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Decizion No. '25968 @Hﬂ@gﬁ%&

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of

JOHN B. BURSON, an individuwal, doing

business as KERNVILLE STAGE COMPANY,

to sell, and JAMES C. CERISTY and

RAY W. INNESS, co-partners, to pur-

cthase property and operative rights '

for the transportation of passengers, Application
vaggage and express between Bakersfield, No. 32571
California, and Lernville and Cnyx,

Califormia, and irtermediate points, and

To mortgage and otherwise encuxber

property thereof.

This ic an application for an order auvthorizing John 2.
Burson, an individual, doing business as Kernville Stage Compary,
hereinafter referred to as Seller, to sell and transfer'pis passenger
stage operatiée rights and properties to James C. Christy and Ray W.
Inness, co-pariners, hereinaf'ter referred to as Buyers, and authori-
zing sald Buyers to execute a promissory note in the principal
anount of 35,000, secured by a chattel mortgage on the public utility
properties, to finance in part the pdrchase price of the properties

to be accuired.

The application shows that Secller is engaged in the
business of operating nmotor vehicles for the transportation of
pasﬁengers, baggage, express and freigat between Bakersfield on the
one nand, and Kernville and Onyx, on the other hand, serving inter-
mediate points. Seller reports his gross revenue from operations
for the year 1950 at $15,210.47, including $1,945.40 from distribu-

torship, and kis net income at $874.35.
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It appears that Seller desires to withdraw from the
passenger stage vusiness because of {1l health and that a:rangements
have been made to transfer to the Buyers a certificate of public
convenience and necessity together with certain automotive e@uip-
nent ané non-pudblic utility properties as set forth in detall in
Exhibit A attached to the application.

The consideration to be p2id dy the Buyers to the Seller.
for the propertics sought to be transferred under this application
ic £8,662, of which amount, $2,662 is repo;&gé_}o represent the v
value of automotive equipment used in the passenger stage operations

and $6,000 is reported to represent the value of non-public utility
properties.

Uncder the terms of the agreement entered into by Buyers
and Seller, the Buyers will pay to Seller the sum of $2,500 in cash,
will pay to Southern Garage in satisfaction of an outstanding
account of Seller, $1,162, and will finance the balance of the
purchase price through the issuance of a promissqry note in the
principal amount of $5,000. The promissory note which Buyers
propose to issué is to be repaid in equzl monthly installments over
a thirty month period with interest ai the rate of 6% per annum on
the unpaid dalance. Thg unpaid dalance of the purchase price is to
be secured by & chattel mortgage on the public utility properties

to be transferred. A copy of tne chattel mortgage which Buyers

propose to execute is attached to the a2pplication as Exhibit B.

The Commission has considered thls matter apd is of the
opinion that a public hearing thereon is not necessary; that the
request of applicants should be grantgd, as provided in the order
herein. Said Buyers are placed uporn notice that operative rights,
as such, €0 not constitute 2 class of property which nmey be caﬁitali—

zed or used a2s an element of value in rate fixing for any amount of
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noney in excess of that originelly paid to the State as the consider-
ation for the grant of suck rights. Aside from tﬁgir purely permis-
sive acpect, they extend to the ho;der a fuller partial monopoly

of a clasc of business over a particular route. Thic monopoly
feature may be changed or destroyed at any tizme by the State which

1S not in ony respect limited to the number of rights whica may be

given.

In entering this order the Commission is not nmaxing a
finding of the wvalue of the rights und properties herelin authorized

to be transferred.

ORDER

——

Application naving been made to the Public Utilities Com-
mission for an order authorizing the transfer of operative risghis
and properties and the execution 6f a chattel moritgoge and a note
for §5,000, and the Commiscion being of the opinion that the appli-
cation should e granted, as herein provided, and that the uzoney,
property or labor to be procured or paid for through the dssue of
sald note is reasonably required for the purpose syecified herein,
which purpose is not, in whole or in part, recconably chargeable to

operating expences or to income; therefore,
IT IS HEREBY ORDERED as follows:

1. Joun B. Bursozn, 2fter the effective date hereof and on
or before Décember 31, 1951, may transfer to James C. Christy and
Ray W. Inness, co-partnere, the operative rights and properties
referred- o in the foregoing opinion and in this épplication,and
said Janmes Ct Christy and Zay W. Inness may acguire =aid rights an
properties. Such transfer to be in accordance with tae termsc of the

-

agreenment filed in thls proceeding as Exhibit A.
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‘2. James C. Christy and Ray W. Imnmess, after the effect—
ive date hereof and on or before December 31, 1951, may issue a
promissory note in the principal amount of not exceeding $5,000,
payable in vhirty montely installments, with interest at the rate of
6% per annum on the unpald balance and may execute z chattel
mortgage in, or sudstantially in, the same form a5 that £iled in
this proceeding as Exnibit 3, for tae purpose of finereing in part,

the acquisition of the properties referred 4o herein.

3. Applicant shall comply with the provisioens
of General Orders No. 79 and 80 and part 19 of Genera
Order No. 98, by filing, in triplicate, and coﬁcurrently
making effective, appropriate tariffs and'time‘tables on
rot less than one (1) day's notice %o the Commission and
to the public.

4. The authority herein granted will become effectiv
when James C. Christy and Ray W. Inness have paid the minimum fee
prescrived by Section 57 of the Public Utilities Act, which fee
is twenty-five ($25.00) dellars.

5. Within thirty days after trhe issue of the note 2né the
execution of the chattel morigage herein anthorized, James C.

Christy and Ray W. Inness shall file a copy of each as actually

Dated ot Qél%z.m California, this

day of July, 1951.
&27

executed.
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