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Decision No. _4599 ___ 4_ 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF !RE STAl'E OF C.A!.IFORNIA 

In the Y~tter of the A~plication of ~ 
SAN DIECO TRANSIT SYSTEM, a corpora­
tion, for authority to issue its 
procissory note L~ the principal sum ) 
of $320,000, and to secure the pay- ) 
:er.t thereof bya cnattel mortgage ~ 
on eerta.in equipt:lcnt, and to use 
the proceeds thereof for specified 
purposes. 

) 

OPINION A!-.fJ:) ORDER 

Al'P!ication 
No. 32601 

Sar. Diego Transit System has ~11e~ this application for , 
authority to execute a chattel mortgage and to issue a note for 

$320,000 to finance L~ part ~~e cost of nev equi~ent. Applie~t 

reports that it ~$ made arrangements to purchase 20 new, 45-pas:en­

ger, diesel-powered, transit type coaches to replace a like number 

of gasolL~e-powe~ed coaches which are ~id by it to oe obsolete and 

uneconomical 1n operation. The buses ~hich are to be replac~d are 

tully depreciated on the books or the company. 

Tne 20 new buses will cost app~oximately $20,000 each, 

including 1"ederal~ state o.nd city taxes" freight .::.ncl incidental 

preparation costs, ma~1ng ~ total purchase ~rice of $400~COO. Aypli­

cant plans to pay <l po.rt of the total p:-ice wi tb. current funds? and 

to borrow $320,000 froe BarJc of ~er1c~ National Trus~'~~d Savings 

Association. to complete the paY!!lent. The at:lOll.."').t to 'oe thus "oorro...,ed 

Will be represented by a note, payable in 72 equal monthly inzta'll,",:, 

ments ~~th i~terest at ta~ rate of ;!% per ar~~, ~~d will be 

sec~red by a chattel mortg~ge covering the equip~ent. 

The Co~s$ion has considored tn1s ~tter and is of the 

opinion th~t a public hearing thereon is not neces~~ry; ~t th~ 

applic.-.:.tion should be granted~ as herein provided; th:lt the r::.o~ey, 
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property or labor to be procured or p~id for through the issue or the 
"~I 

note herein authorized is reasonably re~~ired by ~pplic~t for tne I 

0" 

I • 

purpose specified herein,; /:l."l.d tho.t such. pu:rp~se. i~ not, in whole, or 
/ 

~ p~rt, reason~bly ch~rgeable to ope=~~ing expenses-or t~ ~com~; .... 
therefo::-e, • 

/ 

IT IS ~~y ORDERED as follows: 

1. Sar. Diego· Transit System, after the effective d~te 

hereof ~d on or before December 31, 19$1, ~y issue a promissory 

note ~." the princip~l ~ount of $320,000, in subst~t1o.11y the same 

form. as tho.t filed in this proceeding as Ex.."ibit A, ~or tbc purpose 

of financing in p~rt the cost of ~quipment referr~d to herein, and 

may eAecute ~ chattel mortgage, L." subs~ti~ly tne s~e ro~ ~s 

that filed a~ Exhibit B, to secure the payme~tof s~id note. 

2. San Diego ~ransi~ Syst~ s~11f11e witn ~~e Commission 

a report, or reports, ~s required by General Order No. 24-A, which 

order, insofar as ~pplicable, is ~de a part or this o~der. 

,. The ~utQorlty herein granted will oecome effective wher. 

S~ Diego Tr~nsit Syst~ has p~id the fee prescr1bed by Section 57 of 

the Public Utilities Act, weich tee is ~re~ hundred ~~enty ($320.00) 

dollc.rs. ., 

, Calif o:-r..ia , t.i.is .. Ti!~ day 


