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BEFOP.E TKE PUBLIC UTILITIES COUHISSION OF TEE STATE OF CALIFORlU.A 

In the Matter of the Application or ) 
SOUTHErJ{ PACIFIC COHPAllY t\nd of ) 
MIL'-IJ..Y B:CPRESS AGENCY, INC. for ) 
authority to discontinue agency at ) Application No. 32200 
Madeline, eounty or Lassen, State or ) 
California, and, to maintain said ) 
station as a non-agency_ ) . 

R. S • ~,1ver s, 1'01' App 11 can t 1 ,'']. R. Curry, :tor Order 
of Railroad Telegraphers, Protcst~nt, ~d M. E. 
Getchel, for Tr~nsport~tion Department, Publio 
Utilities Commission. 

QEllilQN 
The Southern Pacific Company and R~i1't'ray Express Agency, Inc. 

herein jointly request authority to convert the station at Madeline, 

Lassen County, from an agency to a non-agency' station. ' 

A publiC hCD-ring "ras held at H2deline on llednesday, J\4"'le 27, 

1951, before Examiner Gannon, and the matter was submitted 1'01' 

decision. 

Applicantts agency stations nearest Hc.deline 'are Likely, 19.8 

miles easterly, a.nd \'lendel, 60.2 miles ~'osterly. 

In the event the CommiSSion authorizes the change herein re-
(1) 

quested, it is proposed to deliver bonded and prepaid carload 

shipments at Hadeline.. Not1fico.tion to the consignees thereof will be 

effected by ~he agent at Likely by me~s of U~S. post~l card and tele-
(2) 

phone. Car orders on outbound movements would be telephoned to the 

(1) A bonded srupper or consignee is one who h~s posted a bond with 
aPDlicant conditioned upon the po.yment of'freight charges up to'a. 
specified suo. Collect carlond shipments, ' inbound ~d outbound, where
in neither shipper nor consignee is bonded, will be held for ~ayment of 
the freight charges and the consignee so notified by the agent nt 
Likely. 

(2) Applicant will benr the cost of such telephone service. 
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agent at tl1ccly who .... lould spot cars for loading and tlrro.neo for 

pickup. Bills of lading would be deposited in a box at Madeline 

for collection and signature by the condu~tor or delivered to 

Likely by the ~hipper. Consignees who arc not available at the 

time of delivery will be notified by the agent at Likely that such 

shipments have been locked in the \ITo-rehouse o.t Madeline Station. 

On outbound traffic shippers "'ould be required to transport collect 

less-than-carload shipments to ~ikely. Prepaid lcss-than-c~rload 

shipments i'IOuld be deposited in the Hadclinc warehouse under locl~ 

and picked up by tho train conductoI".:·, .... Shipments nw.dc by a bonded 

shipper would be deposited in the ~~delinc warehouse und ~icked up 

by the train conducto~ in the same m~~er ~s prepaid less-tllan

carload shipments.. Consignees and shippers \>,rould. sa in access to 

the ~rehouse by means of keys provided by ~pplicant. Delivery of 

shipments consigned to shipperfs order,would be effccted after pay

ment of freight charges and surrender of the bill of lading to the 

agent at Likely. Applicant does not now render passenger service 

to Madeline on the Reno-Alturas Line. 

EyJlibits 1 and 2, introduced into evidenco by ap~l1cant, 

set forth the volume of freight traffic and amount of revenue de-

rived therefrom h~ndled at Madeline during the two 12-month periods 

ended l:!arcb. 31, 1950 and ~·1~.rch 31, 1951, respectively, and may be 

sUlDlD.arizod as 1'0110\-15: 
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The financial result of the operation at Hadeline is illus
(3) 

trated by the tabulation following: 

1. Groz~ O?erat1ng·Revcnue 
M~delinc - (in dollars): 

(0.) C~load - loc~l 
Cb) Carload - interline 
(0) Loss Car1o~d - local 
Cd) Less C~load - interline 
(0) Total Frei~ht Trnffic 
Cf) 2xpress 
(g) Demurrage 
(h) Total Gross Revenue 

2. Operating Cost: 

(i) vlagos- Agent 
(j) P~yroll taxes 
O~) Stationery 
(1) Misc. Station Supplies 
em) , Total Sbtiori, ,Operating 

Cost at :·!adeline 
(n) Cost of H~~dling rTcight 

Traffic Exclusive of 
Station Expense at 
!,ID.deline, C D.lif'ornia. 

(0) Total Operating Cost 

(p) Total Opcro.tin3 Cost 
Exceeds System Revenue 
(0) -(h) 

* Increasod lo~s :.19.8% 

Year Ended Yonr Ended 
H~ch 31, 1950 M~rch 31, 1951 

:~ 3,927 
238 

7 
5'7. 

$ 5,182 

$ 9,411 

:~ 3,723 
236 
.8 

142 

~> 4,109 

$ 2,5'16 

G 6,625' 

J. H. H~hc.n, who had boon an o!:lployco of the formor Novado.-

Cali~ornio.-Oregon Railway \1'0.::: cnllcd to testify on the Policies of the 

former no.rro,·, gCl.uge railroad.. Cou.. .... sel representing the applicants 

stated that the r~ilroad had the same obligation as the Southern 

(3) Datil derived from applicant's EY.hibits 1 and 2. 
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Pacific Company a~d would hDve the ~~e right to favor the d15contin

uonee or the ap.ency Qt Madoline. W. R. Curry stated that Southern 

Pacific Company bought the Nevada-california-Oregon Railway for 

through traffic only and should cont1nue the agency at Madeline 

even though at a loss. 

Several ranchers and shippers 1n the v1cinity of Madeline 

inquired as to station revenue and what volume of business would be 

required to reopen the station in the event it should be closed~ 

The attorney for the railroad ~tated that the station would be 

reopened it enough business were developed in tne area to support it. 

It should be noted here that Railway Express Agency# Ine • 
...---........ - .. 

is also an applicant herein tor the diseontinunnee ot its agency at 

Madeline. The express shipments ~d gross revenue received ~d 

~ forwarded for the period from March to December 1950, inclusive, 

and the period J~uary - February 1951 are shown on Page 4 of 

Application No. 32200. The Supervisor tor the Railway Express 

AgencY7 Inc. testified and made referonce to the aforesaid exhibit 

in said app11cat10n7 stating that the express shipments at Madeline 

averaged approximately $11.25 per ~onth. He stated that express 

will be delivered and r(jceived at Likely. Thero was no opposition 

to the proposal to discontinue the R~1lway Express Agency at 

Madelin<;>. 

Tho evidence establishcs th~t during tho periods covored 

'by Exhibits 1 and 2 ce.rloc.d shipments forw:n-ded from Madeline for 

the l2-month per10d ended March 31, 19.50, averaged 3.5 ears per 

month and declined to an average of 1.8 cc.rs per month tor the 

period (jnded March 3171951. Carload ship~ents'rcceived in the 

12-:month p~riod ended March. 31, 19.50, averaged 1.2 ca:-s per month 

and increasod to sn avoragc of 1 • .5 cars per month for the period 

onded March 31, 19.51. 

Thero were no less-thsn-carload shipments forwarded for tho 
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period ended M~rch 31, 1950, ~ne ninetcGn less-t~-c~rlo~d ~hipmcnts 

were received during the s~c period. Less-thcn-c~rl?~d shipments 

received dropped to cloven ~nd ono ~.s ro~'~rdod during ~~e period 

ended M~rch 31, 1951. The eVidence ~lso indic~t~s th~t the reducod 

revenue derivcQ from c~rlo~d ~nd less-th~n-c~rlo~d ship~ent is not 

co~ensur~te with the cost of m~int~ining l~dclino ~s ~~ ~gcncy 

st~tio:l. 

Upon consider~tion of ~ll the f~cts, ~s disclosed by the 
(l.j.) 

eVidence herein, nnd the ~pplic~tion thereto of tho factors perti-

nent in ~ proceeding of this kind, wo find thct the public interest 

will not be o.dversely o.ffected by tho discontinu:'..."lco of ~gency ser"fice 

~t M~dolino~ The ~pplic~tion thorefore will be gr~tcd. 

QED~B. 

A public hearing having been held and basing this order upon 

the ~vid0nc0 t.herein adduced and upon the findings and conclusions set 

forth in the foregoing opinion 

IT IS ORDERED that Southern Pacific Company is authorized to 

discontinue agency service at Madeline, L~ssen County, subject to the 

follo\lTing conditions: 

eu) Applicant shall continue saia station as 0. 
non-agency str.tion. 

(b) Applicant shall give not less tha.." ten (10) 
days.t notice to the publiC of the discon
tinucnce of agency service by posting notice 
thereof at s~id station. 

(c) Applicnnt shnll provide stor~ge at snid 
stntion in n s~itable structure under lock, 
for less-th~n-cnrloc.d freight shipments, 
supply keys therefor to be kept nt con
venient locntions nc~rby, ~nd maintnin notice 

(4) See Southern Pacific Company Decision No. 42469, doted 
February 1, 1949, Application No. 29735 (48 Cal., ?U.C. l.j.07). 
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at such st~tion informing p~trons where 
the keys ~y be obt~1ned. 

Cd) Tho ~uthoriz~tion horein gr~nted sh~ll 
lapse and become void if not exercised 
within 90 days after the effective date 
hereof unless turther time is granted 
by suosequent order. 

(e) \'/i thin 30 da.ys after discontinuance of 
service as herein authorized, applicant 
shall notify this Commission thereof and 
of compliance with the conditions herein
above set :f'orth~ 

The effective date of this order shall be t"vTenty (20) days 

after the date hcre:f~ . 

Dateda~~& 
xtu 

Ca.lifornia, this __ 1_1-:--.... _-_ 
dayof CLot , 1951. 

cmOOSSIONERS 


