 

recsonable dividends on the enlarged amount of cOQmon stock 

outstanding as a result of th~ transfer of the pipe-line facilities. 

Authorized R~tes 

A??licant~s proposed changes in rete zoning end levels 

were in p~rt based on ~ iunctioncl cost cnclysis whi~h it presented 

in Exhibits Nos. 30 and JO-A. Such cost-or-service studies are 

helpful to the Commissio~ ~~d are given weight as one of the more 

important factors to be considered in the ~aking of rates. 

T.~e "General Se~ice~ rates are bei~g classified into 

six basic zones. The new C-l schedule ~~ll apply to the incorporated 

cities of Martinez, Pietsburg, ~~tioch, Pinole, Concord, Hercules, 

Walnut ~reek, and Brentwood, end certain built-1lp l,;..~incorpo:"ated 

cOm:Ilul'li ties i'or:nerly served on Schedule G-1C. The new G-2 schedule 

will apply to the incorporated cities" of Santa Cruz, \llatsonville, 

,. . 1 C . , 11~ ••• 11 i.1 l' . S J B' d. ",apl to a, l.roy J .. w.organ nl , •• 0 _l.ster) a.,""l. ua..""l. a:el.sta, an 

certain built-up unincorporated co~~ities formerly served on 

Schedule G-l. The new G-3 schedule will apply to the incorporated 

cities of Los B~"'os, Gustine, Dos Palos, Firebaugh, and Mendota, 

formerly served on Scheciules G-1V and G-~VC. The new G-4 schedule 

will apply to the "towns of Avenal ~~d Kettle=an City, £or.cerly 
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served on Schedules vlS-2 and "15-3. Tho new schedule 0-5 will apply 

to Taft, Fellows, ~~ricopa and vicinity, formerly served on 

Sch~dulcs ~v'S-lT and \,lS-lM. The new schedules will provide for 

a sories number~d G-6.l, G-6.2 and G-6.3 for custom~rs located in 

"unincorporated territory not pro·lided for in oth~r sch~du1es, which 

generally include those located outside of incorpora~ed cities ~~d 

those outside of c~rtain designated built-up co=munitiesas named 

in the Description of Special Rat~ Areas in Exhibit No. 39. 

A comparizon of the present, ?ro?os~d, and authorized 

rates for the more import~~t general service sch~dules follows: 
RAte Comptg1eon - ~1.e'd:.ed General. Serrlee Sehedules 

"-- Bloe~...n~ 

Present Seheeule G-1C 
Fir~t 400 C"Il. !'t. or less 

Incorporated 
Unincorporated 

Next 2,000 cu. ft. 
Next:. 7 ~600 Ci.O.. it. 
Next 90,000 cu. it. 
Over 100,000 cu. ft. 

Pre3ent SChedule G-1 
Fir.;t 400 cu. ft. or le~s 

Incorporated. 
Unincorporated 

.. Next 2,000 cu. ft. 

. N~ '7,600 cu. ft. 
; Over 10,000 cu. ft. 

Pre~ent Schedule C-1C 
(For Unincorporated) 

First 400 cu. .ft. or les:; 
Unincorpora.ted 

Next 2,000 cu. ft. 
N~xt 7,600 cu. tt. 
Next. 90,000 cu. tt.. 
Over 100,000 cu. ft. 

$ ·.80 
1.00 
5.50¢ 
l...20; 
3.70¢ 
3.68¢ 

$.80 
1.00 
6.10¢ 
l...75¢ 
~ .. 95~ 

~l.OO 
5.50¢ 
4.20¢ 
3.70¢ 
3.6e¢ 

Proposed 
Blo~kinp; R::\.te 

New Sehedul~ G-l(1050, Btu) 
Fir~t. 200 cu.. it .. 
or les5 

l.""J.corporatfIJd $ .90 
Unincorporated 1.05 

Ne;ct 2,200 cu. ft. 5.95¢ 
N~ 7,600 cu. ft.. 4..90¢ 
Next 90,000 cu. !t. 4.42¢ 
Ne):t 900,000 cu. ft. 4.;32¢ 
Next 9,000,000 cu. ft. 4.22¢ 
Over 10, 000, 000 cu. ft. l...03¢ 

$ .90 
1.05 
5.82¢ 
4.61¢ 
l...'Z7¢ 
4.17¢ 
4.07¢ 
3 .. ae¢ 

New' Schedule G-2(11oo Btu) 
First 200 cu. rt. 
or 1c", 

Incorporated $ .90 $.90 
Unincorporated 1.05 1.05 

Next 2,200 cu. ft. 6.50¢ 6.40¢ 
~!ext 7,6C¢ cu. ft. ;.40¢ $ .. 15¢ 
:;ext 90,000 cu. rt. l...80¢ 4.65¢ 
Nen. 900,000 cu. i't.. 4.60¢ 4.45¢ 
Next 9,000,000 cu. ft. 4.40¢ 4.25¢ 
Over 10,000,000 cu. ft. 4.20¢ 4.05¢ 

New Schedule G-6.1(1050 Btu) 
First 200 cu. .ft. 
or 1e=-s 
Unincorporated 

I~ex:t 2,,200 cu .. .ft. 
Ne-..ct 7,600 cu. !t .. 
N~ 90,000 cu. i't. 
N~ 900,,000 cu. ft .. 
N~ 9,000,000 cu.. ft.. 
Over 10,000,000 cu.. ft,. 

$1.25 
7.Qe¢ 
5.72¢ 
;.04¢ 
4.61¢ 
4.2.7¢ 
4.07¢ 

$1.2; 
6.50¢ 
$.20¢ 
5.04¢ 
4.o1¢ 
4..07¢ 
3.88¢ 

Note: Except for ir..itial 'block, rates 3hown are the effective 
:oates per 100 cu'oic !'eet. 
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A new Schedule G-7 is provided for resale natural gas 

service to the City of Coalinga) which supersedes the contract 

between Gas Lines) Inc. and City or Coalinga dated May 9~ 1946 

and amended Y.ay 16, 1950. 

The fir.m industrial schedules are being redesignated 

as follows: new Schedule G-41 replaces G-10C , 0-42 replaces G-10, 

and G-43 replaces G-10V. The next tabulation is a comparison of 

the present) proposed~ and authorized firm industrial rates in 

Contra Costa County. 

Firm Industrial Rate Co~parison 

Present 
Schedule G-10C 

First 
Next' 
Next 
Next 
Next 
Over 

50 Mef @ 51.S¢ 
50 Mcf @ 43.e¢ 

100 Mer @ 37 .. S¢ 
300 Mcr @ 33.S¢ 
500 Mcf@ 3l.S¢ 

1,000 Met @ 29.S¢ 

First 
Next 
Over 

New Schedule G-41 
Proposea Auth. 

Blocking Rate Rate 

100 Mer 
900 Mcr 

l~OOO ~cf 

4S.0¢ 
3S.0¢ 
35.0¢ 

4S.0¢ 
36.0¢ 
33.0¢ 

Present Schedule No. G-10D covering dehydrat~r service 

is being redesignated No. G-42-D and changed as follows: 

Dehydrator Rate Comparison 

Present 
Schedule G-IOD 

Summer Months: 
First 250 Mer @ 39.S¢ 
Over 250 llie£ @ 29.$¢ 

Winter Months: 
First 250 Mc~ @ 45.$¢ 
Over 250 Mc! @ 35.$¢ 

New Schedule G-42-D 
Proposed. Auth. 

Blocking Rate Rate 

Summer Months: 
First 250 Mer 4S.0¢ 
Over 250 Mer 34.0¢ 

Wint~r Months: 
First 250 Me! 56.0¢ 
Over 250 Mcf 42.0¢ 

1.i.S.O¢ 
33.0¢ 

53.5¢ 
40.5¢ 

The interruptible natural gas service rates are being 

redesignated and changed as follows: new Schedule 0-51 replaces 
• 

G-llC, G-52 replaces G-ll, 0-53 replaces G-llV and in addition 

covers Fresno County, G-54 replaces ~'IS-4) and 0-54. replaces WS-5. 
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Comparison of the present) proposed, and authorized 

interruptible natural gas rates in Contra Costa County follows: 

Interruptible Gas Rate Comparison 

'New Schedule G-51 
Present 

Schedule No. G-llC 
, . Proposed Auth. 

Blocking RtJl'~e Rate 

First 
Next. 
Next. . 
Next 
Over 

50 Mer @ 53 .. 3¢ , 
200 Mcr @ l...2 .. 3¢· 
750 Me! @ '5 .. 3¢ 

1,000 Mcf @ 31.1¢ 
2~OOO Mcr @ 28.1¢ 

First 
Next 
Next 
Next 
Over 

50 Me! 
200 Me! 
750 Me! 

1,000 Me! 
2,000 Mcl' 

54.3¢ 
l...3 .. 3¢ 
,6.)¢ 
32.1¢ 
29·1¢ 

Rate changes in other areas besides Contra Costa County in general 

follow the same changes as authorized in Contra Costa County. 
" , 

Applicant's present Rule and Regulation No .. 2.provides 

for adjustment of rates for variation in heating value of gas at 
I . • ~ . 

the ra~io of 4% for eac~;o' Btu change from the base figure of 1100 Btu. 
. " .. '. 

This rule is being changed to a 3% ratio on General Service 
. :1 

Schedules down to and including 850 ~u and 2% below 850 Btu for 

each 50 Btu step, and to' 2% per 50 Btu step on the industrial 

schedules .. 

.', . .1 

--'Q ! ~ ~ E. 
, ,"' ~. : ,J ; •• ".: 

Coast Counties Gas and Electric Cocpany having applied 

~o ~his Commission for an o~er au~horizing increases in rates, 

public hearings having been held and t~e ~atter having been 

submitted for decision, 
.. ,",," 
, ''', •• ... t. 

'IT IS HEREBY PO~~ AS A FACT that the increases in rates 

and charges authorized herein are justified and that present rates, 

in so far as they differ from those herein prescribed, are unjust 

and unreasonable; therefore, 

IT IS F~Y ORDERED tha~ applicant is authorized to . 

file in quadruplicate with this Commission 1 after the effective 

...... ..:; 
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d'ate 'o±.'Ythis order, in conformity with the Commission's General 

,Order No. 96, the schedule of rates, rules, and conditions, set 

forth·in"Exhibit No. 39 in this proceeding, as modified by 

Exhibit'''A'' attached hereto, and, after not less than five (5) 

days"notice ~o the Commissio~ and the publiC, to ~ke said rates, 

rUles, arid ·conditions effective for service rendered on and after 

'August 1, 1951. 

The effect.ive date of this ord~r zr..3.11 be twenty (20) 

days :after the date hereof. 

Dated at San Francisco~ 

t.......t.A (-,1951. 
·~r, 

California, this 

-l:i-

3 ","", .. day of 
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,~.' I' • t'. t-~ EXHIBIT A 
P~e !. o! 6 

The presently e!!'Jcti ve rates, conditi~, d.escriptions of special :-ate 

tJrca.!S, and. rule~ Dnd regulatioM lI.re ch1.lZlgcd IlZ set. forth in Exh1bit. No. 39 'With 

r~te leveb ~d sehech:le:s ~ied as !ollO"fI'3: 

Schedule No.. G-l 

RATES •. ,f,_ • -
Per Meter P('!r Mor:th 

Base Rates U!oet1 ve Rate: 
.B 

"l""I'" • ... -., 1100' BTU 1050 BTU 
FiNt 2OOcu:tt.. or less 

Ineo%1>Orated terri to~ .. - .,.' .' ............... _ • • . .. . . . . • ... S .90 
UnincorpOrated territory:, .. ~-~ .................................. $ 1.05 

Next.2~200 cu • .ft." per 100 cu. !t. ............. 6.00¢ 
Next. . 7,,600 cu •. ft., per 100 cu • .tt.. ................ 4.75¢ 
Next. 90 ,,000 cu. !t .. I' per 100 cu. !t.. .......... .. .. • .. • 4.40¢~ 
Next. 900,000 cu. ft. I' per 100 cu. !t.. ...... ••••.•• 4.3O¢. , 
.Next. ;9,,000,000 cu. ft.., per 1OO,~. ft ............ H 4 .. 20¢~· 
Over 10,000,000 cu. !~." per 100 cu. ft.. ................ 4.oo¢ 

$ "'90 
$1 .. 05 

;.S2¢ 
4.61¢ 
4.Z7¢ 
4.l7r. 
4.071; . '.$S¢ 

The a.bove e:f'!ective rates are based on, the a.verage monthly heating val~ 
per cubic toot indicated. a.."'1d. as set forth in Rule and. Regulation No. :2 (C). 

Schedule No .. G-2 

,..':--: v, .... 

Per Meter Per Y~nth 
Base Rates U!ect1 ve Rates 

.A. 
nco BTU 1100 BT't1 

,.". • iI"' 

First 200 cu. .ft., or 'l~ss. . .' , 
Incorporated. t'emt.ory ••••• ~ ., .................. _ ...$ .90 
Unineorpor~ed 'terr1tory ;. •• ' •• ~ ...................... .$ 1.05 

~ext., ',2r200 cU. 'tt., per 100 'cu. !t •• '"............ 6.JJJ¢ 
Next. . ',', ~7~600 cu. '!t." per 100 .eu .. fi.. ........ ...... 5.15¢ 
Next. . 9O~OOO CU'. tt." per 100 cu. ft. ................ 4.651; . 
Next;. 900,,000 cu. tt., ~r 100 cu. ft. ....... .••••• 4.451; 
~ext' ~9 ,OOO)~OO cu.. !t., per 100 eu. ft.. ................ 4.25¢ 
Over 10,,000,000 eu. ft." per 100 cu. ft. .............. 4.0$¢ 

.$ .90 
$ 1.0; 

6.40¢ 
5.15¢ 
4.65¢ 
4.4S¢ 
4.2$¢ 
4.0S¢ 

The above e!fective rates are based on the average monthly heating value 
per cubic root indieated. anc. a.o S(l't, forth in Role, and RegulatiOl! No. 2 (C) .. 



gxp..zp.l:J. 
?~e 2 01: G 

Sehe~w.e X". G-3 

200 cu. ft. or le~5 ••••••••••••••••••• 
N'",~ 2~200 cu. tt..~ per 100 cu. ft • 
r;~Y.:. 7 ~6Co cu. ft., per 100 cu. ft. 
N.'~ 90,000 cu. ft." per 100 cu. tt. 
N~x«;. , 900; ceo cu .. ' it., per 100 cu. tt ,. 
Nl!:xt 9,,000,000 cu. ft .. , per 100 cu. ft. 
Over 10,000,,000 cu. !"'.:.." per 100 cu. ft. 

.......... 
•.•....••. 
••••• ••• 41. .......... 
~ .... ~~ ... ~ .. .......... 

$ .90 
6.40¢ 
S.lS¢ 
4.6;¢ 
4.45¢ 
4.25~ 
4.0X: 

.... 90 
6.40¢ 
S.15¢ 
4 .. 6~ 
4./.~1; 
4.2$¢ 
4.05¢ 

The above ~f'f'eeti ve rates are ba:s,ed on the a.verage monthly h-eating value 
per cubic foot indicated and. a" set torth ~'Rale c::ld Re~.tion No.. 2 (C). 

Schedule No.. G-:-6 - Delete ane. ::-eplace wit.h Schedules 0-6 .. 1, 0-6.2,. and 0-6.3,. 
.:l.~ :Oo:t:.ows: 

APPLICABILITY 

Th:i3 ~ched.w.e i:5 applicable to n..'ltural gl!J.3" ~upplied to dome~tic .and general 
~ervice CU3tomers, u:c.der conditio~ provided. for i:l rule:5 and regul.ltions tiled 
~th the" OOi1'ornia Public Ut:Uit,1e, Comm1:s~1on. 

TERRTrORY 

TtTitbin the unincorporat.ed territory not provided for in other rate 3ehoctw.e3, 
~ folloW$:' 

B - (lOse B'l'U) 
Comp,~T s ga" 3erviee area within Contra. Co3ta County. 

F1~t 200 cu. ft. or l~3= ••••••••• ~ ••••••••• 
Next 2,200 cu. ft." pe~ 100 eu. ~ ........... . 
Next. 7 ~600 cu ... 'tt., per 100 cu. tt. oo ••••••••• 
~rext 90 ~OOO cu .. ft., ~r 100 ¢'U .. ~ ••••••••••• 

Next. 900,,000 cu. tt.,,, per 100 cu. ft .. ...•.••••• 
Next. 9,000,000 cu.. ft. 1 per 100 cu.. .t't. • ......... .. 
Over 10,000,000 cu .. ft., per 100 cu. ft ........... .. 

P4!!'t" M'et~ Per Month 
Base ?.a:t.e3 E!!ect~v~ Ra:te~ 

1100 BTU 

$1.25 
6.70¢ 
5.36¢ 
5oo20¢ 
4.7~ 
4oo20¢ 
4.00¢ 

E 
1059 ?J'l[ 
$ 1.25 

6.50¢ 
5.20¢ 
5.0M; 
4.61¢ 
4.07¢ 
3.S8¢ 

The above e!f'ective rate~ arc ~ed on the average mont~ heating val~ 
per cubie foot ind1cAted and as set .forth i.", Ri:le and Regulation No. 2 (C). 

?PECIAL CO~~ITION 

G~ eng1ne~ may 'b(). ,erved on th13 rate tmder a one yeu ~erviee agreement when 
~ut!ieient capa.eity i:5 avs.ilable from existing %Il.ain". When conneeted load o! gas 
er.gine:5 is 10 hOr5epower or over" the mini m\Q will be increased 25¢ per horsepower, 
but not le:;s than $5.00 per month tor the pe:-iod Apr-l to Oetober,. incl'USive. 



EXHIBIT A. 
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Sched.Ule ~o. G-6.2 
{;ENERAl NATtJRAL ~ SERVICE 

APPLICABIt.I'I'Y 

'!his ~eheduloe is al'l'liea'ble to natural gas ~ supplied 't.o danestie l.md gener.al 
service cu~tomers ~ under conditions provided tor 1n :-.2l.e3 and regulatiOn3 !lled 
with the Calitornia. Public Utilities Commission. 

TERRITORY 

Within the unincorporated te~tor.; not provided tor in ether ra~ ~ehedules, 
~ .t'ollOW5': 

A - (llOO mu) 
Comp,anyfs gas service area. -,dthin Santa Cruz" Santa Clara." San Benito and 
l~on~rey Counti~. 

RATES 

First 200 cu. tt.~or less ••••••••••••••••••• 
Next 2,200 cu. te.,per 100 cu.tt ••••••••••••• 
N~ 7,600 cu. ftoO,per 100 cu. ft •••••••••••• 
Next 90 ,,000· cu. :!'t. ~per loo cu. ft. • ......... oO. 
Next. ·900,000 cu. !toO~per loo cu. ft ............ . 
Next 9~OOO~OOO cu. tt.,per 100 cu. ft .•••••••••.• 
Over lO,ooo,ooo c~ tt.,per 100 cu. ft •••••••••••• 

Per Het.~r Per Month 
Base Rates Ef!ective Rate~ 

A. 
1100 BTU 1190 FmJ 

$ l.25-
7.)04: 
5.90¢ 
5.20¢ 
4.7~ 
4",2~ 
4 ... 05¢ 

. '!be above ertective rate~ are wed on the average monthly hea.tice value 
per cubic root indice.ted and a.s set rorth in Rule and Regul.a.t:'on No.2 (C). 

~ECIAL CONDITION 

Gaz er..gines may be :served. on t.h:i.s rat.e under a. one year service .agree:'lent when 
sU!'tieient eapa.cit:r is avail.a.ble trom existing ms.i,n.o,. "When connected l~. o! gM 
engine~ i~ 10 horsepower or over, the m~ ni.rmm:1. w.ill 'be incr~ec! 25¢ per ho~power, 
but. not less than $5.00 per mo:xth tor the period April to October,· ineluei",e. 



APPLICABILITY' J 

EXHIBIT A. 
Pa.ge 4. or 6 

Schedule No. 0-6 • .3 

CENk"".....:U.L NATURAL GAS SERVICE -

This =eh~d;ule i~ appllcable to n.'ltur.'l.l gf'J.~, ~upplied to domestic Illld. 
general service cu~tocer=, under cO!'1ditions provid.ed tor in I'W.I,)$ and. 
regulati¢%W :!'iled with tM Cali!'ornia Public Ut11itie:. Cormnis:5ion. 

TERRITORY 

Withir~ the unincorporated. territor.y not provided. tor in other rate 
seh~dulez;· . .a:; tollow::: 

A - (llCO Btu) 
Compi:lnyT s e~~. $~rvice area within !.{~rced. COtmty. 

D - (950 Btu) 
Company's Firebaugh ~~d ¥~ndota gas service aro~. 

RATES -
Per Meter Per ¥cnth 

~e Rt.I.te:s E::tect.i.ve Ra:t.cs 

. First. " 200 cu.!t. or less 
Next. , 2,200 cu.ft .. per 100 cu.i't. 
Next 7,600 cu.!t.per 100 c~.tt. 
Next 90,.000 cu.i't.per 100 cu .. !'t .. 
Next. 900,000 cu.£t.per 100 cu.ft .. 
Next 9,000,.000 cu.!t.per 100 cu.:!'t. 
Over 10,.000,000 cu .. !t.per 100 cu.:!'t. 

1100 Btu 
$1.25 
7.30¢ 
$.90¢ 
5.20¢ 
4 .. 7S¢ 
.4 .. 25¢ 
4.05¢ 

.A D 
1100 Btu 920 Btu 

$1.25 Sl.25 
7.30¢ 6.6.4¢ 
5.90¢ 5.37¢ 
$.20¢ 4.'O¢ 
4.. 75 ¢: 4.32¢ 
4.25¢ 3 .. S7¢ 
4.0S¢ 3.69¢ 

Tho a.eove effective rat.e:; are ba.:ed on the a.verage monthly 
heatir.g v.o.lue per cubic root indicated :me!. as set torth i.~ Ro.:le and 
Regulation No.2 (C). . 

S7iCIAL CO~DITIO~ 

Cas engines :w.y be cerved on thi:l ratc 'U."l.d~r a en>: YOD.r ::er ... ice 
agreement when zu!ticient capacity is available trom exizting :!llI.irw. 
'wh.:n con.~ected load. of ga.s engine: iz 10 horsepower or over 1 'the mi.nimll!ll 
-flill 'oe incrca.:ed 25¢ per horsepower, but not lez5 than $5 per month 
tor the perioe. April to October, inclu:ive. 



J.;.-31614 {Ame:ldce Fe. 

EXHIBIT A 
?age 5 o! 6 

Schedule No. G-41 

Com.odi t.y Charge: 

?er Met.er ?er Month 
Baso ·Rates Et!eetive Rates 

:s 
1100 BTU 1059 BTU 

First 100 Mct perMct ••••••••••••••• 49.01-
36.7t/. 
33.71. 

Next 900 UCt per Mct ••••••••••••••• 
Over 1,,000 Mct per Mct ......... ~- ......... . 

The a.oove etfective rate::! a.re based on the average monthly 
heatUg va.l.uo per cubic toot indicated and a.s ect forth in RWoe 
and Regulat.ion No-. 2 (C). 

M:i..ciml.lm Charge: 
$480 per yoar" paya.ble $40 a. month, eumula.ti ve oa.:;is .. 



RATES . . -

RA'I'ES. 

&hedule No. G-42 

Pcr Meter Per Month. 
.Ba.'!e P..Jlteel B1"t'oct:i.w lUltc3 

A 
nco BTU 1100 BTO 

COlllCloditj Charge: 
Fir~t 100 Mer per Mer . .. • .. .. • .. .. 49.5~ 
Noxt 900 Me! :POl' Met .' .. .. .. .. ... 37 .. 51. 
Over l~OOO Me! ~r Mcf .. _ _ • • ... 35.~ 

The above ef!ectivo rate~ a~ ~od on tho ave~Agc 
montr.ly beating value jX1r cubie foot indicated and ~ ::JOt. 

forth in Rule A.~ Regul<ltion No .. 2( C) .. 

Ui.ni:nwll Charge: 
$4eo ~r year, payable ~~O lIlOnthly." c:umulatiw bt.lSi.!. 

Scbec.ule No,_ ~-:D 

Per Meter Per Month 
J/;;J.y to OCtober Nowmbor to April 

Inc1u::ivc !nelU3ive 
B&:~ Eft'.. Ra:tes Ba30 Er!.. Ra:te3 

? .. .a:te$ A &.ltQs A 
1100 BTU 1100 BTU 1100 B'!"J 1100 BTU 

Co.cmOd.ity Charge: 
Fi't-s t 250 Met per Me! 
Over 250 Ue!' per Mef .. .. 

45.0,5 
33.0,6 

The abe-Ie effective r~te$ are Oa.~ en the a.~rago 
mocthly heatir.g ,,"'3luc per cubic fO"~t inc.icate<! and .a.: sot 
forth in· Rule a.n:i Regulation No. 2( C) • 

Mi.."limum Charge: 
~300 per yea:r:, payable $25 a. month" eumulative 'basis .. 

Schedule No. 0-43 

Per Meter Per Month 
Bffcct.:i,:vc R.:l.'Ce~ 

A .,,~. D 

S3.5t 
4.0.5,6 

1100 BTU 950 B'!'U 
COCt:lodi ty Char~: 

llOO BTtJ 

F~3t leo Me! ?cr Me! 
Next 900 Mc£ pe~ Met 
Over l,ooo Met per Me! 

The above effective ra.tes 8..""0 based on. the awrage 
montl~y heating vuuc per cu~!e toot indicated and .as :$et 
forth in Rule and. Regulatioo. No. 2(C). . 

Mi.nimu.m O"...a.rgc: 
$J.;.8O per year,. payable $40 a lrCnth,. o,-.:m:.lati"l'e bazi3. 


