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~ __ ~~~94~ Deci :lion No •. ___ ""' __ -_-__ 

BEFORE TEE PUBLIC UTILITIES CO~!!SS!ON OF' TEE STATE OF CALIFORNIA 

Application of SYSTEM TA~A SERVICE, INC.,) 
a corpor~tion, to sell, ~~d of SYSTEM ) 
~WA LI~~S, INC., a corporation, to .) Application No. 32474 
purchase a certificate of public co~ven- ) 
1~nce and noce:sity authorizing operation) 
as a petroleum 1rr~gular route carrier. ) 

OPINION --------

This is an application of System Ta~k Service, Inc., 

hereinafter sometimes referred to as "T~ Service", tor an order 

authorizing the transfer to System Tank Lines, Inc., of a 

certificate o£ public convenience and necessity granted by 

Decision No. 44328, dated June 20, 1950, 'in Application No. 

30894. 

T~~k Service i3 presently engaged in business as a 

?etrole~~ irregular route carrier in the State of California. Its 

operations are conduct~d pursuant to the certificate granted in 

Decision No. 44328. Tank tines is engaged in the bu:iness of 

c~rrying on tenk truck operations in interstate co~~erce in the 

State of California and elsewhero. 

By thie application approval is sOught £or T~~k Servico 

to :;e11 and Tank tines t,o buy the certificate of public convenience 
(1) and necessity now held by Tank Service. 

The certif1cate sought to be sold and tr~~3ferred was 

(1) The certificeto i3S~od to Tank Service authorized thG 
tfoparation of a service o.s a petroleum ir:-cgular route 
carrier, as defined in Section 2-3~ of the Public Utilities 
Act, tor the transportation of. pe~roleum and petroleum 
products in tank trucks and tank trailer3 between all 
points ar.d places in the State o~ Ca11tornia.n 
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granted under the Publie Utilit1e~ Aet as a "grandta.ther operation"., 

There is no record of the cost thereof •. ~he parties have not 

Attacb~d to the application are financial state~ntz or 
Tank Serviee~ eonsisting of a balance sheet and ineome and expense 

statements for the yea.:- ending Deeember ,31', 19.50, and for the 

quarter period ending Mareh 31, 19$1. There is also attaehed a 

list of equipment used, and to be used by System T~~ Lines, should 

the applieation be granted. 

On the part of Tank Service the reason givon tor engaging 

in this transaction is to effect corporate s1~pl1tieation. The 

common O\Voacrs or Ts~ Servico and Tank ,L1n03 desire to unify their 

interstate and intrastate operation in Tank Lines. Tank Lines 

oper~te3 in int~rstate ~d intrastate eommerco ~~d desiros to unify 

all of "'its operations and to eliminate the contusion rosulting tro::J. 
" , 

the similarity in na=es. 

After ,full consideration of the matter we are ot tho 

opinion that tho application should bo granted. The proposed 

transfer Will not be adverse to the publ1e intorest sineo there 

will bo no change in service. A public hearing 13 not neeos~ary. 

The action taken heroin shall not be construed to bo a 

finding or value or the property horein authorizod to 00 trnnsrerro~. 

System Ta.."'lk :r.!ne~,. Inc., is he:-eby placed upon notice , 
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thnt operative rights7 as such7 do not constituto a class of 

property which may be ccpitalized or usod as ~ olement of vnluo 

in rate-fixing for any ~ount of money in exce$$ of that originally 

paid to the State as the concideration for th~grant of sueh 

righte. Asid~ trom their purely permissive aspect 7 they ext~nd to 

the holder a full or partial monopoly ot a class of business over 

a particular route. This tlonopoly feature l:1B.y be changed or 

·de:stroyed at any t1me by the State 7 which 1c not in any r~spe'ct 

limited to the nu:nber ot rights which may 'be given •. 

ORDER 

I j 

Application as aoove entitlad having bean tiled and the ---- . 

Co~~ssion being fully advi3ed in the premises 7 

IT IS OP.DERED: 

(1) That System Tank Serv1ce 7 Inc'7 is hereby authorized 

to sell a.nc. transfer7 and System Ta.r..k Lines 7 Inc. 7 is authorized to 

acquire, the operative right:s granted to said System Tank Servic67 

Inc. , by Decision No. 44328, dated June 207 1950, in Application No. 

30894 nnd therenfter to operate thereunder. 

(2) That applicant shall comply with the provisions of 

General Order No. 80 and Part IV of General Order No. 93-A by 

filing in triplicate, and concurrently making effec~ive7 appropriate 

tariffs ~~d timetables within sixty (60) days atter the effective 

date hereof , and on not less than five ($) daye' notice to tha 

Commission and the public. 

(3) That wit01n thirty (30) ·days ntter the cons~tion 
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of the transfor herein. authorized". nppl1ca."'l.t Sy3tC~ Tank Sorvice" 

Inc., shnll notify tho Cocmission in onr1t1n.g of that tact and 

$~ll, within said period, rile with tho Commi:sion a true copy 

or nny bill or sale or other instrument or trnn3fer which may 

havo'beer. executed to orreet ~aid transrer. 

The effective date or this order-·shall 'be twenty (20) 

days after tbe date h~reor. 

Do.tod at Srul Frnncisco, Cali1'ornio., this _....:/._11...;....~_..;.~ __ 

day or /J~/~~ , 1951. 

I t 

COMM!SSIONERS 
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