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BEFORE THE PUBLIC UTILITIES COMMISSION CF THZ STATE OF CALIFORNIA

In the Matter of the Application of
SAN -DIEGO TRANSIT SYSTEM, a corpora-
tion, for authority to issue its
prozissory note in the principal sunm g
of $320,000, and %o secure the pay-
ment thereof by a chattel mortgage

on certain equipment, and to use

the proceeds thereof for specified
puUrposes. :

Application
No. 32601

OPINION AND ORDER

Sar. Diego Transit System has {ilea this application for
avthority to execute a chattel mortgage and to iésue 2 note for
$320,000 to finance in part the cost of new equipment. Applicant
reports thet it hus made arrangements to purchase 20 new, 45-pascen-
ger,ldiesel;powered, transzit type ¢oaczes to repldce 2 like number
of-gasoline-powered coaches wnich are said Dy Lt to be obsolete and
uneconomical in operation. The buses which are to be'replaced-are

fully depreciated on the books of the company.

The 20 mew buses will cost approximately £20,000 each,
Including federzl, state and city taxes, freight ond incidental
preparation costs, making & total purchase price of $400,000. Appli-
cant plans to pay a part of the total price with current funds, and
to borrow $320,000 fron Bank of America Natioﬁal Trust and Savings
Association to complete the payment. The amount to ve thus ﬁorrowed
will be represented Hy & note, payable in 72 equal ronthly install-
ments with interest at the rate of 3% per annum, and will be
secureC By & chattel mortgage covering the equipzent.

’

The Commission has considered this tter and is of the
opinion that a2 public nearing thereon is not necessary; thet tae

application shouid be granted, as herein provided; that the zoney,
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property or labor to be procured or‘paid for through the iééue of the’
néte herein cuthorized i, reaeonaoly *equired by hpplicgrt for the '
purpose specified herein, and that such purpobe 5 Do, in wnole or

in part, reasonably ch...rgec.ble t0 operating expenses-or to incom
therefore, _ ' d

¥

IT IS5 ZZREBY QORDERED acs follows:

1. San'Diego-Transit Systen, after the effective dite
hereof und on or before December 31, 1951, muy issue 2 promissory
note in the principal armount of $320,000, in substuntially tﬁe same
form 2s thet filed in this proceeding as Exhibit A, for tae purpose
of financing Ixn part the ¢ost of cquipment referred to herein, and
may execute 2 chattel mortgage, in substantizlly the seme form 2s

that filed 25 EZxhidit B, to secure the payment of said note.

2. San Diego Transit System zkhell file witk the Commission
a report, or repcrts; 2s required by Gemeral Order ¥o. 24-A, which

order, insofar as applicable, is made 2 part of this order.

3. The authority herein granted will become effective when
San Diego Tronsit System has paid the fee prescribed by Secetion 57 bf

the Public Utilitics Act, which fee is thres hundred twenty ($320.00)
dollars.
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Dated at/%m, California, this -,Z[‘-'i’ day
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