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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAn: OF CALIFORNIA ~l 
In the Matter of ~~e Apn11cat1on 
of -

SOUTHERN CALIFORNIA WATER COMPANY 

) 
· · ) 
· · ) 

for authority to amend a Credit : 
Agreement and to change the interest ) 
rate and maturity of its promissory . 
notes issued t.."lereu.."lder. ) 

---~-------~-------

Application 
No. 31488 

(First Supplemental) 

FIRST SUPPLEMENTAL ORDER 

By Dcci~1on No. 44451~ dated June 27~ 1950~ the Com­

mission authorized Souther.n California Water Comp~y to execute a 

credit agreement with Harris Trust a.."'1dSavings Bank and to issue 

notes in the aggregate principal amount.of not ~xceeding $1~OOO,000~ 

said notes to bear interest .at the rate of 2-3/8% per annuc and to 

be payable on September 1~ 1952. It appears that applicant has 

exercised the authority thus granted. 

In.a supplemental application filed on July 25, 1951, 

app11ca.."'lt requests authority to execute an amendment to the credit 

agreer.lent so as to provide that the IIlaturi ty date of the promissory 

notes shall be extended from September 1, 1952~ to Y~rcn 1, 1953~ 

~th interest at the rate of 2-3/4% from and after September 1, 

1951. It reports that the extension of the maturity date~ as 

proposed> is necoss~y in order to enable it to continue its long 

established policy of payt...ng dividends on its shares of common 

stock. 

In tr-1s connection it appears that applicant's articles 

of incorporation prohibit applicant, so long as any of its Shares 
. /' 
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of preferred stock are outstanding" from. pay:i.ng dividends on the 

sh~rcs of common stock unless" after giving effect to such payment, 

current assets are at least 125~ of current liabilities" or the 

aggregato or net current assets Shall be at least ~~ual to the 

aggregate of the ~ual interest requirem~ts on all interest­

bearing obligations then outstanding and the annual dividend re­

quirements on all then outstanding shares of stock. Applicant 

reports that after September 1" 1951" the outstanding $1,,000,,000 

of notes will 00 considered as curl'ent obligations" inasmuch as 

they will mature w1 thin 12 months from that date" and that under 

these conditions its current li::.bili ties 'Will be substantially in 

excess of its current assets. (1) The proposal of applic~t" on 

the other hand, by extending the maturity date of the outstanding 

note~" Will have the effect of classifying such notes as long­

te~ obligations not subject to the restriction in app11cznt Ts 

articles. 

It appears that this is a matter in ~iCh a public 

hearing is not necessary and that app11cont t s request should b~ 

gr~ted; therefore, 

IT IS HEP.EBY ORDERED <lS follo'Ws: 

1. Southern Cal1fomi,a ~later Company" after the 

effective date hereof and on or before September 30" 1951" may 

execute an amendment to its presently outst~ding credit agree­

l':l.c...."t so as to extend the matu::-i ty of its pro;n,issory notes, in 

the aggregate principal aoount of $1,000,,000, from September 1, 

(1) 

A pro for.ma statement filed by ~pplicnnt shows, as of June 30, 
1951, current asset:~ of $11..211,998 end current li~bi11ties of 
~1,792,215, including the ~l,OOO,OOO of notes. 
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19521 to March 11 19531 and to ~cre~se the interest rate on said 

notes, from and after September 11 1951,) to 2-3/4% per ~um. 

2. The authority herein granted is effective upor:. the 

da te' hcrl;:of. 

r. /.T:tv 
Da.ted at San FranCiSCO,) Californi:." this «/) - day 

o,f August,) 1951. 
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