
Decision No. 46073 
-------

BEFORE THZ PUBLIC UTILITIES C01·~ISSION OF THE STATE OF CALIFORNIA 

L~ the ~atter of the application of PACIFIC ) 
GAS AND ELECTRIC COr~ANY and SOUTHERN ) 
CALIFORN!A EDISON COl~'IPANY for an o:,der of ) 
the Public Utilities Commission of the State ) 
.of California granting and conferring upon ) 
applicants all necessary permission and ) 
authority to carry out in accorda..~ce with ) 
its terms and conditions an electric inter- ) 
change agreement, dated December 31, 1947 ) 
(Exhibit "A" hereof) ) 

(Electric) ) 

Application No. 29071 
(1st Supplemental) 

_ ..... " .'. 

OPINION A~m ORDER ON FI!1ST SU??I2I\SNTAL APPLICATION 

In this first supplementaJ. petitio:'l, filed June 18, 1951, 

Pacific Gas and Electric COQpany and Southern California Edison . 
Company recuest authorization to carry out two agreecents which are 

related to the power ir.terchange aereement of Dece~ber 31, 1947 

between said companies, as submitted in the ori~~~~l application 

filed February 9~ 1948 and authorized by Decision No. 41276 dated 

l~1arch 2, 194$. The two agreeme.~ts for which authorization is now 

reClue sted are: 

1. A letter agreem~~t dated April 10, 1951, modifyL~g a.~d 
extendin$ the term of the power,interchange agree~ent 
of December 31, 1947, and 

2. An agree!:lcnt dated I·lay 9, 1951, re1atinp:, al':'lon,~ other 
things) to the establishment of a ne\IT 250 7 000 kva 
interconnection bet'loJ'een the respective electric sY'stems 
of said co:npa~ies. 

The amendment of t.""le power int ercha.~ge ae;reemen t of 

December 31, 1947 would extend the term of said agreement for 

10 years fro:n December 31, 1951, or fro:.l the date of completion of 

the new 250,000 kva interconnection, whichever date is the later. 

The int erchangc agreement of Dece:nber 31, 1947 provides for the 

excl~nge between Pacific Gas and Electric Company and Southern 

California Edison Company of electric energy for re~sons of economy, 
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A-29071 (lst·~PP1.) 

and also provides that each party will furnish, to the extent 

available) generating capacity a:nd energy in the event of emergency 

on the other's system. The modifications of said agreement other 

than its term, which are contained in the letter agreement of 

April 10, 1951 are (a) an understanding that all arransements for 

~mcrgency power supplied by one party-to the other in excess of the 

first party's available capacity throu~h procurement of such power 

from othe r sources shall be by special arran~ertient, separate and 

apart from the provisions of said interchange aereement, and 

(b) a provisIon that, upon thirty (30) days' notice by either pcl.rty, 

both parties shall undertake to revise ~aid interchange,ag~cement 

to cover all sales of ?ower between the parties and to provide 

?rices for such sales that ·.dll reflect current costs and be r~ir 

and equitable to both ~rties. The a?;reemer.t provides that if 

such negotiations should not result in agreement as to prices within 

ninety (90) days, either party !:lay submlt the determination of fair 

and eouitable prieesfor all power sales between the parties to the 

Public Utili~ies Cocmission of the Sta~e of California. A copy of 

the agreement of April 10, 1951 has been filed with the first 

supplemental application as Exhibit E and by reference is made a 

part hereof. It contains a provision t.hat it shall not become 

effective until authorized by the Commission and at all times 

shall be subject to ch~~~es or modifications by the Commission in 

the exercise of its jurisdiction. 

The second agreement dated May 9, 1951, for which 

authorization is now requested, is an agreement between Pacific 

Gas and Electric Company and Southern California Edison Company 

as to arrangements for a new 250,000 kva interconnection 
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between the Magunden Substation of Edison and the Midway Sub

station of Pacific. It contemplates elimination of the present 

90,000 kva interconnection between the systems of the parties at 

Magunden. For the new interconnection Pacific is to provide J in 

addition to its existing 220 kv transmission line between Panoche 

Substation and Midway Substation, a second 220 kv trar~smission 

circuit With suitable switching facilities between said substations 

and a 2-20 kv transmission circuit of approximately 2;0,000 kva 

ca~acity between Midway Substation and a terminus near Kern Steam 

Plant J with suitable switching facilities at r-'!idway Substation. 

Edison is to provide a 220 kv transmission line of' 

approximately 2;0,000 kva capacity between Magunden Substation 

and th c point of co nnection with Pacif ic' s line near Kern Steam 

Plant, together with transformers, meters, and other facilities 

at Magunden Substation. 

According to the agreement the estimated total cost of' 

the facilities Pacific is to install is ~2,2S),000 and the 

estimated cost of' facilities Edison is to install is ~1,362)OOO. 

The agreement provides that Edison shall pay monthly to Pacific 

as a carrying charge 1% of one-half of the difference between 

the cost of facilities provided and installed by Pacific and the 

cost of facilities provided and installed by Edison. The estimated 

costs given above are to be used until actual original cost of 

the facilities initially provided has been determined, at which 

time a retroactive adjustment is to be made in order that payments 

may reflect said actual cost. According to the contract, said 

payments by Edison are to terminate \'lith the expiration of 120 

months or when Pacific Shall first use its Midway-Kern transmission 

line for its own use in the event that such use of said line is 

made prior to the expiration of said 120 months. 
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A copy of the agreement for 250,000 kva interconnect.1on, 

dated MAy 9, 1951,i5 attached to the first supplemental application -
as Exhibit C an~ is made a part hereof by reference. A clause 

in sa1d agreement pro'rides that it shall not become effective 

until authorized by this Commission and that at all times it shall 
I 

be subject to change or modification by this Commission in the 

exercise of its jurisdiction. 

The supplemen~al application states that the conversion 

of Edison's system from 50 to 60 cycles makes possible the inter

change of large blocks of power between the systems of Pacific and 

Edison and that the increase in interconnection capacity will 

permit both Pacific and Edison to (a) reduce the operation of 

less efficient steam electric generating units) (b) pool reserves, 

(c), exchange energy with resultant savings in the cost of 

production, (d) improve service continuity, and (e) obtain -emergency assistance. It is apparent that important advantages 

to the electric utility industry and its customers in California 

will be derived from such a large capacity interchange facility 

between the systems of these two companies. It is our opinion 

that auchorization to carry out the terms and conditions of the 

two contracts is in ~he public interest. The letter agreement 

of April 10, 1951 provides for the rut ure determination or 

revision of prices for all power sales between the parties. It 

is expected that said companies will obtain prior authorization 

from this Commission before making effective suCh revised or newly 

developed prices. Since the agreement for the 250,000 kva inter

connection dated May 9, 1951 provides for payments predicated upon 
• 

costs which are yet to be determined, the order herein will provide 

for the filing of a statement of said costs after they have been 

determined. 
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~ne Commission having considered the proposed agreements 

and being of the opinion that the carrying out or said agreements 

should be authorized and that a ~ublic hearing is not necessary, 

and good caus~ ~ppearing, therefore, 

I'r IS HEREBY ORDERED th.at Pacific Gas and Electric 

Company and Sou~~ern California Edison Company be and they are 

hereby authorized to carry out, in accordance with the terms and 

conditions thereof: 

1. A letter agreement between Pacific Gas -and 
Electric Company and Southern California Edison 
Company, dated April 10, 1951, modifying and 
extending the initial term of an existing power 
interchange agreement between said parties dated 
December 31, 1947; and 

2. An agreement between Pacific Gas and Electric 
Company and Southern California Edison Company, 
dated May 9, 1951, which agreement relates 7 among 
other things, to the establishment of a new 
250,000 kva interconnection between the respective 
electric systems of said companies. 

IT IS HEREBY FURTHER ORDERED that Pacific Gas·and Electric 

Company and Southern California Edison Company shall file 

(a) a statement showing the date of completion of said 250,000 kva 
interconnection, (b) a statement or $tate~ent$ ano~ng the actual 

original cost of the facilities initially provided for said 

250,000 kva interconnection as finally entered on the books 

or each party in rrElectrie Plant AcCOunt~"7 as prescribed by 

this Commission, and (c) notice of the date or termination of 

payments by Southern California Edison Company to Pacific Gas 
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and Electric Company, under Article II of th~ agreement of May 9, 

1951, 1£ said payments are te~inated prior to the expiration of 

the l20 months' period specif1~d in said article. 

The effective date of this order shall be the date 

hereof'. 

Dated at San Francisco, 

c:Zc~, 1951. 

I 

caJ.lJ:ornia, this /'1~daY of: 

Commissioners. 


