
Decision No. 4.G090 'ORillAl 
BEFORE THE PUBLIC UTILITIES COWLISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
the Hacienda Water Company, a ) 
California corporation, for a } 
Certificate that Public Conveni'ence ) 
and Necessity Requires the ) 
In:stallation of a Water System and ) 
for Authorization to Issue Stock ) 
for Public Sale. ) 

Application No. 32338 
(.Amenaed) 

Hacienda Water Co~pany by 
Willia~ I. locarnini, attorney· 
George F. Tinkler and John F. Donovan, 
for the Commission staff. 

o PIN ! 0 N ..... -.....---.,.-

.In this application, filed April 24, 1951 and as acended 

on June 15, and July 23, 1951, Hacienda Water Company, a California 

corporation, asks for a certificate of public convenience and 
necessity to construct, maintain and operate a public utility water 

system in the Bro-..m 1 s Valley and Redwood Road areas adjoinir.tg the 

City of Nap~, the establishment of rates for the service to be ren­

dered and for authority to issue stock. 

A public hearing in this proceeding was held before 

E~iner Emerson at Brown's Valley Farm Center, Napa County, on 

July 26, 1951. At this hearing applicant further amended its 

application by requesting authority to execute a chattel mortgage , . 

as sec~rity for the issuance of $50,000 in notes. 

The proposed service area begins at the westerly boundary 

of the City of Napa 1 extends approximately 3 miles westerly there­

from into the Dry Creek, Redwood Road, and Brown's Valley areas 

and compris es about 1,600 acres subdivided into 1 to 50-acre farms 
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and suburb~~ homesites. Said service area is delineated on the map 

filed as Exb.ibit TTAft attached t.o the original application. 

Applic~~t corporation was £o~ed by residents in the area 

in order to obtain an assured supply o£ water. Several year~ prior 

to the formation of the corporation, a water district was contem­

pla~ed for the area but in an election in 1949 such proposition ~~s 
defeated. Thereafter a number of public mceting~ were held in the 

Farm C~~~er and certain leaders in the area obtained pledges of 

financial ~up?ort from the resicents for the purpose of obtaining 

a public utility wate~ supply. !~itial pledges £rom 13 persons 

totaled $11,350 which sum was later increased to $26,000 by pledges 

from additional residents. With such assurance of initial support~ 

five local persons incorporated the Hacienda Water Cocpany on 

February 23, 1951. 

The proposed servic~ area is but a part of a large area 

west of the City of Napa on the easte~ly slope of the Mayaca~s 

Moun~ains1 which is defiCient in natural water supply. During a 

three- or four-month ~er period each year many r~ilies, who 

derive water from' individual shallow wells, find their wells dry 

and therefore reso:-t to the hauling of water. During other periods 

of the year few people have sufficient water for all of their domes­

tic or fD.rm needs and must. consta.~tly,conserve the meager supply 

avtlila.ble to them. Tho City of Napa has an assured and adequate 

supply of water from its Cor~ Valley reservoir where some 30,500-

acre feet of water are stored. A 36-i~ch transmission line from the 

reservoir passes applicant's proposed service area. Fro: such line 

applicant will obtain its supply, ~~derthe terms of a 25-year con­

tract with the city, to a maXimum of ten !:lillio!? gallons in a:ny one 

month and at a rate not to exceed 750 gallons per minute. 
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Mr. Charles E. Martin, City M~~ager of the City of Napa, testified 

o:~ the hearing that the city was anxious to assist the persons in 

applicant's area in obtaining water ~~d that the city'S commitment 

was firm. 

Physical connection with the City's main will be made 

near the intersection of Redwood Road and State Highway No. 29 

".- ;from which wat.er Will be dis'tributed through approximately 27,350 

feet of mains varying in size from 10 inches to 4 inches in diame­

ter. Storage Will be provided by a redwood-stave t~~ located on a 

hill about 11,000 feet west of the connection to the eity's main. 

Water level in the tar.k will be maintained at an elevation of 275 

feet by means of an altitOlde valv~ installed at the tank. Gravity 

flow :from the tank will adequately serve nearly all prospective 

customers. Those few customers whose premises arc located at higher 

eleVations will install their own booster pumps in order to obtain 

water at the desired elevation. During the first 12 months' oper­

ations, applicant expects to serve 170 customers. The system has 

been deSigned to serve 500 customers. 

Applicant has proposed the following rates: 

General Metered Service 

Service Ch.:~rge 

Monthly servic e charge payabl€: annually in adva.nc~: 

Meter Siz.e 

Quantity Ch.arge 

Monthly Service Charge 

$2 .. 00 
4.,0 
6 .. 00 
9 .. 00 

For water delivered, based on monthly meter readings: 

First ;,000 gallons, p~r 
1,000 gallons 

Allover 3,000 gallons per 
1,000 gallons 
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Per Metler Per Month 

$0.70 
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Estimates of system costs, revenues and exp€nses, 

tcgethc!r With supporting testimony, were presented in evidence by 

~pplicantTs consulting engineer and by the Commission staff. These 

arc summ~rized as follows: 

~~iT:\ated 12 Months T Operation, 1951 .. ,19:;2 . 

. Ac. 0 Amount . . 
No. IteI'Tl o!' Account Ap'Clica.l'lt : ~ta1o:r 

Fix8d Ca:~i t a~ 
c- 1 '()re;a.."lizatic5n • $ 1,500 $ 1;130 
c- 5 Land and Rights of Way 2,000 1,500 
c- 6 Buildings 2,500 2.200 
C-18 Distribution M~Lns 91,72S· 9;~907 
C-19 Tanks and R€sc~oirs 2,8'00 2,200 
C-21 Services 8,900 $,71$ 
C-22 Meters 5,700 6,1.32 
C-23A Tools and Wo~k Equipment 500 200 
C-23D Transportation Equipment 2,500 
C-24A General Office Equ~?ment Sao 1,200 
C-24B General Shop Equipment 500 
C-24C Storeroom Equipment 300 
C-24D General Garage E~uipment 2,500 
C-25A Engineering and uperintendence ),000 
c-26 Interest durL~g Construction 2,000 2,400 

Total Fix~d Capital 124,228 122,587 

Opcr.::.t'ing Revenues 10,943 10,150 

Operating Expenses 7,763 8,880 

Estimated Net Revenue 3,180 1,270 

. . 

From the foregoL~g ta~ulation it is ~pparen~ th~t appli­

cant will experience a small return on its expected investment dur­

ing the in::.tial stages of its dcvc1op'n~nt and operations. The rates 

propo::;ed by app:i..icant were not 00 jcctcc. to at the hearing ,appear 

to be reasonable and ~~ll be authorized ·Nith the addition of a 

standard m€:ter size or:.itted by applica."lt. 

The Bo~~~~of Supervisors of Napa County, on June 12, 1951, 

grantaG applic.o.nt a pipe-line right of way for use of the cou."lty 

roads in applicant's proposed service area. Applicant has stated 

that no franchise or permit other than said pipe-line right of way 

is requir'ed for construction or operation of the system. 
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!t is estimated that th~ proposed syst~m can be made 

operative ,'lit hin 90 days of the start of constru.ction. Applicant 

has indica'ted that it must raise approximately ~70,OOO before actuCl.1 

construr:~.ion work may be undertaken. Its investment i~ utility 

property vr.i.1J. be f.i!'l,allt::~d, th:'ough the issue and sa::'c of .3 ,000 shares 

of its ~25 par value comoon stock of an aggregate par value of 

$75 ~OOO 1'.1".0. tr.,ro';.gh the i~e!le of $50 )000 of notes. Tne notes which 

appl:i.c~rn:~ !,rc?oses to i=::s~e \'."111 mature a.."lnually in u.."lits of ~lO)OOO 

£ron:.l four yeal's "1;,0 eight years from date of issue and will bear 

interest at the ra.t.e of 4~% per ann\U:l. The notes thus to be issued 

are to be secured by Do chattel mortgage on applicant' 5 properties. 

;.. c~py 0:': the note end a copy of the chattel mortgagel \,Thich appli­

cant p~opl~ses to i~sue is on file in this proceeding. 

The record in this proceeding indicates that applicant Will 

have need for the funds to be provided through the issue of the coru­

mon stock a~d tr~ notcz and the orde~ herein ~~ll so p~ovide* In 

gran1;ing this authority the Commissio:1 ~'i 11 !"eq'..lire applicant to 

issue and sell not less th~"l $60)000 par value of its common stock 

before it iscues any of the notes herein authOrized. 

No pe~son came fo~ard at the heari~g to express any 

objection to the gr~~ting of a certi!1cate to applicant. To the con­

trary, of ~he 44 prospective customers i!'l. cttend~~ce at the hearing) 

th.:ree test:tfied that thf.:re was great np,cc.. for applicant ~s systeI:l and 

urged t.hat ~pplicant TS ~0.q"J.est be granted;. 

~:n view of the record in this proceeding, it appears that 

p ublic con'IJ·e."li~nce a'1r1. necessity require a"ld will require that 
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applicar.~ be gr~~ted a certificate for the area requested. The 

certificate of public convenience and necessity herein issued is 

subject to the following provision of law: 

That the Commission shall have no power to 
authorize the capitalization of this certif­
icate of public convenience and necessity or 
the right to own, operate or enjoy such cer­
tificate of public conveni~~ce and necessity 
in excess of the amount (exclusive of any 
tax or annual charge) actually paid to the 
State as the oonsider~tion for the issuance 
of such certificate of public convenience and 
necessity or right. 

o R D E R - - - -.... ~ 

The above-entitled application having been considered, 

a publ~.c hearing having been held, the matter having been submitted 

and now being ready for decision, 

IT IS HEREBY FOUND AS A FACT that public convenience a.."l.d 

necessity require and will require the COl'lStruction and operation of 

a public utility water system by Hacienda Water Company in Napa 

County ~~thin the territory deline~ted on the map marked Exhibit "An 

attachec~ to the application; therefore, 

IT IS HEREBY ORDERED thz.t a certificate of public con­

venience and necessity be and it is granted Hacienda Water Company 

to construct a."l.d operate a public utility water system for the dis­

tribution and sale of water within the territory hereinabove 

described. 

IT IS HEREBY FURTHER ORDERED as follows: 

1. For the purpose of financing construction of the 
public utility water systGm proposed in this 
application, applicant, after the date hereof and 
on or before June 30, 1952, may issue and sell, 
at not less ~~an par, not exceeding $75,000 par 
value of its common stock, $25 par val~e, and, on 
or after the date on which not less than $60,000 . 
par value of said common stock is sold may issue 
notes in the aggregate amount of ~5o,o60 payable as 
indicated in its second amendment to its application, 
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EXHIBIT A 

Schedule No. 1 

APPLICABll.ITY 

Applicable to all water :service !urAi:med on a. metered basis. 

~:RR!TORY 

'!'hro\lghout the entire territory served. by Hacienda Water Company 1 

as d.elineated on the t:la.p included in the tari1'! sheets. 

Quantity Charge: 

Fir~t 3,000 gallons or less, per 1 1 000 gallons 

Per Meter 
Per Month 

Over 3,000 gallons, per 1,000 gallons ............. . 
$0.70 
.~ 

Service Charge: 

Monthly' 
Service Cha:-ge 

For 5/S x3/4-inch meter •••.•.••••••••••••••••••••• $2.00 
For 3/4-ineh meter ••..•.••••.•••••••••••...•. 3.00 
For l-inCh meter •..........•..•••••.•...••• ~.SO 
For l~ineh meter •...••.....•..•.••.•..••••• 6.00 
For 2-ineh meter •.•...•.•....•........•.•.. 9.00 

The Service Charge is a readinesc-to-serve 
charge to a.pply to all metered. service and. 
is added. to the monthl1 charge computed at 
the Quantity Rates. 

§.1:!A:IAL CONDITIONS 

1. Service charges are payable annually in advance. 



of 

and may execute a mortgage of chattels in or 
substantially in the same form as that filed 
in this proceeding for the purpose of secur­
ing payment of said notes 1 it being the 
opinion of the Commission that the money, 
property or labor to be procured or paid for 
through the issue of the capital stock and 
notes herein authorized is reasonably required 
by applicant for the purpose specified herein 
and that such purpose is not, in whole or in 
part, reasonably chargeable to operating 
expenses or to income. 

2. Applicant shall file with the Commission a 
report, or reports, as required by General 
Order No. 24-A, which order, in so far as 
applicable, is made a part of this order. 

3. Applicant shall file in quadruplicate with the 
CommisSion, the rates set forth in Exhibit A 
attached to this order, to be e~fective on 
October 1, 1951, togethe~ With rules ~d regulations 
and tariff service area map--acceptable to tne 
Commission and in accordance with the require-
ments o~ General Order No. 96. 

4.. Applicant shall file, within thirty (.30) days 
after the systeo is placed in operation, four 
(4) copies of a comprehensive map, drawn to 
an L~dicated scale of approximately 400 feet 
to the inch, delineating thereon by appropriate 
oarkings the various tracts of land and terri­
tory served and the location of the v~rious 
properties of applicant. 

5. The authority herein gr~~ted will. become effec­
tive ·\'\'hen applicant has paid the fee prescribed 
by S€ction 57 of the Public Utilities Act~ which 
fee is fifty ($50) dollars. 

t-,.-.. 

Dated at San Francisco, 

(244 t.L~ .,:- , 1951. 

California;; this 
; Ii>! day 

,~ f ; 

'P'UBilC L"TU.ITIES COi~i~rSS'ON ! 
__ ST ..... ATE OF CAI..IFORNIA j 

C2.~ )........~ ...... r~ 

rJ(: J- : .. 

w~~ 

Commissioners. 


