
c. 4.808 

Decision !'Jo. 4.60:18 
ORIGINAL 

EZ?OR£ THE PUBLIC UTI!.ITI3$ CO:~,!ISSI01: OF Tl-:B STATZ 01'" Ct.LIFOtmIA. 

In tho r.itltter of t~\e Investigation ) 
into the rate:, rules, ~egulations,) 
charges, allowanc¢s Mel practices ) 
of a.ll COrt.mOl'l. carr1ers, hiehwa:r ) 
carriers ~1d eity cGrriers relatL~b) 
to the tre.::.sporto.tior. of proper-ty .. ) 

A ':'penra.."lce s 

Case j:; o. 4800 

Edw~;.rd 1~ .. Be:r-ol, for Tenk True!..: Opere tors Association, 
pot:!. tione::-, 

V~. J. K.."loell, for El:'Je:- Ahl end for ':'~.n!~ Truck Opero. tor:: 
Tarift Bureau, interosted party, 

!'~or:.1ar. ilaley and Ch.arles ::-. Jo.cobs~!l, for TransportatIon, 
Deparmc!' .. t, Public Utili ties Co::m~~::;51on 
of the Stete of C~11ro~ia. 

'l:ho T~n!,: True!,: Opera tors .;'s~ocia tion,. by ,~ti tion., ::co1;= 

increases in, ~:~in1:-·1U!'il rate:: >"cretorore c.=>tublisa.ed for the transpor-

tation of ;)etroleu."=o cruce v.!)b.icle:: VIi thin c.r.d between 
,r 

certo.1n a~~~s in southern Cn11forni~ dcsizncted a~ Groups 6 ~~d 13. 

It allcZt}!\ thn t there nave o<:erl sues't'll'l'ci.o.l 1nc:-eo.ses in th.e cost 

, ... 

of performinc the service since the :in1rn~~ rates were last adjusted 

on January 1,5, 1940 (Decis1oa r;o. 41027 o~ Dece:llber 17, 1947, in 

Case No. 4808,47 Cnl. P.U .. C. 602). 

The ::ltl. tter v/Cs s'.lbni tted D t a public heari."lg held betore 

Ex~~ner BrY&'l.t at Los ~~scles on April 20, 1951. 

i The minimU!:l rc.tes are set f(Jrth in Ci ty Carriers T Taritf Ho .. 5-
Hie;hwc.y Carriers I Tariff ;':0. 6, which i::~ Appendix ,tc ft to Docision 
No. 32608 cs anon-deC. in Cases iJos. 4246 ond 4434. Group 6 l10s in 
Los Angelos County ~outherly and wc~terly of a line running from 
SM ta ?;~onica t!lrou.e.~'l. Hollywood and \.'hi t t1er to Hu.~ ting ton Beach. 
Group 13 is loccted a short dlstance east ot Group 6,. 1n the northerrl 
corner of Or~~ee Cour.ty. 
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A study of the current coct o~ performing the sorvice was 

L~troduccd in e~11bit fore by a con~ultir~ transportation engineer 

engaged by ,e ti tloner.. The wi tness t€IS tifled that t:'lore are only 

~1eht for-hir~ c~rriers resularly onsnged in transporting crude oil · 

wi thin tl'le o.rec.s ilere1n invol '..-ed.. Three of these he ellmina ted fro!1'l' 

his stcdy because their revenues wore derived largely fror. activi-
2 

ties not pertinont to the present proceed1~. The remn1n1hg five 

he believed to be representative ~ecause, according ·~c his est!.~te, 

they tr~lsport r:lore thr..n 85 per cent of the crude oil hruldlod with1r. 

the ares. ~'Y' for-hire ca.rriers.. He submitted a profit-and-lo~s 

statecen.t tor t!lese five oporators tor' the calendar year 1950. 

Four of tho co~';'.pa.r:.ies sui'fered 0. net loss for the yel:l..r, Md the fifth 

earned a ~et inco~e reflecting on o?eratinc retio of 9$ per cent, 

before inco:'"l.e to;-:es.. The .n.veraze opez'a ting ra t::.o for the fi va 

cllrl"ler:: 'Nas c.p,roxirr.ately 1.04 pc!" c(m.t. 

':he consul tM t ten:-:ir!.ed th.c.t during the yea.r 1950 al'ld 

the firs t ~'3.I't of 1951 the carriers hr. ve expOriel'lCed increases in 

wage rates a.."ld i:'l the cost of tires, fuel, lubricants and other 

itecs of operating expense, ~d that t~ese increases were not fully 

reflected i~~ th~ cc.rriors' oxpense:3 for 1950. In· order to show 

current oporllti:ag co:"..d1tions he ost1.'":lated the £l:lOur.ts by which the 

1950 expenses ohould be adjusted to reflect subsequent increase3. 

His.C'o:.ul tir...g figures, tor the fi va ca.rriers as 0. ~roup, are as 

follow~l : 

Opera.ting Revenues .... 577,139 :;.> 
Opereting ~xpen:;es 627~718 

Operating Loss $ 50~579 

Opere. t1."'lg REI. t io 108'.76% 

2 One· of t.hese comp~~1~~ is engoged pr1ncipally in tr~nsportins 
road oil ~"'ld asphelt; another in transporting petroleum products 
which it buys Cone. sells on a brolo:erago basis; Ilnd the third in 
opero.tins 0 refinery. 
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Froe theoe result: th~ wltnes: calculatod that an increa~e of 

16.95 per C€.llt in the revenues ·wol.lld be neC~3ca:r'Y if the carrier:; 

... :ore to enjoy an operJ) tir-..g ratio, 'o~for'e ir..cO:':le taxes .. of 9.3 per cent, 

\'Chich he belie".rec. to 'be re:!sonable. Tho eorre:ponc.ing opera ti."1.g 

ratio after ineo~e taxos would opproximate 97 ,er eent. 

The consultar .. t's exhibit consist: alo':) of a "::yntlv~t:tc!t 

developme~t of o~ti~utec co~ts based ~pon ?orrorrnance experience 

r(:)cord::. of cc.rric.r: transporting other petroleum 'Products in 

lean t~enl 0f.J.'.:.1?~cn t btttwcen other poin tz. This po:"tion or the 

exhibit develope 0sti~ted rm4~ing expenses per ~11e, 1ndi:"~ct 

expenses ~d insur~~oo oosts rclctcd to enoh ~owcr unit, equipm~nt 

costs, n. ..... d fixed costs po:- :rear and por how'. F:-o:=. the~c da.ta hd 

cS ti~ ted th~ cost ot' transporting cr\.:.~c oil for various ler..gths or 

haul wi thin the a.rea.s hc.rc"l,!l in'Jolvcd Jl bcscc. upon ~\li.o ... tn !'ou.'i.d-t:-ip 

tirle !'aoto!:'s. 

Th~ wi t:less p:,oposcc. incrc~seci ::i:l~.r.l~;-; r~ tus on two 

difforvn t btl.3(;;~. Undi:.l~" the firn·t; plcn the ro t~!; Ot;ltVlO(;;!"'. :.mb-gro'Up3 

would be .rol:l ted clos.;;ly to cV\lrc.gc c.:Lz ta.."lCOS b,)twcen mid-po in ts 

L~ cac~ oroa. For this p~posc he covolopcd rates directly from 

t:..c cost::; which ~e :"c.d. c.etor:r.inecl by his tTsynthctic IT rn~thod. These 

rotc3, h(.j sui<i, vlould r~movo invqutti·::.l: in tho o:-:isti!"l3 ratos vlh:i.ch 

~ss~rt~dly nrc not reasonably related to th~ ~v~rc~0 lc~gth~ of 

hC1.l1. The S!1 tvrna to r::. tc 1'ro,;>oso.l, \'/h:7~ch he believed to 00 lo:::s' 

c!esire.ble, was :J, unifor:n. percenta.ge ·Ys:.cretlse o~ 16.95 !)er cent in 

the exis t inl5 mj.:'lim'U.-r. ra. tes. This ?e:ocen ta.ge Ws.s the one wh:tch he had 

c.eveloped, as explai:1oc. l'!creir.:.bove, !"rom hi:. TTanolytical" study or 

3 ca::-riers ?erforminc t:"e service. Tlle consultant testified that 
-_. __ ._--_. __ ._-_._-----------------

3 Under eith~r plan the rates would be adjusted to the nearest 
onc-quarter cent. 
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either basis of rates would return approA1Jnately the same amount of 

gross revenue. 

Other witnesses were the general manag~rs of two principal 

carriers incl'.lded in the consultant t s study, and an accountant reprt3-

senting a third such carrier. These iAri tnesses corroborated the tes·ci .. 

mony of the consulta.~t to the extent that the facts were within their 

knowledge, and testified al~;o that they believed a rate increase as 

propo~ed by the consultant to be essential. They said that their 

companies could not continue to operate for long at the present rates 

under existing conditions, and asserted that u.~ess an increase were 

forthCOming they would have to wi thdrelw from the crude-oil movements 

herein involved and e~sage in other lines of activity. The Witnesses 

declared that in their judgment the re~tes recommended by the consult-

ant were ~ot sufficiently high to cause diversion of the tonnage to 

proprietary vehicles. 

No other parties offered evidence, and no one opposed estab­

lishment 01" the sought mini::tUl:l rates. 

It i$ clear from the record that the eXisting minimum rates 

are below the costs currently being e,~erienced by carriers special­

iZing·in the transportation of petroleum crude oil within and between 

Groups 6 and 13. It is evident also that increased revenUt3S arc nec­

ess.lrY if adequate and dependable serv·ice is to be maintained. The 

rate basis sought by the aSSOCiation, under which charges would be 

related generally to the length of haul, would provide reasonable and 

nondiscriminatory rates for the transportation services herein in-

volved. 

Upon consideration of all the facts and circumstances of 

record we are of the opinion and hereby find that the proposed in­

creases hnve been justified. City Carriers r Tariff No. '5 - H;.ghway 

Carriers T Tariff No. 6 Will be amended accordingly. 



Fifth Revl:::cd Page __ 10 
Ccncols CITY CAP.RIERS t TARIFF NO. 5 

HIGJrJAY CARRIERS' TARIFF NO, 6 • FO'l.:.rth Revi:::ed Page ••• 10 

I Item 
I No. 

SECTION NO. 1 RtJI..ES .AND REGULATIONS (Contin\led) 

I I STOPPING IN TRA..~IT I 

9O-B i Shi~cnts7 other than split delivery cbipoents" shW be subject to I· 
Cancels i on addit10nal charge of $5.40 fetr each stop ill tro.nsit to part:i3lly \m- ! 

9Q..i1. ,load.. Charges 'o1ill be collected on the 'Weight of the entire shipment j I ! from poi:lt of origin to the ~.iSh •• t rated noint of dolive;;y, I 
I i POMPING 
! I Rates provided in this witi' do not include P'U!:lping s~rvicc ..... hen I 
I I rendered "\lith cru:-riert::: equipment. When ptClping service is performed by I 
I the carrier, a charge of .90 of one cent per 100 pO'1.mds 'Will be mdc. : 
I *10O-C (Soe :Xce:;:,.tion .. ) I 
\ COllcols I z,(CEPTION .. --When P'I%llping is perfo~ed i:l eonnection with the tro.ns-\ 
i lOO-B i porto.tion of petrolc'IJ::n cr..ldc oil under rotos p:!"Qvided i:l ItcI:l. No. 210 I 
I 'I cerios, Cl cb::. ... ee of ¢ (1)1.16 cents per 100 pounds 'w"ill be mda w.en i 
: service is imdcr Coltcn riA" rate::: and. ¢ (1) .SS of one cent per 100 I 

I pounds 'Whon service is under Colur::n tlB" rates; ..... hen under rCltc in Item I 
I No. 230 serie:, 0. cho.rgo of .45 of one cent per 100 pO'Jnds 'Will be :no.de. 

, 
-I 
I , , 
I 

I . (1) Not subjoct to provisionc of Supplement No.~. ! 
i I I ALTERNATIVE APPLICATION OF CtM10N CARRIER RATES 

I Comon carrier retes "t:J:).y be a.pplied in lieu of the rates provided 
I in this tariff, .... hen such cOllll:lon e~or ra.tes prod.u~ a 10'\..'er o.gg:rego.te 
i ehtlX'gc for the same transpor~tion from the :;~c point of orie:tn to tho 

: llQ-B I samo point of dcstinlltion thQ.n re:::'Ults !'rom the application or the ro.'t¢::: 
!Concels I herein proVided. (Seo Notes 1 a.nd 2.) I 
i llo-A : NOTE 1.-When the Com::l.on carrier ro.tc used is cubject to m:5.nixm.::l 
i ! ,·:eight different frotl ~c mini....-,,:n weight detcrr..inod in accordAnce \lith I 

! t.~c prOvision!] cr Item No. 80 serie:::, the looser mnimun wight my be I 

, 12Q-.B 
I C once 1::: 
i 12Q-.A 
I 

I obsorved. I 
I NOTE 2.4"hen t.~c CO%:l:nOll cc..."'rior rate used is based ·Ilpon :l ..... oight 
I per gallon different !'rom ~t provided in Item No. 70 serios, such II 

I different 'Wei ht sr.nll be observed. 

ALTER..~TIVE A.,tlpLICATION OF CQtffiINt..TIONS v:ITH 
COMMON CARRIER RATES 

l>1hen lowor o.ggrcga.tc eha.rgec resw.t,. r::::tos provided in this tcrif!' i 

'mq be u:;cd in co:nbinn.tion wi t."l Co:::':lon corrie:- l"Q.tcs for the s:::me 
trancporta.tion ~s follows: 

(e) When point of origin is locc.tod boyond rc.ilheo.d or :m o:::to.b­
l:i.chcd depot :::.nd point ot desti::lc.tio::. is locc.ted o.t r..ilheo.d OI" on es­
to.blishod depot, c.dd to t.'le COI:lI:lon co.rrier rc.te c.pply't...ng from :my tc~ 
trc.ck or es~bli:;hcd depot to point of dcstinc.tion the ro.to provided in 
this tailf for tho distcnec !rom point of origin to the teem track or 
dopot from ..... hieh tho Co:::lon co.rricr rc.te 'USod c.pplios. (Soo Notes 1, 
2 end 3.) 

(b) Whon point of origin is loca.ted o.t r.nlheo.d or c.n czto.blishcd 
I depot Ilnd point or destinc.tion is locc.tod beyond ro.ilhoc.d or an estc.b-

I
liChOd depot, c.dd to the C0rnD10:l cc.rrior rQ.to c.:pplyin~ from point of 
origin to ~ too:m trc.ek or est:lblished depot tho rc.to prOvided in thi~ ! 

I 
torif.t for the distmlce !'rom tho toc.tl trod: or depot to ..... hich tho common; 
co.rrior rete used c.:pplics to point of: destin:~tion. (Sec Note::; 1, 2 I 

I c.nd 3.) 1 

(c) When both. point. of o:.-igi:l Cl:ld poi:l.t of dosti:l.ction Q.rC located I 
I 'Ocyoncl r.:dl..'loo.d or .::.:l. cstc.'oli:.hod dc;)ot, add to the Cotml.on ~cr rc.to I 
I c.pplying bct-... ccn o::ry rc.ilhcc.c~:> 0:- ecto.blishcd depot.::: the rete provided I' 

I 
in this tc.rii'f fo:.- the di:tc.ncc from point of origin to the teem trc.ck 
or do po'!; fro::l ..... hieh tho Co:::I:lon ca.:-ricr rc.te used Q.pplic:::, plus tho ro:tc I 

I provided in thiG tori£'f' for the dist..."'.nco from the toQ. track or depot 
to which the com.on cc...""ricr rete u:icd. c.pplies to point of dCStinc.tiOll. 
(See Notes 11 2 end 3.) 



NOTE l. -If the route from poin'~ of origin to tho to::m tr.l.ek or 
the esto.bUshed depot, or £'rom tho torun tr:lok or osto.bliehod depot to 
point or dest::i.n:l.tion, is \lithil:l, the corpor:.tc limits of 0. single i:l­
c:orpor:.tcd city" tho ro.tc~ p::"ovidod in this ten!'!' for tronsporto.~on 
for di~tcnce~ of 5 milos or less, or ro.tos osto.blishod for trons­
portc.tion by carriors o.s defined in tho City Co..."'Tiors t Act (ChAptor .312" 
Stc.tutos of 1935, :loS o::lended), .... hiehcvcr :ro the lowor, sMll r.;:ppJ::! 
1':0: point of origin to to:::::; tro.ek or estc.blished depot or 1"rom tea:. 
track or e::rt.:l.blished depot to point of dostixultion 0.:;; tho c:.so mc.y bo. 

NOTE 2 • ....-\olhon thc cor.con cc...."":'ier rc.to 'USod is subject to miJ:lil:ro::l 
.... eight different fro: tho minicum .... eight determinod in o.ceordancc 
wi th tho provi:Jio:cs of ItcI:l No. 80 series, the lossor l'llinim'l:lm weight 
rw.y be observcC. in connection with such common co..""rier r:.to. 

NOTE 3.-W1::.en the. Co::IClon cc....""l'icr ro.to 'USed is oozed upon 0. weight 
por gollon different trOtl tho.t provid.vd in Itc:n. No. 70 series, such 
different .... eight ::;hc.ll be observed in connection with such common 
cc.rrier rtl.te. 

* Cb.:lngo) . o IncroQ.so) Decision No. 46018 

EFFECTIVE SEPTEMB~ 4~ 1951 

I33uod by tho Publ.:1.o Ut:1.llt;to.s Comr:doa::!.on o£ tho Stato o£ Call£orn.:1.A ... 
S= Frono::i..eoo... co.:u.':orn::i..Q,. 

Correction No. 74 
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Mns ON tHIS PAGE AF.E NOl' SUBJECT 1'0 
PROVISIONS OF SOPPmlD'l'T NO.3 

Second Revised P:1.ge ••• 14 
Cancels 

First Revised. PagEl ••• J4 
CITY C.ARRIERS t T.ARL.":7 NO. $ 
HIGHWAY c.A:R.-o.n:RS t tARIFF NO. 6 I ___________________________________________________________ ~ 

I Item 
I No. 

, 

!*210-B 
iConccls 
! 2lQ-A 

I 

, \ 

I 
I 

I 

SECTION NO. 2 RATES (Conti:l\led.) 
I:l. cents per 100 po'Ollds 

PE'l'ROWJM CRUDE OIL as described in Item No. 30 series. 

Colunn nAn ra.tOfl apply for trc,~::Iport:ltion ".Thon co~1gnorl:l !ncili t1o:s 
d.o not per.cit loading, or consigneets facilities do not 
permit delivery, 24 ho\:l's per CD:y. 

Col~ "En rates o.pply only for tr~po=tation ".Then consignor's 
£o.oili ties perci t loe.d.ing, and. cOl:l:ligneo f s !'acili ties 
;pend t delivery, 24 hours per day • 

. i See Item No. 220 series for desc:'iption of Sub-Groups. 

I 

6-A 6-B 6-F 6-G-! , AIID 

I '

I Coll:!l Col'l.:m i 
A B A'S I 

I~~:~j 1\ 

6-A I 2i- 02t-
I 6-B 0* O~ I ~ O:¢ I 

Col'l.::l!l 1 
A B I 

COlt::m:', 
A :9 I 

I 6-.c 0 5t¢ 4t bL¢~:3t I ~ Oa: I 
6-D O'J 0 * ~ 04t b* ~ I 2t O~: 

Col'1Jr::ll I 
A B 

C 01-u:::a:.1 
A B 

6-E 10 S Oi¢· bL;~ c!i3t \ ~~ 03 \ O~ 04 \ 2; O~ I 
6-F lo3t o~ ~~ ~~ I ~l~03t I O~ O~! o3Z ~ I ~ 02:} 

6-Q 16I.&0~ 6'; ~~ 0>:!02i- i !>4t 04 104t 03t I Mo:: 0* 
~ul'l 07;06 106i- oS} IJ# 6* I Mot ~~ I O~ 0* I O~ Ol;i; 
\: I I 1 I ! 

Change ) 
Reduction) Decision No. 
!nore o,:,.e ) 

EFFECTIVE SEP'l'EHEER 4, 1951 

Co1'l:mn I 
A B 

Is::rued by 1:.1:-... 0 Public Utilit:te~ Co.."'Imission of the State of Calii'ornic., 
San Francisco, Cilii'ornia. 

Correct:1.on No. 75 
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Based upon the evidence of r~cord, and upon the conclusions 

and findings set forth in the precedinlg opinion) 

I! IS HEREBY ORDERED that Decision No. 3260S, ~s amended in 

Cases Nos. 4246, 4434 and 4808, be and it is hereby further amended 

by incorporating in City Carriers' Tariff No: 5 - Highway Carriers' 
I 

Tariff N~. 6 (Appendix l~cn of said decision, as amended), Fifth 

Revised Page 10 cancels Fourth Revised Page 10 and Second Revised 

Page 14 cancels First Revised Page 14, attached hereto and by this 

reference made a part hereof, to become effective September 4, 1951. 

IT IS HEREBY FURTHER ORDERED that tariff publications 

required or authorized to be made by common carriers as a result of 

the order herein may be made effective on not less than five (5) 

~ays' notice to th~ CQrnmi6Sion and to th~ public. 
In all other respects ~he afore~aid Decision No. 32608, as 

amended, shall remain in full force and effect. 

This order shall become effecti "Ie twenty (20) days after 

the date hereo£. 

Dated at San Francisco, Cali£ornia, this 
,J 

;'3/- day of 

July, 1951. 

6R')~~ 
>IJ?~,~)f//J4 ;X~ (b.-C/P'/ ~ "> 

!~dL.ed'~d 
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