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Decision No. 45999 

BEFORE THE PUBLIC UTILITIES CO~SSION OF THE STATE OF CALIFORlr'J.A' 

In the Matter of the Application of ) 
L. H. and JANE PENIX, doing business ) 
a$ Kettleman City Water System, for ) 
an order approving an adjustment in ) Application No. 32034-
the water rates for the Kettleman ) 
City Water System, Y~gs County, ) 
California ') 

L. H.and Jane Penix, in propria persona; 
L. H. Thomsen, Supervisor, and Charles W. 
J,ennings , Assistant District At~rney, for 
the Board. of Supe rvisors of Kings' County; , 
C. E. Lindley", for Kings County Unit, . 
Division of Forestry and Fire Control. 

o P ! N' ION ~ __ _ 1IIIIIIe ..... __ 

Applicants seek ~n· increase L~ rates for water service 

rendered in the u.."'l.incorporated town of Kettleman City, Ki;lgs Co'U!lty, 

irJ. order to meet increased costs for labor and materialS.;,' £'0'1::'" ' 

installation of: new equipment, a."'l.d for contemplatedaddit1on;<to 

capital. The application was submitted. at a pt::.blic hearing, held 

May 31" 1951, before Examiner Gregory at Kettleman City. 

:Tb:'e water system was constructed by a subd.ivider in 
• 

1929 and was acquired by the pre$ent ovmers in 1945 (Decision 

No. '3$570, December 28', 1945: Application No. 27005). The supply 

is obtained fro~ two wells o~ 10 and' l2 inches in eiameter and 

235 and 390 feet deep. Both wells are equipped with deep-well 

turbine pumps directly connected to electric motors. The pu:ps 

have a combined capacity of about 400 gallons per r..linute. 11J'ater 

is pumped into a 42, OOO-gallon steel tank and i.'1to ~hed1stri

bution'system which" consists of ~pprox:,~~~iY 15,500 feet; or mains 
I " :;' ," :"-::~;""! 

varying in size from '3/J.. to 6 inches i!",:·,~~eter. The system' 
"", .... I'},/ -
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now serves about 100 metered users, includ~~g dweilings and, 

commercial establishmen~s, and also provides wat,er ror !"ire cont.rol 

through four hydrants. Applicants amend.ed 'their pleadi..'1.g at the 

hearing, to request establishme~t of a rate for fire hydrant, 

service or $2 per month ~r hydrant., which would permit one 

15-minutc fire drill per week using one hydrant ciseharging 250 

gallons per minute throuzh a 2-inch opening. The requested hydrant 

rate was opposed by the representatives of the Kings Cou:lty Board 
, I 

of Supervisors because, they asserted, it was higher than the 

Avenal rate in the same county.Y 

A report, inventory, and appraisal of the Kettleman 

City ·w'lator System, based on a £icld investigation, was submitted. 

by an engineer of t.he Co:r.mission's Hydraulic Division. The 

estimated ·total c~pital investment, as of Dececcer 31, 1950, 

was $21,667. As of ~~y $, 1951, due chiefly to replacement of 

abo~t 1,500 feet of small distribution main with a 6-inch =ain 

early this year, the capital investcent increased to ~26,336. 

The depreciation reserve require::lent, calc1llo.ted on a straight

line basis) was $6,S3:3 ~s of Dcec. .. ~'ber :31, 1950, :l:lc. was cstiDultcd 

at $7~670 for December 31, 1951.~ 

11 The record indica~es that applicants have been nesotiatiDg 
with the Board of Supervisors concerning a rate tor tire 
hydro.nt service,)' out that no agreement had been reached at,· 
the t~me of the hearing. 

Y Several itetls properly chargeable to capital were found in the 
1950 recorded expenses •. These items were transferred to 
capital in the inventory. 
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\ 
The resul~s of ?pcration for 1950 as a~justed and as 

estimated for 1951 by tho Commission's engineer arc su:mnarized in 

the following tabulation: 

· . I22I Estimated. · '. -· 12~Q .A.cijustea: 
· Present·, : Proposed: . Present : Proposed. : ' · Item · Rates . P..ates : P.ates . P.ates · · . - · 

Operating Revenues ~ 4,,17S $ s,oes. $. 4;3-50 $5,,295 
Operating. Expense 3,695 3,860 3.$76 4.072 

Net Operating Revenue 4S3 1,225 474 1,22~ 

Rate Base - Depreciated 15;,100 15,100 lS,900 1e,900 

Rate of Return 3.20% S.ll% 2 .. 51% 6.47'!'" 
* Net revenue of approximately $.76 a.~ually 

for fire hydrant servi cc, a t the requested 
rate of $2 per month per hydrant, would add 
only about 0.40% to the rate of return shown. 

The Commission onginecrts cstimtc·· of operating expense 

included ~150 per month for mo.nage::lcnt and clerical salaries for 

Penix and his wife .No charge for these ita:ls appears in the 

accou.~ting records maintained by applic~~ts nor has Penix 

recorded any charge for his own labor in connection with the 

installation of new pipe and other items early in 1951. These 

and other de£icienciesin applicants' accoUnting records have 

led us to consider the estimates made by the Commission T s engineer 

as more truly reflecting the results. to be anticipated under the 

requested rates. 'Applica:l.ts are advised that it is esse:l.tial 

that they maintain proper and adequate accounting records in 

accordance with the requirements set forth in the unifor::l 

classification of accounts :!.or water companies prescribed. by 

this Co~ission. 

Two consumers, present at the hearing, voiced 

obj(~c'tion to the proposed. measured rate of 25 cents per 100 cubic 

feet for quantities in excess of the first 700 cubic feet of 
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water. They rwqucsted th.:lt .:l sliding sc::.lc ,of q~!ltity ch.:rg~s 

be ,o.dopt~d instco.d.. An ,lnlysls of the quantiti~s of we-tor used 

by metered consumers in 1950 ind.icc.tcs tht!t, whil~ c.bout 90% 

':lscd less t~,n 2 1 500 cu"bic feet per month c:l.ch, such usc 

ropr<.:sontod only c.bout 60% of the totc.l onnu.:ll consumption. An 

~djustment in the proposed. qUlntity c~rgcs, providing for 0-

slightly 10\':er ro.tc for deliveries of 2,500 cubic f<.:e't or ::lore, 

a.ppears to be reasonable and will oe includ'3d in the schedules 

following the order hereina!ter to be made. Such an adjustment, 

in our o?inion,. '.':ill produce no more than a minor ac.verso effect 

upon the estimated gross revenues of this sytem c.nd will still 

pe~it it to earn slightly in excess of a6% re~urn on a 

depreciated ra,te b:lse of $18,900., To the ~xtent that t!-:.e present 

rates differ froe those hereinafter presc::-ibed, said existing 

rates are h~reby found to be unjust and ~~reasonable. 

o R D E R - ..... ----

L. H. Penix and Jane ?enix, doing business as Kett1e~~n 

City Water Sycte~) ~~ving applied. to this Co~~ission for an order 

authorizing an increase in rat~s, a public hearL~g having been 

held, the mtter having been suomitted and now being ready for 

deCiSion, 

IT IS nEREBY FOUND AS A FACT that the increases in 

rates ~nd charges herein ~uthorized are justified;> t.he:-efore, 

IT IS HZREBY ORDERED that applicant.s be, ~nd t.hey are, 

authorized to file in ~u.adru,lieate with~his CO=:::lission, at-:.er 

the effective date or this' order, in conformity ·..,it.h the Commission TS' 

~nerD.l Order, !':o. 96, the s che:dules 0:: rt. tes shown in 2xhi bit 1-.., 

~ttachcd heret.o, and, after :lOt, less than ii-Ie <'5) da:rs' notice 
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Sehedule No-. 1 

In and in the vicinity ot the \m1Il.eorpora.'tod TO\In or Xettloman 
City, ~ County • . 

Quantity CbAr~: 

~or the t1rat 700 cubic !eot or leGo .. .. • • 
For the next 1800 cubic t<Xrt - per 100 cubic teet .. 
For ov~ 2500 cubic t~t - 1>eX' 100 cubic teet . 

Yl1n1mum Ch6.rgc: 

For ,/8: % 3!4-1nc:h moter.. • 
For 3/4-ineh ~tor .. 

· . . . . . . . . . . 
For 1-illch motor. • · . . .. . 
For ' 1t-1lleh meter.. • . ~ . . . 
For 2-1neh meter. • · . . . . .- . 

'l'he M1.ni.'cmm Cwge ".1111 entitlo tho eoneumor 
to the quantity or ....ator vh1ch tl:D."t monthly 
m.1nimum ehorgo v111 pure2.sc 6.t the Qua.nt1ty 
Rates •. 

P~ Y.ctcr 
Per Month 

$ 3·00 
·25" 
.20' 

$ 3.00 
4.00 
4.:50 
6.00 
8.00 
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~lTA 

?~e2or2 

Sched.ule No. 2 

Applicablo to ~ll tire hydre:ta 1nstalled tor publiC ftro 
proteotion atte.olled to tho com:po.ny's w'toX' ::ca1lls_ 

In and1n the ViC1n!ty of the un!nco~rated Town o!Zottleman 
C:.ty, K1Dga County. 

RATES - Per Month 

.'............... ..................... $, 2.00' 
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to ~hc Commission and the public, to make said ratos effectivo for 

scrvice rendered on and after Scp~ember 1, 1951; and to c?n- ) 

currently Withdraw and cancel the existing i'la~ rate schedu!c' •. 
.. , .. 

IT IS HEREBY FURTHER ORDERED tha ~ app1ic.a.n~s sha1~ .: 

file, within thirty (30) days after the effectivo date of this 

order1 four, sots of rules and regulations governing relations 

with their customers. 

The ei'i'ective c.a'tc of this order shall be ~wenty (20-) 

days atter the date hereof. 

Dated at San Francisco, California, this 

of ~' 1951. 
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