
45974 Decision No. ---...;.;;;... 

BEFORE TdE PUBLIC UTILITIES COMMISSION OF THB STATE OF CALIFORNIA 

In ~he Iw!atter of the Application ) 
of SOUTHE~r COUNTIES GAS COM?k~ ) 
OF CP.LIF ORl.'HA for an Order ) 
approving a contract and author- ) 
izing Applicant to carry out the ) 
teres of such contract with The ) 
De'Oartment of Water and Power of ) 
the City of Los Angeles, for the ) 
sale of :fdumpfr gas. ) 

Application No. 32554 

OPINION' A.~ D ORDER 

Southern Counties Gas Company of California, by the above­

entitled application filed July 3, 1951, requests an order of the 

Commission authorizing it to carry out the terms and conditions of a 

contract dated ¥~y 26, 1951, with the Department of ~ater and Power 

of the City of Los Angeles. Said agrce~ent relates to the sale and 

delivery of natural gas on an interruptible basis for fuel in the 

steam-electric generating plants of the Department of Water and ?ower 

located at Wilmington"and Seal Beach, California. A copy of said 

contract is a~tached to the application, marked ~~ibit A, and by 

reference made a part hereof for all purposes .. 

The proposed contract in a~ost all respects is a continua-

tion of the contract, dated November 2l, 1947, between the ~a.~ies 

authorized by thi~ CommiSSion in Decision No. 41007, issued 

December 17, 1947. The ~rior contract was effective for a term of 

three years, which expired on ~~y 26, 1951. The pr~posed contract 

herein extends the expiration eatc of the original agreement to 

December 31, 1951. 

The rate for all gas sold and dolivered under the 1947 

contract was 24 cents per 1,000 cubic f~et, plus or cinuz one-sixth 
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of a cent for cach one cent that the posted price of £uel oil in tank 

car lots· was above or oelow $1.70 pcr carrel. Originally, the 

contract provided for minic~ and maximum rates of 15 cents a.~d 

30 cents per 1,000 cubic fect, resp~ctively. This~ortio~ o~ the 

rat~ provision was modified by letter agreement dated January 25, 

1951, which established a maximum rate of 2l~ cents pcr 1,000 cubic 

feet. The contract proposed herein contains the same 21~-cent 

~imum rate provision. 

By the terms of the proposed agreement, the Dc~artment o£ 

Water and Power shall not be entitled to rcceiv~ any natural gas 

u.~til applicant ~nd its affiliate, Southern Cal~ornia Cas Company, 

shall first ~ve sufficient gas av~ilable from oil wells in 

C~lifornia ~~d from the out-of-state pipe line at Blythe to satisfy 

each of their requirem~nts for gas for underground storage and to 

supply with n~tural gas all their other custo~ers, including 

Wholesale customers. 

Applic~~t also sells and delivers natural gas und~r the 

corresponding rates ~~d conditions to the Southern California Edison 

Comp~~Y'fo~ US~ in that companyfs stc~-olcctric generating plant in 

Long Beach. Likewise, Southern C~liforni~ Gas Comp~~y fu.~ishes 

similar gas service to Southern California Edison Comp~y ~or usc in 

its steam-electric g~nerating pl~~t at Redondo Beach, California. 

The Commission having considered the request of applica.~t, 

and oeing of the opinion that the applic~tion should be grant~d and 

that a public hearing is not necessary; therefore, 

IT IS HEREBY ORDERED th~t applicant ~ end it is authorized 

to carry out the terms and conditions of the written contr~ct with 

the Department of Water ~~d Power of the City of Los Angeles, set 

forth ~s Exhibit A, attached to the within application, ~d to 
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A-32554 

render the service described thcrci.."l under the terms 1 cb.a.rgos, c.nd 

conditions stc.t~d therein, subject to the !ollow.L~g conditions: 

1. Applicant shall'; file with the Comc.ission within 
thirty (30) days after the effective date of this 
order, two certified copies of the contract as 
executed, together with a statement 'of the date 
on which the contract. is deemed to Mve become 
c1:1:cctive. 

2. Applicant shall notify thiS Commission of the date 
of termination of s.nd contrc.ct within thirty (30) 
days from and ~£tcr said date of termination. 

The effective date of this order shall be twenty (20) days 

after the date hereof. 

Dc.ted. ~t San Fr~ncisco, California, this t21f1! dc.y of 

/ 0- ~rJ/J_" ~ -. "- .. --'- 't 

~-----;>i_ I .- ///'A //>b / 
/ co=m~ssioncrs. 

\, 
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