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Deci$ion No. 46069 

BEFORE THE', PUBLIC UTILITIES COMMISSION OF TilE STATE OF CALIFORNIA 

In the Matter of tne Application 
of Pacific Freight Lines for 
permission to execute extension 
agreements covering payments of 
purchase price of automotive 
equipment purchased under condition­
al sales contracts. 

OE,IliIQli 

AppJ.ica tion 
No. 32644 

In this application, P~cific Freight Lines, a corporation, 

engaged in business as a highway comcon carrier, ~sks permission to 

execute agreements extending the time for p~yment of certain sums, 

in the aggregate ~ount of $358,567.24, to beco~e due under condi­

tional sales contracts heretofore executed by it for the purpose of 

acquiring automotive cquipz:.ent. A copy of the proposed form of 

extension ~gree~ent is on file in ~~is application as Exhibit"A. 

The fo11oving is a s~~ry of the conditio~l sales coo-

tr~cts to which reference is ~de in this application: 

A. Contract with Mobilift Corporation, datec August 21, 1950, 
coverL~g the purchase of t~o 1950 Mobilifts at a cost of 
$4,223.00 payable as follows: $845 as do'-'n payment', 
11 e~~l successive monthly L~stallments of $77 e~ch 
begi~~ing October 5, 1950, ~d one fir~l p~yment of 
$2,5;1 on September 5, 19~~, with L~terest on deferred 
balnnces at the r~te of 4t.% per ~nnum. Applicant asks 
p~rmission to extend the p~~ent ~ue September 5, 1951, 
over a period of 33 months. 

B. Contract ~ith J. T. Jen4ins Co., dated August 21, 1950, 
covering the purch~se of one 1950 Ken~orth Diesel Tr~ctor 
at ~ cost of 511,263.53 p~yable ~s follows: $2,263.53 as 
down payment, 11 equ~l successive monthly installments of 
$165 each beginning October 5, 1950, and one final payment 
of $7)185 on September 5, 1951, with interest on deferred 
balances at tne r~te of 4~% per ~ure. Applic~nt asks 
permission to extend the pa~ent due Septemb~r 5, 1951, 
over ~ period of 48 ~ontns. 
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C. Contract with J. T. Jenkins Co., d~ted September 14, 1950, 
covering the purch~se of six 1950 Kenworth Trucks at a 
cost of $68,737.33 payable ~s follows: $13,747.46 ~s 
down payment, 11 equal successive monthly ~~stallmen~s or 
$1,250 each beginning Kovember 1, 1950, and one final 
payment of $41,239.87 on October 1, 1951, with interest 
on deferred bal~nces ~t the rate of 4t% per ~um. 
Applic~t asks permission to exter.d the ~yment due 
October 1, 1951, over a period of 48 months. 

D. Contract wit~ Printex Products, d~ted Octooer 8, 1950, 
covering the purchase of eighteen 1950 Pacific Built 
Converter Dollies at a cost of $38,478.42 payable ~s 
follows: $7,695.68 ~s down p~y.ment, '11 eq~l successive 
monthly installments of $642 each beginning November 1, 
1950, ~d one finn1 payment of $23,720.74 on October 1, 
1951, With ~terest on deferred b~l~nces at the r~te of 
4~% per ~um. Applic~t ~sks per.oission to extend the 
payment due October 1, 1951, over a period of 48 months. 

E. Contract with J. T. Jenkins Co., d~ted October 5, 1950, 
covering the purch~se of six 1950 Ken~orth Trucks at ~ 
cost of $74,029.08 payuble as follows: $14,805.82 as 
down p~yment, 11 equal successive monthly installments of 
$1,233 each beg~~~~g NoveQber 1, 1950, and one tinal 
payment of $45,660.26 on Octooer 1, 1951, with interest 
on deferred balances at the r~te of 4~ per ~um. 
Applic~t ~sks per,Qission to extend the payment due 
October 1, 1951, over u period of 48 ~onths. 

F. Contract with Print ex Products, d~ted October 14, 1950, 
covering the purchase of t~elve 1950 Pacific Built 
Converter Dollie Ce<lrs ~t a cost of $25,652.28 po,yab1e as 
follows: $;,130.46 as down payment, 11 e~uu1 successive 
monthly installments of $428 each beginning on November 1, 
1950, ~d one fin~l pa~ent of $15,813.82 on October 1, 
1951, with interest on deferred balances at the rate of 
4~ per ~UO. Applicant asks permission to extend the 
payment due October 1, 1951, over n. period of 48 months. 

G. Contr~ct with J. T. Jenkins Co., d~ted November 22, 19;0, 
coverL~g the purch~seof eleven 1950 Kenworth Trucks ~t 
a cost of $126,923.88 payuble as follows: $25,384.78 as 
down payment, 11 equal successive monthly installments of 
$2,115.20 e~ch begUh~ing J~~~ry 1, 1951, ~~d on~ final 
payment of $78,271.90 on December 1, 1951, with interest 
on deferred balances ~t the rate of 4~ per ~r~um. 
Applic~t asks permiSSion to exte~d tae payment due 
December 1, 1951, over ~ perioe of 48 months. 

H. Contr~ct with Tr~1~obile Company, dated'December 12, 
1950, covering the purch~se of thirty-t~o 1950 Trailmobile 
Van Tr~11ers ~t a cost of $62,241.80 p~yab1e as follo~s: 
$1~,448.36 as do~T. payment, 11 e~u~l successive monthly 
~st~llments of $1,037 each begir~ing January 1, 1951, 
and one rin~l payment of $38,386.44 on December 1, 1951, 
with ~~terest on deferred b~lances at the r~te of 4i% 
per a.."'m1Jm. Applicant asks permission to extend the 
payment due December 1, 1951, over a period of 43 months. 
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I. Contract with Printex Products, d~ted December 12, 1950, 
covering the purChase of fifty-two 1950 Sub Assemblies 
for Semi Trailers and three 1950 Tank Trailer Sub 
Assemblies, less 5th wheel at a cost of $125,358.04 
pay~ble as follows: $25,071.61 as do~n payment, 11 equal 
successive monthly installments of $2,090 each beginning 
January 1, 1951, and one final payment of $77,296.43 on 
December 1, 1951, with interest on deferred b~l~ces at 
~~e rate of 4~% per ann~. Applic~t ~sks permission to 
extend the payment due Decembe~ 1, 1951, over a period 
of 48 months. 

J. Contr~ct with J. T. Jenkins Co., dated December 19, 1950, 
covering the purchase of four.Kenworth Tractors at a cost 
of $46,154.14 p~yable as follows: $9,230.83 as down 
payment, 11 e~ual successive monthly installments or 
$769.23 c~ch beginning February 1i 1951, and one final 
paym~nt of S28,461.78 on January ,1952, with interest 
on deferred bal~~ces at ~~e rate of 4~% per annum. 
Applicant ~sks permission to extend the paYQent due 
January 11 1952, over a pe~iod of 48 ~onths. 

The applicati~n shows that all the above contracts are 

now held by Bank of America Nation~l Trust ~nd Savings Association~ 

~~d that said b~~ has indicated its willingness to enter into 

extenSion agreements giving applicant ~d~itional time to make the 

final payments due ~~d~r the several contr~cts. The contr~cts as 

executed covered the purchase of 147 u.~its of e~uipment at ~n 

aggregate cost of $5$3,061.50, with deferred payments over a period 

of approximately twelve ~onths. The ~ tot~l of the final payments 

under all the contracts is $358,567.24. The interest rate under the 

extension agreements ~ill be the SaQC as under the o~iginal con­

tr~cts, to-wit: 4'% per annun payable monthly on deferred balances 

due under the contracts. 

Applicant reports that it has not sufficient tunds on hand 

to make the final payments due ~~der the several contracts. It is 

for that reason that it is asking permission to execute extension 

agreements so that the final payments under the present contracts 

w11l be extended over the periods stated. 
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The Commission has considered this appl.ication and i::; of 

the opinion that a public hearL~g is not necessary, that the money, 

property or labor to be procured or paid for by tht~ exe~ution or 

the extension agreements to which reference is made in the foregoing 

opinion is reasonably required by Pacific Freight Lines for the 

purpose of acquiring said equipm0nt, which purpose is not, in whole 

or in part, reasonably chargeable to opera tins expenses Qf to 
income and tha~ this app11e~t1on shou2d be granted~ as hcrc~ 

provided; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Pacific Freight Lines, after the effective d~te 

hereof and on or before February 1, 1952, may execute extension 

agreements in, or substantially in~ the form of the extension 

agreement filed in this proceeding ~s Exhibit A~ providing for 

extensions of time ~s in~icated L~ the foregoing opinion and in 

this application, for the pa~ent of the bal~~ces, aggregating 

not exceeding $358,567.24, to become due under the cor.dit1onal 

sales contracts referred to in said opinion. 

2. The authority-herein granted will become effective 

when P~cific Freight Lin~s has paid the fee prescribed by Section 

57 of the Public Utilities Act, ~nich fee is $359.00. 

3. Pacific Freight Lines zr~ll file with the Commission 

a copy of each ~xtension agree~ent ex~cut~d under the authority 

herein granted within thirty (30) days after the date of eacb 

agreement. 
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atedat~~ 
day of' __ ~~ ........ ' ... ;I;r;... 1951. 

~ 
, California" this /9' . 

CommissioIl<:rs 


