
Decision No:' ~-9' ~~ 4.5 

BEFORE THE PL~LrC UTILITIES COMMISSION OF THE STATE OF CALIFOP~~IA 

In ~he Ma~ter of ~ho A~~lica~ion ) 
of DEur~NN WATER COMPANY ~or a' ) 
Certificate of Public Convenience ) 
and Necessity, Es~ablishment of ) 
Rate$1 and Order Authorizing ) 
Issuance and Sa+c of Stoc.k. ) 

Application No. 32~24 
,.P.mended) . . . 

Surr and Hellyer by John B. Surr, for applicant; 
County Water Company by Herbert· cameron, interested 
party; R. R. Entwistle and. J. G. Lee, for, the 
Commission staff. 

o ? I N I,O N' -- .... - ......... -... ,~, 
Delmann Water Company, a corporation, by th~ above-~ntitled. 

application, filed April 17, 1951, :;eeks a certificate of pu~li,c con­

venience and necessity to operate a domestic water system in unincor­

poratedterri~ry adjacent to and i~ediately to· the west of the 

westerly limits of the City of S~~ Bernardino, San Bernardino Co~~ty, 

California, lying along Cajon Boulevard" a~, and immediately south 

. and east of its intersection 'With Californi.a Avenue. The Co:n:n.ission 

is also asked ~o establish rates for wa~er service and to authorize 

the issue and sale of stock. The application was amended at the 

hearing with re~pect to the service area for which a c~rtificate is 

requested by the eliltination of all Uo."'lsubdi vided territory south of 

Tract No. 1741 as shown on Exhibit C attached to the ·'applicat.iol,f. 
, 

Applicant now seeks a certificate t.o serve Tracts Nos. 3732 and 1~4.1, 

San Berna.rdino County, only. . A map .filed at the hearing as E~"libi't 

No. 1 further delineates the amended proposed service area. 

A public hearing in this ~atter was held before Examiner 

Warner on J~"'l0 27, 1951 at San Bernardino, California • 

.. 
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As ~hown in the A.-ticles of Incorporation attached to the 

application as Exhibit C, Dclmann Water Company was organized April), 

1951 to engage in the business of serving and sellinG water, includ­

ing service of the ~ter to the public as a public utility. Its 

officers and directors ~re as follows: W. J. Hcrman.~, President; 

Adele C. Hc:-mD.nn, Secrctc.ry-Tre,,"surer; and Henry Ve,ld:la."'l, Jr., 

Vice President, ~ll of San Bernc.rdino, California. Its principal 

place of business is in ~n Bernardino County, California. It is 

authorized to issue one class of stock, only, in the total ~ount of 

250 shares, of the par value of $100 per share, or ~n ~ggregate par 

value of $25,000. 

The- area, to~c.ling approxi~tely 55 D.CrC3, for which ~ cer­

tificcte of public convenience and necessity is requested, includ~s 

Tract No. ;732, compri=in~ 1$2 lo~s, and Tract No. 1741, comprising 

33 lots on which 10 homes c.re under construction. A subdivider 

c~lled as a ~~tncss by applicant, testified that he intended to con­

struct homes on all of. the lots in both subdivisions as rapidly as 

acquiSition of materials and fincncing permit. The r~cord showc 

th~t all lots ~re owned by !~. Her:~nn, ~pplieant'3 presiden~, who 

aloo own~ the well site, well, pumping equipment and distribution 

mains of the ~~ter system now installed, as hereinafter further dis­

cussed. Applicant proposes to issue stock to ~d to ~eceive $5,000 

cash from Y:. Hermann in exch~nge for such water system properti~s. 

The source or water supply, which a,plic~nt proposes to 

~cquire, consi3ts of ~ drilled well, 425 feet in depth, in which is 

inst~lled a pump driven by a 60 hp electric motor. The estimated 

production c~pacity of the well is 542 gallons ~r minute. The pucp 

dioch~rges into ~ 10,800-g~11on, welded steel pressure tank which in 

turn, discharges into the distribution system.. The pressure t.,.nk is 
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automatically controlled to maintain a pressure of from 40 to 55 

pounds per square inch in the system. 

A standby source of water supply bas been applied !or with 

the Muscoy Mutual Water Company which serves the territory 

immediately adjacent to applicant's proposed area along California 

Avenue, to the west thereof. 

The distribution system concists of 1,600 feet or 4-inch, 

o.nd 2,230 feet of 6-inch riveted steel, dipped pipe. This pipe has 

been installed in the service area but unused since about 1924. 

However, the record Shows, field inspections indicate that the ~in~ 

are in good operating condition. Other distribution mains will be 

installed throughout th~ $ubdi vi sions, and, ·,.,hen such ins-eal1ations 

have been effected, the system will be about 90% circulating. Fire 

hydrants will be installed in the area but no rate for fire hydrant 

service was requested to be established. 

The record shows that the source of water supply was tested 

by San Bernardino Health Depart~ent authorities on June 19, 1951, and 

found to be potable. 

From a review of the record as outlined above, it appears 

thr the water supply which will be av~ilable to applicant and the 

di~trioution systom, in5tallod ~~d proposod to be installed, are 

ade~uate to serve the proposed area. 

No other public utilities of like char~cter are operating 

'Within 0:- immediately adjacent to the proposed arec., ,and no protest 

to the granting of the cpplicc.t1on ~s entered at the he~ring by any 

party other thc.n by County Water Comp~~y which enterod a protest but 

withdrew it when c.pplicant amended its ~pplication with res~ct to' 

the pro?o~ed sorvice area as hereinbefore noted. Notices of the 

he~ring were published in c. newspa~r of general circulc.tion through­

out tho. ~C:l. 
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Applic~nt request: ~uthoriz~tion to file ~ rate for 

m~ter~d ~orvice ~s !oll~$S: 

Qu~ntity Rtlte: 

Firot l~OOO cu. ft. or less ... • • • 
Over 1,000 cu. ft. per 100 cu. ft. . 

For 5/S by 3/~-inch ~eter • • • • 
For l-inch meter ••••••• 
For l!-inch ~eter • _ • • • • • 

Per Meter 
Per Month 

$ 2.50 
.15 

$ 2 ... 50 
5.00 

10.00 

The record show= thct ~pplic~nt h~s not yet st~rtod in 

busine$$ ~$ ~ public utility end for th~t rc~son no esti~te of opcr­

cting expenses or r~te or return could be made. The proposed rates 

are higher than rate: recently ~uthorized by the Co~i$sion for 

newly orgenized public utility water systems or socew~t si=ilar 

charncter in the ~e gener~l vicinity, and therefore other and 

slightly lower r\ltes which .lre considered re~son~ble will be author­

ized by th~ order herein. 

With rospect to applicant's request for permission to issue 

to W. J. Hermann 250 shares of it5 capital stock of the par value of 

$100 per sh~re in exchange for the conveyance of the ~~ter syste~ 

anclthe peyment by Mr. Hermann to applicant o~ $5,000, this request 

appears to be reesonable and ~~ll be authorized by the ord~r heroin. 

The cotimated hi~tor1cal cost apprais~l or pro~rties 

propooed to b~ ~cquired by applicant, included in Exhibit No.5 

submitted ~t the he~ring by the Commission =taft engin~er, shows c 

total fixed capital of $lS,677.441 The record shows t~t since the 

date of tho appr~i$~l c~rtain other in~t~ll~tion~ in th~ ~t~r sys­

tem have been made, the cost o£ which, ~long ~~th the tot~l fixed 

capit~l set forth in the appr~i$al, will be covered by the ~xchcrig~ 

of stock and ?roperties as pro?Osed. 
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the Commizsion has considered the request for a certificate 

of public convenience and ncc.assity to serve the area described 

herein and is ~f the Dpinion th~t it should be gr~ntcd subj~ct to the 

following provision of law: 

Th~t the Co:mizsion sh~ll h~ve no power to ~uthorize 
the capit~liz~tion of this certificate of public 
convenience ~d neces$ity or the right to own, oporate, 
or enjoy such certi£ic~te of public convenience ~nd 
necessity in excess "-of thoa e.mount (exclusive of an.y 
tax or ~~u~l ch~rge) ~ctually p~id to the State as 
the consider~tion for the issUAnc~ of ouch certific~te 
of public convenience and necessity or right. 

The ~ction t~ken heroin shall not bo construed to be ~ 

finding of the v~ue of the ~roperty herein described~ 

o R D E R -- ~ ............ 
The above-entitled ap~lic~tion having been conSidered, a 

public hc~ring having be on held, the ~tt~r h~ving been submitted ~d 

no.", being reQ.dy for deciSion) 

IT IS HEREBY FOUt~ AS A FACT that public convenience and 

necessity .... :ill require the oP'=lration of a public utility w:ltcr system 

by Delmann W.'lter Comp~nY7 ~ corpor~tion, in .'In are.'). comprising approx­

i~tely 55 acres and including Tr~cts Nos. 3732 ~d 1741, in 

S.'ln B~rnardino County, thcrero~e, 

IT IS HEREBY ORDE~"D th~t .'l certificate of public 

convenience and necessity be and it is gr~tcd ~o De~~nn Water 

Company to oper~te a public utility water system for the productior., 

distribution, and s~le of wnter wi~hin the territor! hereinbefore 

described. 

IT IS HEREBY FURTHER ORDERED that ~?plic.'lnt 1s ~uthorized 

to file in qu~druplicatc with this CommiSSion ~ter the cffecti~e 

date of this order, in conforcity with the Comm1~sionTs G¢ner.'ll Order 

No_ 96, a schedul~ of r~tes shown in E~~ibit A att~chcd hereto, and, 
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on not 103~ then five (5) d~ysr notice to tho Co~ssion ~nd the 

?ublic~ to m~kc ~id ra~~s ~ffoctive for services r~neered on and . 
~ftcr Augu=t 10, 1951. 

( 1) 

(2) 

IT IS HEREBY FURTrlER ORDERED 0.0 follow:>: 

Th~t ~p~licant sh~ll file, ~f-thin forty (40) days 
Q.£t.~r the effceti va d·:ltc of this order, four (4) 
co?ics of a. cO:iproh~nsivc.:n.'lp dro:wn t.o :In indi­
cated sc~lc of not l~~s t~n 600 feet to the inch, 
deline~ting by a.ppropri~t~ mArking~·thc v~rious 
tr~cts of l~nd and territory zerved 1 a~d the loc~­
tion of vcrious pro~rties of ~pplicant. 

That a~?licnnt ~h~ll filc,'coincident ~tith the 
~te filing ordered herein, four (4) copies of 
rules D.nd regulations, ~d t~iff service area 
:ap acceptable to this Commission ~nd in cecord­
·lnce ""rith the rcquirenlcnts of Genera.l Order No .. 96. 

IT IS HEREBY FURT'"rlE.~ ORDERED thct De~nn ~l.:l.tc:- COnlpany be 

and it hereby is authorized to issue stock in the amount of $25,000 

Qfter the effective date hereof cnd on or before Nove=ber 15, 1951, 

fo~ the purposes ~s outlined in th~ opinio~ her~in, the Commission 

being of t.h~ opinion th:).t ~he money, property or lc. bor to be procured 

or pc.id for by the i~sue of s~id ~tock is re~son~b1y required by 

~pp1ic~nt for the pur~$es h0rcin ~t~tcd, and th~t such purpozcs arc 

not, in whole o~ in part,r~ason~b1y chQ.rge~ble to opar~ting expensos 

or to income. 

IT IS HEREBY F\JRT'"rlER ORDERED tha.t D'el:nann Wa.te:- Compa.."lY 

sh~ll file 'tIlith the Com:nission :L report or reports as required by the 
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-
Commission's Gener~l Ord~r No. 24A~ which order in so f~r as appli­

c~blc is mnde ~ p~rt of this order. 

IT IS HEREBY FURTHER ORDERED th~t the authority herein 

graI)ted will becomo oi'i'ective 'twenty (20) d~Y3 D.i'ter the dc.tc hereof 

~d will be void if not exercised on or before Novecber 1;, 1951. 

D~ted ~t S~ Francisco, Californi~, 

____ ~~~(_-' 1951. 

-this _,-/.:.:::;;O_t..._ d~y of 
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AFPL!CABn..ITY 

EXHIBIT A 
Page 1 of 1 

Sched.ule No. 1 

Applic~ble to all water service £u.-ni~hed on a metered b4Zis. 

T~'RRITORY 

Within the authorized service area in u.'''lincorporated territory 
in San Bernardino Cot:nty, adjacent to and immodiately wozt o:t the 
westerly limits of the City ot Sol."l Ber:'Ul.rdi.."lO .g,J.ong the west sid.e o:t 
Cajon Boulevard oouth and. ca:;t of t.hc interocction of California 
Strtlct. and C~jon BouleVard, including Tra.cts Noz. )4.32 and 17IJ.., 
San Bernardino County. 

Quantity Rates: 
Per Meter 
Per Y.onth 

First 1,000 cu. ft. or less ••••••••••••••••••••• $ 2.00 
Next 1,000 cu.ft., ~r 100 cu. ft. .........•.• .l5 
Over 2,000 cu.!t., p¢r 100 cu. ft. ..•.•......• .12 

Y.ir.iIm.un Chil.rge: 

For 5/8 x 314-L"lch meter •••.•••••••••••••••••••• $ 2.00 
For l~inch mater........................ 5.00 
For l,-~~eh mcter •.••.•.•••.••.•.••• ~ .••• lO.OO 

The 1I.i."li1l:l;m. Charge Will entitle the 
consut:lcr to the qua.."'l:t.ity o! water . 
which that monthly mini::!ur:l. charge 
will purchDsc ol.t the Qu.-'l.t'l.tity R.ltcs. 


