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Dec1s1on No. {SC58 

BEFORE THE :PUBLIC UTILITIES COMr-D:SSION OF THE STATE OF CALIFORNIA 

In the matter of the application or ) 
PACIFIC GAS AND ELECTRIC COMPA1~ for ) 
an order of the Public Utilities Com- ) 
mission of the State of Calitorn1~ ) 
granting and coni"erring upon applieant) 
all necessary permission ~d authority) Applieat10n No. 32333 
to carry out the terms and eond1tions ) 
of an agreemont with the UNITED STATES) 
OF AMERICA, dated April 2, 19$1, eopy ) 
whereof is attached hereto, ~ked ) 
Exhibit "An. ) 

R. R. Gerdos, R. W. DuVal and W~ B. Kuder, tor 
applicant; Edson Abel for California Far.m 
Bureau Federation, interested party; Dion R. Holm 
and Paul L. Beck for City ot San Francisco, 
interestea party; Homer R. Ross tor California 
Manufact'urers ASSOCiation, interested party; 
Bruce Renwick for Southern California Edison 
Company, int~rested party; Glenn A. Baxter for 

'Alameda Dept. of Public Utilities, interested 
p~ty; John C. Currer tor West Side Irrigation 
District, interested party; Oliver O. Rands. 
for Bureau of Reclamation-Region II, 1nterested 
party; JOSOrh Rosman for Dept. of Navy, U. S. 
Govornxnent, nterostod party; Daniel s.. Carlton 
~d Philip W. Storm tor C1ty of Reaaing, interested 
party; Wil11am L. Anderson tor Offieo of tho 
Solici tor, U .S.D.A., ir..tercs:ted party; John W. 
Coll~or and Loren W. East for City of Oakland, 
1ntorostod party; David Hendrickson for East 
Bay Municipal Utility District, interestod 
party; R. B. Cassidy, L. R. Knerr, ~d 
C. T. Mess for tho COmmios1onts starf.' 

o PIN ION 

Paeific Gas and Eleetric Company, a California 

corporation, applicant in this proceeding, by the a.bove-entitled 

application filed April 23, 1951, requests an order of the 

Com:m.1ssion authorizing it to ca:rry out the terms and conditions 

of an agreement dated Apr1l 2, 19$1, with the United States of 

Amer1ca, Department of the Interior~ Bureau of Reclamation, 

Central Valley Project, California. Said agreeMent is entitled 
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A-32333* 

"Contract with Pacific Gas and Electric Comp~~y for Transmission 

and Exchange Service" and relates to the transmission and 

exchange of electric power and energy to serve the United States 

and certain customers of the United States.. A. copy of said 

contract, numbered 175r-2650 end ma.rked "Exhibit A", 13 attached 

to the application and by reference made a part hereof for all 

purposes. 

A public hearing on this application was held before 

EXamine:c- Edwards on Hay 28, 19,51, ll.t Sa.n Francisco .. California. 

A large nmnber of interested partios appeared at the hearing and 

many asked quostions of the ~pplicantfs witnesses in order to 

deto~~ne the effect of the propos~d contract. 

The United States, in th~ process of constructing tho -
Central Valley Project in the Sta.te of California, including 

facilities for tho genoration and transmission of eloctric power 

and enorgy, has made certain contra.ct~ for the ma.rketing of 

electric power and energy under existing laws. By terms of the 

~ agree~ent her~undor consideration, the applicant agrees to accept 

delivery of electric power and energy from the United State3 

into its electric transmission system at cert~~n points of 

i~terconnoction and, in return) to the oxtent that applicant 

has available excess capacity in its tr~sm1ssion system, it 

undertakes to deliver an ~quivalent amount of oloctric power 

and energy (adjustod for losses) to the United St~tos and 

certain custom~rs of the United Statos'entitled to preferonco 

under the Reclamntlon Law (32 Stet. 388, as ~ondod), within 

tho Sacr~mento and San Joaquin Valleys and the cou.~tios of 

Solano, Contra Costa, Alameda ~d Santa Clara. 

The power tncilities constructed by the Bureau ot 

Recl~~~tion to date consist of generators having 450,000 kvc of 

capec1ty at the Shasta nnd Keswick D~ of the Contral Valloy 
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A-32333 

projoct, throe 230 k7 tr~smission lines from Shusta nnd 

Keswick power pl~tsto applicantrs Shasta Substation, the 

East Side Transmission Line from Shasta Substation to Tracy 

Sw1tchy~d near Tracy, California, two 230 kv lines u.~der 

construction on tho west side of the Sacramonto Valloy from 

Shcsta Substation to the~racy Switchyard, and 69 kv lin~s to 

servo pumps on the Contra Costa Canal from Tracy Switchyard. 

Tho primcry point of delivory of pow~r to the applicant's 

system will bo ~t the Tracy Switchyard at 220 kv. Tho contract 

(I.1so provides for delivory of power to o.];:,plicant at such other 

pOints of interconnoction as tho pUTties ~y agree upon in 

writing. 

Requests have been made by the Ur~tod St8te~ tor 

transmission and delivery of exchange power to the following 

establishments in the quantities indicated below: 

West Side Irrigation 
District near Bethany 

Mare Island Naval 
Shipyard 

Naval Air Station -
Moffett Field 

Nav~l Supply Annex, 
Ztockton , 

Estimated ¥J.SXi:m.un Demand 
ro~ Calendar Year -'kW 

llif 1952 1m ~ 

1,536 1,$36 1,$36 1 .. 536 

21,500 27,500 33 p OOO 38,,000 

2,.300 3,500 4,000 4,$00 

4,7$0 $,,000 5,,000 5,000 

Delivery 
voltage 

2",300 

110,000 

11,000 

11,000 

In addition to the above customers, the applicant 

may be reque~ted to serve loads of 500 kw or more rating or 

municipalities, other public corporations or agencies, 

cooperatives and other nonprofit organizations r1n~ced in 

Nhole or po.rt by loans made pursuant to the Rural Electrific~t10n 

Act of 1936, and uny amendments thereof. It also may be 

roquested to :erve customers classed as Bureau or R&C~~.on 

projects which are PArt of the Central Valley Project, of 
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100 kw or more demand, and such future loads of customers ot the 

Un1ted St~tes ns become prospective. The applicant shall not 

be required to deliver energy nt less than 2,000 volts, 

throe-phase, 60 cycles. 

The area in which the exchange servico is to be 

rendored is shoWn on the Service Area Mnp included in the 

contr~ct. The Plumas-S1erra Rural Electric Cooporative, 

Incorporated servos onergy outside of this service area and 

applicant has agr¢ed to waive the area limitation for this 

prospective customer. For another prospective customer, the 

City of Biggs, 1t has agreed to waive the SOO kw demand limitation. 

In neither case do these waivers terminate existing contracts 

between the applicant and these customers. Such prospective 

customers must wait until existing contracts terminate be~ore 

becoming customers of the United States. 

The primary concern ot the representativos or the City 

ot Redding in attendance at the hearing was that eXisting con­

tract arrangements with the applicant to supply resale power 

until December S, 1954 be not disturbed. Applicant's witness 

assured 'the city that their position was protected by 

Section S of the contract. 

The Southern California Edison Comp~~y was concerned 

over the tact that a port1on of· 1 ts 30rv1~'9 o.rOtl in the S.o.n J'oo.qu.1n 

Valley was included within the map ~ea ot transmission and 

exchango service. Applicant's witness replied that it was not 

~ intendod by th0-E0ntr~ct thnt Pacific Gcs and Electric Compnny 

would rendor the service provided by the contract 1n ~y area 

now sorved by the Southern California Edison Company or any 

other utility .. 

. "'-\ Tho contract (Article 9 (c)) providos for tho -dolivery of electric power and eno~gy by tho applicant herein 
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~o th~ United States or its custoroers necessary :or, ~ong 

~ors, (i) proferonce customers ~~d federal establishments 

~ich on tho offectivo date of tho agroement aro sorved by the 

applicant herein. Thus it would appear that any loads sorved 

by the South~rn Californ1a Edison Corop~y as of April 2, 1951, 

tho offective dato of tho contract, would not be included. -Article 9 (c) (iii) provides as follows: 

nIn viow of tho difficulty of anticipating future 
facts and conditions, it is understood t~t if 
additional loads of the United St~tos or customers 
of the United States become prospectivo, tho 
parties horeto will then consid~r the problem of 
serving such load~, and the Contractor will 
advise tho United Statos within ninoty (90) days 
aftor roquest whethor or not servico to such 
addItIonal loads or customers shall be made 
available heroundor.tt 

It is apparent from tho langu:lgo of the above-quotod 

provision that the applicant horoin has an absolute r1ght to 

dot¢r.mino whother It will grant or d0ny a roquest by tho United 

States tor service undor the contract to any add1tional loads 

to preforence customers and fodoral establishments. 

Applicant's witness nlso tostified that ho understood 

it was not tho intent, under tho contract, that tho company shall 

s~rve nny fodoral projoct now sorved by a municipal utility such 

as the City of Ala.:rncd.o... He soid tho company did not havt) 

trnnsm1$sion lines into Al~od~ find did not 1ntend to build 

any into that city. 

The United States will compensate applicant for the 

use of its system ~t tho rate o~ 1 mill per kwhr tor dolivery 

o.t 44 kv or higher, subjoct to a month.ly min1mUIl'l. chargo of 

25 cents per kw ot domand where loo.d exceods 2S,000 kw. For 

dolivory at lese thnn 44 kv, but not loss than 22 kv, where demand 

is not less th~n 20,000 kw, the rate will b~ 1 ~ill per kwhr plus 

10 cents per kw of dem~d. The rate for all other delivery will 

be 1 mill per kwhr plus 22 cents per kw or demand. 
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It is ap.parent that the capacity and energy available 

at Shasta and Kes~ek plants is ~n excess o£ .the proposea exchange 

load and applicant has offered to buy suCh excess power as is 

not required by the United States or its customers. Heretofore,. 

subst.ant.ially all of t.he Central Valley Project's power has been 

sold to the applicant, delivery being made to the utility at 

Shasta Substation. The first contract was dated September 23 7 1943 

and expired December 31, 194$. Since December 31, 1948 the power 

has been purchased under a day-to-day agreement. Such excess 

power is needed by applicant to serve its system load. A 

day-to-day contract is not a desirable type of contract from the 

standpoint of the public interest. 

The record shows that. applicant T s reason for entering 

into this transmission and excr.ange service contract is to avoid 

waste of government funds for construction of duplica~e or 

~~ecessary transmission facilities. During the pa~t 10 years 

the Pacific Gas and Electric Company has consistently opposed 

government appropriations for such transmission facilities. The 

execution of this contract was sllgbested by a member of the 

Senate Committee on Appropriations and has met with the approval 

of the House Committee on Appropriations. 

The contract provides that applicant, 'by entering 

into the contract, does not dedicate or intend to dedicate its 

facilities to the common carrying or electric energy for the 

account of the United States or anyone else. By granting to 

applicant authority to carry out the terms and provisions of 

said contract, the Commission does not thereby imply that it 

concurs in the legal er~ect thus attributed to the contract by 

the parties. Subject to the order of this Commission aut.hor~ 

izing the company to carry out the proviSions of the contract, 
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it is effective as of April 2, 19$1 end will remain in 

offect for n p~riod of lO yonrs. 

The Wost Side Irrigation District urgod tho Commission 
-, 

to authorize tho contract. It est~ted that tho new contract 

with the Burc~u ot Roc1~mtion would reduco its pow~r bill by 

50~. Last year it paid a power bill to applicnnt of $47,996.08. 

While this reduction appears sizeable there is no evidence that 

the utility will surter a 10s3 on this bU3iness such as will 

throw a burden on ito regular customers. The utility not only 

will save the purchase cost of the energy transmitted but will 

be ~aid for transmitting the energy and will be allowed 5% for 

losses for delivery at 44 kv or above and 9% for delivery 

below 44 kv. 

Applicant's expert w1tness l who computed the rates ot 

compensation applicable to the transmission and exchange 

serVice, testified that the rates are fair and reasonable for 

the portion or the transmission system which will be. involved 

in tius exchango service. Ho also testifiod that the rate is 

fair and rea.sonable to the United states. 

The contract contains a provision which requires 

applicant to provide standby service, when available, in 

connection with the exchange service above its own requirements 

in event ot inab1lity of the Un1ted States to deliver such 

electric energy by roason of plant failure or reduction in 

genora.t1on. 

J~othor prOVision requires that a power factor of not 

loss than 90% 1~gg1ng shall be maintainod on the exchango 

sorviee, except whore a lower power factor will not prevent full 

use of genorators and transmission facilities. Soveral 

prOvisions of general nature common to contracts of this sort 

arc also included. App11cant t s witn~ss claimed thnt this 
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contract Wo.!\ patterned after government power ttWheelingtt 

contracts which are nlready in er~ect in the states or North 

DakotaJ South Dakota, Idaho, Colorado, 1V'yolll1ng, New Mexico, 

Arko.noas, Oklahoma, Texas, and Montana. 
~ 

/ Under the circumstance~, it appears that the cons'\lm.----
mation or the contract is in the public interest and we are of the 

opi~on that the contract should be authorized. Nevertheless, 

our authorization is granted on the premise that performance under 

~ the contract shall not be permitted to burden or per judice 

appl1cant Ts customers. While applicant's revenues will be reduced 

somewhat as these loads are placed on an exchange service basis, 

expenses of purchased energy also will be reduced and revenue 

~" will be received for the transmission service~ 

Tho contract was executed by Paci~iq Gas and Electric 

Company on April 2, 19$1, and contains a prOVision that if such 

contract is not authorized by this COmmission within six months, 

tho Govornmont may terminate this contraet by giving written 

notice thereof to the applicant. The contract does not contain 

the clause, usually required by this COmmiSSion, under its 

General Order 96 providing that the contract shall be subject~ 

at all times, to change or modification as the COmmission may 

direct in the oxorciso of its jurisdiction. Tho fact that 

such c1auso does not appear in the agreement do~s not in any way 

exempt tho company or the contract from the Co~~ssionf3 

continuing jurisdiction in this matter. 

ORDER· 
*-'-~--

Public hoaring having been held on the abovo-entitled 

a.pplication,. tho matter having beon submittod and now being 

roady for deciSion, 
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. ~1)/ 
IT IS HEREBY ORDER/that applicant be and it is 

III 
authorized to carry out the te~ ~d conditions of the written 

contract dated April 2~ 1951 with the United States of America, 

Department of the Interior; Bureau of Reclamation, Central 

Valley Project~ Ce.lifornia~ and to render the service under the 

rates, ter.rns, and conditions prescribed th~rein. 
, 

IT IS HEREBY FURTHER ORDERED that applicant shall 

notify this COmmission promptly of the tormination of said' 

contract if such contrnct is terminated prior to April 2~ 1961, 

and shall request further authorization ~om this Commission for 

any change or modification of such contract or tor any extons1on 

of 3aid contract beyond its original term. 

The effectiv~ date of this order shnl1 be twenty (20) 

days aftor the date hereof. 

Dated at San FranCisco, California, this 

of ~.«at-- , 1951. 

Commissionors. 


