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Decision No .4.5928 l I /1 ; !:..<: /I ' I I~, I rI. .tfi) ~ n@ nm7~ 
~i/ J"U u, il ~I ;t', lJ. 

BEFORE THE PUBLIC UTILITIES COMYuSSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application ) 

of 

CALlFO BNlA WATER & TELEPHONE COMP.AJ."i[y 

to issue and sell bonds. 

---~--~---~-------~--~-

· ) 
· · ) 
· · ) 
: 

Application 
No .. 3252.4 

Calif'or.nia Water & Telephone Company has filed this 

applicat101l for authority to execute a supplemental ind~ture and. to 

issue and sell $1,000,000 of its First Mortgage Bonds, 3-5/8% Series 

due 1979. 

In financing the cost of' its properties, applicant hereto­

fore has executed a trust indenture dated as of December 1, 19.35" 

together wi tb. SUbseq,uent indentures supplemental thereto, mld has 

issued. and sold." pursuant to the terms thereot, 1"1rs,t mortgage 'bonds 

in the aggregate amount of' $1.3,250,000,. ~ series as follows: 

3.60% Series due 1971 
3-1/4% S~r1es due 1971 
3% Series due 1971 
2-7/8% Series due 1971 
.3-1/4% Series due 1979 
3-1/8% Series Que 1979 
3-1/10% Series due 1979 
3% Series due 1979 

Total 

$ 5,,850,000 
1,900,000 
1,.000,000 
1,000,7000 
1,7000,7000 

5007 000 
1,,000,000 
1,000,Q09 

Applicant now reports that it has need tor funds to enable 

it to proceed 'With its construction progr~" and that it deSires to 

execute a 'l'w"eltth Supplemental Indenture ereating a new serie~ of 

bonds, to be' known as F1rst Mortgage Bonds, 3-5/8% Series due 1979" 
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and to sell $1,,000,000 of such new bonds to New York Life Insurance 

Company and Armour and Company Employes T Pension. Fund at their face 

value plus accl"lled interest. 

Information filed 'With the Commission sho'W's that applicant 

estimates g!'o~:s additions to its plant during 1951 at $5"343,,22;,, 

With estimated: net additions' after giVing consideration to costs 01" 

removal" plant displaced ~d salvage recovered, of $4~ 554,,192, 

segregated as follows: 

Telephone ~iviSion -
Routine estimates 
Specific estimAtes -

Buildings 
C~tra1 office e~Uipment 
Stat10n equipment 
OUtside plant' 
Office e~uipmeat 
C~rry-over from 1950 
Carry-ov'er to 1952 

Xotal Telephone Division 

'Water Division -
San Gabriel Valley 
Monterey Penfnsula 
Sw Die,go Bay 

Tota.l 

$ 949,,725 

310,585 
821,,600 
122,,800 

1,069>645 
7,410 

.325,,910 
(,9.8,000) 

$ 2.44,392 
314,,750 
435, 372 

$4.55.£4.,192 

By Decision No. 45505, dated April .3, 1951, in App11c~tion 

No. 32210" the Commission authorized the company to issue and sell 

40,000 sn~res of common stock at not less than $27 a Share" to pay 

indebtedness and to meet, in part, the estimated cXpendi turcs. It 

clearly appears ~~at applicant will have need for additional tunds 

from external sources to finance construction costs :md that the 

Commission is war~onted in authorizing the issue and sale of the 

bonds ~s outlined. in this proceeding. At t:~e conclUSion of the 

proposed financing, including the 1s::ue of the shares of stock here­

tofore authorized, ~pplicantTs c~p1t~ st~cture ~ll conSist of 

50% bonds, 3% debentures, 17% preferred stock and 30% equity cO-p1t<'ll. 
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At a later date applic~~t L~tend$ to issue and sell addi­

tional se~rities. 

The Coomission haVing considered the above entitled matter, 

a...~d being of the opinion that a public hearing thereon is not neces­

sary; that the application should be granted, as herein provided; 

th~t the rloney, p:-opcrty or labor to 'be procured or paid :for through 

the issue of the bonds herein aut.i.orized is reason:lbly required by 

applicznt for the purposes specified herein; znd that suCh purposes, 

except as othel"W"'.l.se authorized, are not, in whole or in part, 

reasonably Chargeable to operating expenses or to L~come; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Califomio. Water & Telephone Co::lpany, after the 

effective da1~e her,eof end on or ~fore September 30, 1951, !!lay exe­

¢'I..lte a T"..relfth Supplcme."'ltal Indenture in substantially the s~e form 

as that filed in this proceeding ::lS E:r.hibi t 2, ond may issue 2nd sell 

$1,000,000 of its First Mortgo.ge Bonds, 3-5/8% Series due 1979"at 

not less then their princip<ll ~ount plu:: accrued interest. 

Appli~c.nt shall usc the proceeds, other th&"'l accrued interest, to 

pay expenses in connection 'With the issue ;md sue or sti<! bonds a.."'ld 

to proVide funds for carrying on its 1951 construction progrzm and 

to repay short-term bank loons incurred in connection 'With such 

progrom. The accrued interest m:J.y be used. for gener2.l cO%1)orate 

purposes. 

2. Wi thin' ninety (90) days after the issue Zlnd sale of 

the bonds herein ~uthorized, ~ppliccnt sh~ll file ~th the Commis­

sion 0. copy of the indent'w.rc executed und~r the authority herein 

granted end :! report sho'Wing the n~es of those to whom s~id 'bonds 
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were sold, ~d the consideration received. Within six (6) months 

after such issue Dlld sale i t sb.~ tile a sUt.te:nent showing the 

expenses incurred in connection therew1 tb., 2nd tho :lCCO'l.mt' or ac­

coun ts to whi ch said expense s were cJ:l;lrged. 

3. The authority herein gr~ted ~ll become effective 

when California 'Water & Telephone Company has pa.id the fee pre­

scribed by Section 57 of the Public Utilities Act, w.nich teo is one 

thousand ($1,000.00) dollars. 

~ 
Dated at Son Francisco, Cal1:rorn1a.~ this !~ - d3,y of 

July, 1951. 

COmmissioners 
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