
A. 32571 EB • 
Decision No. __ 4_5_9'_6_8_ 

BEFORE IRE POSLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the V~tter of the Application of 

JOEN B. BURSON, an individual, doing 
business as KERNVILLE STAGE COMPANY, 
to sell, and JAMES C. CaRISTY and 
RAY 'W. INNESS, co-partners, to pur
Chase property and operative rights 
for the transportation of passengers, 
baggage and express between Bakersfield, 
California, and Kernville and Onyx" 
California, and ir.ltermediate poi.."lts, and 
to mortgage and otherwise enc~er 
property thereof. 

o PIN ! 0 N ..... - ... - .... _-

Application 
No. 32571 

This is an application for an orde~ authorizing Jo~"l E. 

Burzon, an individual, doL"lg busir1ess as Ke~ville Stage Compar.y, 

her~L"lafter ~eferrcd to as Seller, to sell ~"ld trans for his passenger . 
stage operative rights and properties to James C. Christy and Ray ~. 

Inness, co-partners, hereinafter referred to as Buyers, and authori-

zing said Buyers to execute a pro~issorJ note ~"l the principal 

amO~"lt of $5,000" secured by a chattel mortgage on the public utility 

properties? to fin~~ce in part the purchase price of the properties 

to be acc.,uired. 

The applicati~n shows tr~t Seller is engaged ~ the 

busL~ess of operatL"lg ~otor veh1clezfor the tr~~sportatior. of 

passengerz, baggage, express and freight oet~een Eakersfiele on th¢ 

one hand, and Kernville and OnT/., on the other hand, servine L~ter

mediate pOints. Seller r~ports his gross revenue from operations . 

for the year 1950 at $15,210.47, including $1?9k5.60 from distribu

torship, and his net income at $874.35. 

-1-



A • .3257l*EB 

It appears that Seller desires to ~thdra~ from the 

p:l.ssenger stage business beca.use of ill health and that arrangements 

have been ~de to transfer to tne Buyers a certificate of public 

convenience and necessity together with certain automotive equip

ment and non-public utility properties as set"rorth in detail in 

Exhibit A attached to the application. 

Tone consideration to be paid by the Buyers to the Seller. 

for the properties sought to be tr~~s!erred under this application 

is $8,662, of which am~unt, $2,662 is reported to represent the ~ 

value" of automotive equipment used in the passenger stage operation~ 

and $6,000 is reported to represent the value of non-public utility 

p'rop~rties. 

under the ter.ms or the agreement e~tered" into by Buyers 

and Seller, the Euyers will pay to Seller the sum or S2?500 in C~Sh, 

Will pay to Southern Garage in sati~raction of an outstanding 

acc9unt of Seller, $1,162, a.."'ld will finance the balance of.' the 

purchase price through the issU2.~ce of a promissory note 1n the 

principal amount of $5,000. Tae proQissory note ~hieh Buyers 

propose to issue is to be repaid in equal monthly installments over 

a thirty ~onth period with interest at the rate of 6$ per annum on 

the unpaid balance. The unp(l1d 'balance of the purchase price is to 

be secured by a chattel mortgage on the public utility properties 

to be transferred. A copy of the chattel ~ort~ge which Buyers 

propose to execute is attached to the application as EXhibit B. 

The Commission has considered this rna tter and is of the 

opinion that a public hearing thereon is not necessary; that the 

request cf applicants should be granted, as provided in the order 

herein. Said Bu.yers are placed upor. notice th..:lt operative right's, 

as such, do not constitute a claz~ of property whiCh ~y be capitali

zed or used as an element of value in rate fixing for any ~ount of 
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money in excess of that origL~lly paid to the State as the conzider

ation for the ·gr~t of such rights. Aside from their pu~ely per=is

sive aspect, they extend to the holeer a full or partial nonopoly 

of a class of bUSiness over a particular route. This :onopoly 

feature cay be changee or destroyed at any t~e by the Stote ~hich 

is not in ~~y respect limited to the number of ri~~ts ~hich ~y be 

given. 

In entaring this order the Commission is not ~ing a 

fi~ding of ~~e value of the rights ~nd properties herein authorized 

to be transferred. 

ORDER ... --~ .... 
Applic~tion ~ving been m;~de to the ~ol~c Ut~lities Co~-

~ssion for an order authorizing i~e tr~sfer of operative rizhts 

~nd properties and tne execution of a chattel morte~ge and a note 

for $5,000, and the C~izsion being of the op~ion.tr.at the appli

cation should be granted, as hereir. provided, ~nd that the money, 

property or labor to b~ procured or paid for ~oueh the issue of 

said note is reasonably required for the purpose specii"ied herein, 

which purpose is not, in whole or in pa~t, rc~zonably chzrgeable to 

op~ratL~g expenzes or to income; therefore, 

IT IS HERF;BY ORDEP.ED as 1'o110·..rs: 

1. Job.~ B. Burson, ~fter the effective date h~reof ~nd on 

or before December 31, 1951, tv~y tr~~sfe~ to James C. Christy and 

Ray w. Inness, co-p~rtncr:, the operative rightz and pro.p~!"ties 

~eferred·to in the foregoing opinion ~~d L~ this app11cat10n,and 

said Ja~es c. Chri~ty and ?~y w. Ir.ness ~y acquire said rights ~~d 

properties. Such trar.si"er to be 1n accordance with the term: of 

agreement filed in this proceeding as Exhibit A. 
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2. James C. Ch:isty and Ray w. I~~ezs, after the er~ect

ive date hereof and on or before December 31, 1951, may issue a 

promissory note L~ the principal ~ount of not exceeding $5,000, 

p.o.yable in thirty monthly ir.s:t~ll::nents, with interest at the rate of 

6% per ar..num on the ':l."'lp<l1d ~alance and may execute a chattel 

~ortgage in, or suoztant1ally in, the saoe tor.m ~s that filed in 

this proceeding as Exhibit 3, for the purpose of f~cing in part, 

the acquisition of the properties referred to herein. 

3. Applicant shall comply '..ri tb. the provisions 

of Ceneral Orders No. 79 and 80 a~d p~rt 19 of General 

Order No. 98, by filing, in triplicate, and concurrently 
I 

making effective, appropriate tar1ffs and time' tables on 

not less than one (1) day's notice to the Commission and' 

to the public. 

4. Tne authority herein granted will become effective 

~hcn James C. Christy and Ray W. Inness have paid the minimum fee 

prescribed by Section 57 of the Public Utilities Act, which fee 

is tw~nty-r1ve ($25.00) dollars. 

5. Within thirty days after the issue of the note and the 

cxecutio:l of the chattel mortgage here~ QJlthorizec." J<:u:E':S C. 

Christy ~d Ray ~. Inness s~ll file a copy of each as actually 

exec,;,ted. 

D"t~d C.t~vfaN!MM~, "'C£, 
Cal if ornia, this .d'l .. 

day of July> 1951. 


