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D~cis!on No. 460S1 

B~ORE THE PUBLIC UTILITIES COY~ISSION OF THE STATE OF CALIFO~~IA 

Investigation to deter~ine the propriety ) 
of adopting a pro~osed General Order to ) 
supersede General Order No. 9l-A. re- ) 
quiring all Highway Common Carriers, ) 
Petroleum Irregular Route Carriers, and ) 
Passenger Stage Corporations to provide ) 
protection against liability for personal ) 
injury (including death resulting there- ) 
from) and property damage. ) 

Case No. 5298 

Earl A. Bagbv and DO\ll:';las B'rookma,n, for Pacific 
Greyhound Lines 

Re~1nald L. Vaughan, for Gibson Lines, tmerican Bus 
Lines and Burlington Transportation System 

Arthur Glanz, for Transcontinental Bus System, !nc., 
and Contln1~ntal Pacific Lines 

Hector P. Bai~ and Jesse ~. And~r~~, for Bay Cities 
Transit Company 

R'lchard J. Glasscock, for San Bernardino Valley 
Transit Company 

Frank S. Richnrds and George F.~uer, for Key Syste~ 
Trans1t Lines 

R~noolph Karr, for Pacific Electric Railway Company 
Philip S. Mothews and John w. Skinner, for Airportransit 
~an a~ker, for Alameda County Draymen's Assn. and 

Pacific Motor Tariff Bureau 
Stnnley ~. L~nham, for Los Angeles Transit tines 
~~~nson, for San Diego Transit System 
'N. J. R~11~ford, for A.sbury ~pid Transit System 
George H. Hook, for Pacific City Lines 
s. E. B0nnett, for Interstate T~ans1t Lines and 

Union Pacj.f1c Stag~ Company 
John Power, for the Commission's Staff. 

INTERIM OPINION AND ORDER 

On Y~y 18, 1951, t~is Commission or. its own motion, 

issued its order in th~ above-entitled proceeding instituting an 

invostigation to determine the propriety of adopting a proposed 

goneral ord~r to sup~rsede Gcncrnl Ord~r No. 91-A. The proposed 

g~ncral oreer would requir~ all ~ighw3Y common carriers, petroleum 

irregular rout~ carriers and passenger stage corpor~tions to provide 

increased protection against licbility for personal injury (includ

ing death resulting therefro~) and property damnge. A copy of th~ 
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p~oposed general order was attached to the order instituting the in

vestigation, both of which were served by mail on each highway common 

carrier, petroleum irregular route carr~er and passenger stage cor

poration subject to the Commission's jurisdict~on. 

A public hearing was held at San francisco on Augu.st 8, 

1951, before Commissioner Mitchell and Examiner R. K. Hunter, at 

which ti~e the matter was suboitted os to highway co~on carriers and 

petroleum irregular route c~rriers. ~s to p~ssenger stage corpor

ations the hearing was adjourned to 10:00 A. r-~. September 19, 1951, 

at Los Ang~lGs, california. ~herefore, this interim opinion and order 

will consider only tho proposed general order in so far os it applies 

to highw~y common carriors and petroleum irregular route carriers. 

During the course of the hocring the Commission's staff in

troduced n no'''' proposed general order (Exhibit No.1) opp1yinS to 

Ei~hw2Y com~on carriers ~nd petroleum irrcgulnr route carriers. The 

Giffect of this now proposal was to bring tr.e pr<:visions of the 

goncrol order into substantlo1 confor=1ty with thQ protection re

quirements of S~natc Bills 639 and 640 (St~tutcs 1951, Chapters 1725 

and 1726) which were passed at the l~st session ot the Legislature 

of tho Stote of Colifornia and which will beco~e effective on 

September 22, 1951. 

It is our conclUSion, and we so find, th~t th~ minimum re

quirCI!'0nts for highway co=u;:on c~rriers ~md petroleum irregular route 

c~rr10rs, as to th~ amount of protoction roquired, should be tho sa~3 

~s the protection r::.:qu1rad by th·;: Stntutcs, hcr,.:inaoove referred to, 

~p'Plic3bl~ to those carriers opernting \l.."ldcr the Hig'hway Corriers' 

Act ond tho City Carriers' ~ct. 

No 'Witness testified ot th~ hearing on behalf of highway 

comr.on carri~rs or patroleum irregulor routG carriers. Howev~r, 
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considerable testi~ony was introduced on behalf of passenger stage 

corpor~tions concerning th0 desirability of allowing certain carriers 

to provide protection against 11sbility imposed by law upon such 

c~rr1ors by mo~ns oth~r th~~ policies of insurance or surety bonds. 

The evidence shoWQd that the cost of operations of tho cnrr10rs in

volved in many instances could b~ f~vorp.bly affected by permitting 

them to provide th~ required protection by other rnc~ns. 

It is our conclusion, crd we so find, th~t a s1milcr pro

vis~.on npply:tng to highway COIJ'l.1:0n carr1~rs nnd petroleum irregular 

route cZlrricrs would bo desirnble ::!:ld not contrary to the pU.blic 

interest. The order h0r~in will so provide. 

It appcnrs that ofter c f'lJll 1nv8stigrltion 8!"ld hCClring of 

the matters involved in t~is proce~ding concerning hig~way common 

c~rr10rs ana petroleum irr~gular rout~ carriers, and after adoquate 

notice to coch of such ccrri~rs und~r the Comoission's jurisdiction, 

thnt ~ll interested p~rt1es h~ve hDd full opport~~ity to present to 

this COl:'l!llission any suggested ch.:::ngcs in the propCrsec. gcmcral ordor. 

I~ is O'L,r cc·nclus1cn therefore, bescd upon the testimony and evidence 

introduced during th·~ proceeding, .~nd we so find, th0t the follo·..ring 

genoral ordor ap'Plic~blc to ~.; ghw::ly cO!'!"Jnon cn!'ri,~rs end petrolcU:l 

irrcgulnr route c~rri'~rs is re?sonable, necessary, and in the public 

int~rest. 

An invcst1g~tion hnvin~ been instituted on the Commission's 

own motion on the ~bove-entitlcd mottor, a public hcnring having been 

held ona based upon the t:vidcncc ~dducl;ld 3t said hQaring~nd the 

find.ings ;:ond c('nclusions set forth in the preceding opini.on, 

IT IS ORDERED: 
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(1) Th~t on nnd nftor September 22, 1951, th~ ru10s and 

rcgul~t:ons requiring high~~y common carriers ~nd petroleum irregular 

r~ute ¢arri~rs to provide snd thereafter continue in efr~ct ndequate 

protection a~ainst liability imposed by law against such carr10rs 

for th0 payml~nt ot darnaces for personal b~d11y injuries (incl"ding 

d~ath r~sulting thorefrom) 2nd the damage to or d~struct1on of 

property, which are attached hereto and hereby mnde ~ part horeof, 

sh~ll be in full force and effect. 

(2) That s~id rules ~nd r~gul~tions shall be known as 

Goner,:~l Ordor No. 100. 

(3) That General Order No. 91-A of this Commission is 

hereby cancolled as of tho effact1ve dat0 of said GBnera1 Order . 
No. 100. 

(4) That the Secretary shall serve a copy of this order 

to e~ch highway c0~~cn carriar a~d petroleum irregular route carrier 

subj~ct to the Co~ission's jurisdiction os of th~ date of this 

order. 

(5) That in so for 3S this proceeding ~pplies to . 

~~ jt~~c corporations it shall be held o~en for an adj~urned 
p~ssen~,=l (j '.' 

1 
' ", ltf1T lq, 195'1, at Les A..'1F:elos; Califor'/ 

hcerlng ct 0:00 A. M. S~ptGwU~ 'I 
The e:f"fectivc d.ate' of this or~o'r shall be tyonty {~O] ,/ 

'" 

Cnlifornia, thiS",;::-' 
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(1) Th~t on nnd otter Scpte~Cer 22, 1951, the rules and 

rcgul~tions requiring hiSh~~y common carriers ~nd petroleum 1rregul~r 

route carr1~rs to provide and thereafter continue in effect Ildequate 

protection ~~ainst liability imposed by law against such carr1~rs 
for the paynKmt of damates for persona'- o<"'ldily injuries (1nell'd1ng 

doath rosulting th~ro~rom) ~nd the dDmage to or d0struction of 

property, which are attached hereto znd hereby made a part hereof, 
sh~ll be in full force ~nd effect. 

(2) Th:at said rules and r~gl2l~t1ons sholl be known as 

General Order No. 100. 

(3) Th3t General Order No. 91-A of this Commission is 

hereby cancelled as of the effective date of said General Order . 
No. 100. 

(4) That the Sccret~ry shall serve 8 copy of this order 

to coch hi~hw~y c~mmcn c~rri~r and petrole~ irregular route carrier 

subj-:ct to the Co~1ssion's jurisdiction ns of th~ date of this 

order. 

(5) Th~t in so f~r as this proceeding ~pplies to . 

pcssen~er stage corporations it shall b~ held open for an adj~urncd 
.:-

h'~~ring ut 10:00 A. M. S~pteI:lber 19, 1951, at LC's Angeles; Californ13 .. 

The (~f:f'ecti vc date of this order shall be twenty (20) 

after the date hereof oJ . 
Dated at~M4(,44tl, 

day of _~C2~/':;;.;1~'1'~4~t;"""",--

days 

-fi; 
C~liforni~, this o?~ ~ 
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GEt~At ORDER NO. 100 
(Supersedes General Order No. 91-A) 

, 

PUBLIC UTILITIES CO~ISSION OF THE STATE OF CALIFORNIA 

RULES A~1) REGULATIONS REQUIRING ALL HIGHWAY r;OMMON CA.R.'I\IERS AND 
PETROLBW: IRREGl:'LA.R 'ROUTE CARRI'!:RS., 1'0 PROVIDE AND TR~-:;AF1'ER 
CONTINUE IN ~FFECT ADEQUATE PROTECTION AGAINST LIABILITY IMPOSED 
BY LAW t~ON SUCH CA~~ISRS FOR T?~ PA~J.E~~ OF D~MAGES FCR PERSONAL 
BODILY INJURIES CINCLt'D!NG DEATH P.~SutTING TEEREFROr-!) A}.TD DAMAGE 
TO OR DESTRUCTION OF ?ROPERTY. 

AdoPted~~u"':t 2:'1, 1951. Effective September 22, 195'1. 

(Decision N¢.¥h011 , Case No.. 5'298 ' .. ) 

(1) Every highway cOQmon carrier and every petroleum irregular 

route carrier, as defined in the ~~blic Utilities Code, shall provide 

and thereafter continue in effect, so long as they may be engaged i~ 

conducting such operations, adequate p~otect1on against liability 

impos~d by law upon ~uch carrierz for the payment of da.ma.ges for 
I 

personal bodily injuries (including death resulting therefrom) in 

the amo~~t of not less than fifteen thousand dollars ($:5,ooo.on) on 

account of bodily injuries to, or death of, one p~rson; and protec

tion against a total liability of such carriers on account of bod1ly 

injuries to, or death of, more than one person ~s a result of anyone 

accident, but subject to tho same limitation for each person, in the 

amo~~t of not le~s tho.n thirty thousa~d dollars ($30,OOO .. O~); and 

protection in an amount of ~ot less than ten thousand dol13rs 

($10,000.00) for one accident resulting in damage to or destruction 

of prop;~rty other than property being transported by such carrier 

for any shipper or consignee, whether tho property of one or ::nore 

th~n on0 claimant .. 

(2) The protection required wlder Section (1) hereof 

Sh0l1 be evidenced by th0 deposit with the Public Utilities 

Comm1ssion, covoring cO-ch v~h1clc u.:;cd or to be used in conducting 

t.hc service performed by each such highway CO!Tmon cO-rrier or 
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petrolo~ irregul~r route carrier, of a policy or policies c,f public 

liability <.lnd p:-operty damoge i:lsurancc, issued by ~ compony licensed 

to write such insurance in the State of Cnlifornia; or of ~ bond of n 

surety company licensod to wTi t" surety bonds in the State- of 

California. 

(3) A copy of ~n insurance policy, duly certified by the 

company issuing it to be a true copy of the original policy, or a 

photostatic copy thereof, or an obstract of the provisions o~ said 

policy, or I) ccrtific~tQ of insurance issued by the company issuing 

such policy, may be filed with the Commission in lieu of the orig1nnl 

or a duplicate or counterpart of said policy. 

(4) Sa id policy of ins:uranco, or surct~· bond, evidencing 

such protection, shall not be car.:celable on less than thirty (30) 

d.:1Ys' written notice to the Public Utilities Commission, such notice 

to cor:uncnce ~o run from the dClte notice is actually received <:It the 

office of s~id Commission. 

C;) Any highway common carri~r or petroleum irregular 

route c:?rrier desiring to furnish equivalent protection to the public 

by mczns oth~r than t~ose prescribed in th~ foregOing sections, 

whether ns ~ sol!,-insurer or otherwise, shall fil~ 0:0. applie.ation 

for (.'luthori ty to do so in :;lccordtlncc with tho Commis:sion' s Ru.les of 

Pr~ctice and Procedure. 

\\ 
'I 

-2-


